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EXECUTIVE AND DIRECTORIAL ADMINISTRATION 


URING the recent convention of the American Bankers’ Association in 
Chicago considerable attention was devoted to the subject of bank and 
trust company supervision, examination, executive management and direc- 

torial responsibility. It was clearly evident from the discussion that there is a 
keen awakening throughout the country as to the necessity of surrounding banking 
and fiduciary institutions with every reasonable safeguard and greater voluntary 
co-operation, aside from statutory requirements, for their conservative administra- 
tion and direction. A recent judicial decision in this State makes the subject 
of directors’ liability of keen interest. Certain late instances in the banking world 
may also be cited as an illustration of the need of closer co-operation and recogni- 
tion of duttes, as between the executive officers and directors. 

It is an undeniable fact that during the past few years the laws in various 
States, affecting the actions of executive officers and the responsibilities of directors 
of banks and trust companies, have been materially improved ; in fact, the statutory 
amendments of this character have been so plentiful that in some instances 
they have a negative effect. It is a well known truism that an unscrupulous 
officer or director cannot be made honest by legislation. A successful bank or 
trust company management not only abides strictly by the letter and spirit of the 
law but provides its own system and safeguards in order to prevent trouble. 
The most valuable asset of any bank and trust company is its unassailable name 
and reputation. This is especially true of trust companies as the custodians of 
trust funds and the authorized agents under various articles of trusteeship. 


It is well enough for bank and trust company managements to observe the 
inquisitorial requirements of the banking departments of this and other States. 
But something’ more is called for. The one governing rule which should guide 
every director and officer is the conservation of the interest of depositors. The 
institution which aims solely to increase stock dividends, pile up large surplus 
and earnings, is bound, despite capable and brilliant management, to come to grief 
at some time or another. The trust companies of this country have thus far 
rendered admirable account of themselves in the protection of their depositors and 
trust clients. Their future growth and prosperity depend not only upon the 
preservation of a high standard of executive and directorial administration, but 
likewise upon faithful and undeviable adherence to those rock-ribbed principles 
of trusteeship which inspire and hold public confidence. 




















































































































and eminent lawyers differ in their conclusions ; 
to construe the statute most strictly, thus limiting its applicability, warn such 
of their clients as are directors of banking institutions, that they incur liability 
of criminal action when they advise their respective institutions to buy com- 
mercial paper or notes (possibly including long-time bonds), at.a profit to them- 
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RESPONSIBILITIES OF BANK AND TRUST DIRECTORS UNDER 


In 1905 the State Legislature amended Section 600 of the penal code as 


follows: 


‘BANK OFFICER OVERDRAWING His AccouNT OR ASKING FOR 
OR RECEIVING COMMISSIONS OR GRATUITIES FROM PERSONS PRO- 
CURING LOANS OR MAKING OVERDRAFTS OF THEIR AccouNTs. An 
officer, director, agent, teller, clerk, or employee of any bank, bank- 
ing association, savings bank or trust company, who, either 

I. Knowingly overdraws his account with such bank, banking 
association, savings bank or trust company, and thereby obtains 
the money, notes or funds of any such bank, banking association, 
savings bank or trust company; or 


2. Asks or receives, or consents or agrees to receive, any 


commission, emolument, gratuity or reward, or any promise of any 
commission, emolument, gratuity or reward, or any money, prop- 
erty or thing of value or of personal advantage, for procuring or 
endeavoring to procure for any person, firm or corporation, any 
loan from, or the purchase or discount of any paper, note, draft, 
check or bill of exchange, by any such bank, banking association, 
savings bank or trust company, or for permitting any person, firm 
or corporation to overdraw any account with such bank, banking 
association, savings bank, or trust company, is guilty of a mis- 
demeanor.” 


The writer has no quarrel with the paragraph relating to overdrafts, and 


will confine his criticism to that part of the second paragraph which forbids 
the director of a bank or trust company to procure the purchase by the bank 
or trust company of any paper or note, or the making of any loan, if he receives 
a profit in the transaction. 


This act was passed, I am informed, because borrowers, especially in 


small towns where banks were few, were frequently compelled to bribe an officer 
or director of the bank in order to get accommodation—‘“bribe” being a plain 
word for the giving of some “commission, emolument, gratuity or reward.” 
objection can lie against an effort to cure this evil, but the trouble is that the 
legislators have so worded the Act as to make it seem to forbid, under pain of 
prison, some very proper transactions. 


No 


As far as I know, the statute has received no construction from the courts, 


but even those who are inclined 
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selves. It may be that the courts would not consider the purchase of railroad 
bonds to be either the “purchase of any note” or the “procurement of a loan,” 
and yet they might sorule. It would be hard for any one to draw a line between 
a loan, a note and a bond. ‘The discreet director must therefore take heed of 
the possibility of prosecution when he offers his bank an opportunity—which it 
probably covets and which may be worth a premium even before it is offered— 
to buy from his firm, or from a syndicate of which he is a member, some very 
desirable bonds. 

It seems to me that the statute is inequitable, unnecessary and futile. The 
importance to a bank or trust company of any given director depends upon one 
of three elements—either his name must be an attraction to customers, or his 
advice about the conduct of business must be valuable, or his connection with 
various interests must be such that he can direct to the institution business of a 
desirable nature. We might even reduce these heads to two, because the first is 
really the result of one of the others. Now it is all but impossible to build up a 
business with a board constituted wholly of men described under the second 
heading. Advice about the conduct of business is important, but first we must 
have the business. If the man of affairs who is sought as a director is to incur 
the risk of imprisonment for doing just what makes him desirable as a director, 
it is ungracious at the least to offer him a place on the board. I do not mean 
to say that this law makes a criminal of every active director. Of course an 
influential man can bring a great deal of business without violating the statute. 
But one of the most important forms of activity is the procuring for his institu- 
tion of suitable investments of its funds; and if these investments take the 
nature of loans through any medium by which he makes a profit—say the pur- 
chase of commercial paper which his firm markets, or the purchase of some short 
time notes, or possibly ordinary bonds, which his firm has agreed to place for 
some railroad—your director becomes a criminal. It seems to me that the 
statute is inequitable, first, because there is nothing of a criminal nature in the 
transactions just described, made as they commonly are after examination and 
acceptance by the officers of an institution and submitted for the approval of the 
entire board of directors or executive committee, as another statute requires. 
It is quite a different matter from offering an inducement of some sort: to the 
officers of an institution to discount the paper of a customer—which I understand 
was the iniquity this statute was intended to suppress. In the case of discounts 
the directors must follow more or less blindly the advice of their executive of- 
ficers. It seems to me a much less serious matter than the act of a director who, 
by lending his name to a corporation as a bait for investors, while paying no 
attention to its affairs, leads these trusting people to their destruction; and yet 
this is neither a crime nor even a cause for civil suit. It is inequitable because 
it singles out a limited class of corporations and certain specified transactions and 
dismissing every consideration of reasonableness, it denounces these transactions 
in these corporations as criminal. Even the payment to a stock exchange firm 
of the broker’s commission which, under the rules of the Exchange, they are 
compelled to collect, renders the partner guilty who is a director of the corpora- 
tion purchasing the securities: There is no penalty upon his selling its securities 
even at a wasteful price, but buy them he must not, under pain of the law on one 
hand or of suspension from the Stock Exchange on the other. 

The statute is unnecessary because there is already adequate remedy under 
the common law. Any bank which purchases from a director any investment 

















































































































































516 





TRUST COMPANIES 


which proves unprofitable, can void the transaction and recover the loss from 
him, because he as a trustee was dealing with his cestui que trust. What more 
can the bank ask than that its directors should procure investments for it, to be 
scrutinized by its officers and the other directors, the profits, if they be profitable. 
go into its coffers, and the loss, if any, recoverable from the director? To be 
sure this law is seldom invoked, but that is no reason for placing another statute 
on the books. Moreover, as the old remedy was a civil one, and the new one 
criminal, it is easier to make a successful case under the former. 

It is inadvisable because it discourages high minded, conscientious men 
from accepting directorships, thus making it difficult to get the class of men 
who would serve the public most faithfully; or if they accept the trust, it pre- 
vents their offering business which they have thought good enough for their own 
purses and which therefore, having stood the test of intelligent and discriminating 
study, would be best for the institution. 

It is futile because it has no terrors for men of the lower moral order who 
can easily devise devious ways for defeating its purpose—ways which might noi 
commend themselves to high minded men. If the purchase by the bank directly 
from the director would involve him in a criminal liability, he can easily sell to 
some third party who will serve as a medium. 

It therefore seems to the writer that the statute should be amended by 
adding a clause to the effect that it shall not apply to the procuring by a director 
of a loan from any bank or trust company or the purchase or discount of any 
paper, note or bond by it, provided such loan or purchase was approved by a 
majority of the other directors. 

Let me make it plain that the purpose of this amendment is not merely to 
delete an unnecessary clause. It has a positive purpose, and a very important 
one—to make directorships more attractive to conscientious men. I have as little 
regard as anyone for the directors who abuse their trusts, and as little patience 
as any one with the inadequate punishments meted out to them, if indeed they are 
punished at all. It is no part of my desire to make it easier for a director to take 
a profit from his position, but we all know that high-minded men think twice be- 
fore accepting directorships because of the severe penalties that attach to the posi- 
tion ; and this statute adds one peculiarly terrifying. 

It is so important to get men of principles in charge of banking institutions, 
that no proper means should be ignored to gain them. Laws, banking depart- 
ments, and examinations are all necessary, but all futile in the absence of ability 
and character. We shall continue to be open to the charge of being in the fron- 
tier stage of civilization until we recognize character as the basis of our judgment 
of men; until we punish with both social and business ostracism the commission 


of business iniquities ; and until we establish a practice of choosing men of prin- 
ciples for places of trust. 


TRUST COMPANY FORMS 


A committee on trust company forms, appointed by the Trust Company Section, Am- 
erican Bankers’ Association, will soon complete its work. This committee has charge of 
the duty of preparing a book on trust company forms relating to the banking, loan, trust, 
savings, safe deposit and foreign exchange departments. Fac-similes of the forms used 
in the trust department will be especially valuable. Forms will relate to individual trusts, 
estates, corporate trusts, bond issues, escrows, reorganizations, stock and bond registrations, 
transfers, mortgage records, etc. 
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HOW ENGLAND INTERPRETS THE PRINCIPLES OF TRUSTEESHIP 


ERNEST KING ALLEN 


Barrister-at-Law, Principal Clerk in the Public Trustee Office, Author or ‘‘ The Law of Corporate 
Executors and Trustees,’’ etc., etc. 


ARTICLE | 


OUR kind invitation to send you some account of the public trustee in 
England was doubtless made in the same belief that it was accepted, 
namely, that the record of the growth of any corporate executor and 

trustee is interesting to the readers of Trust CoMPpANIEs in America, where 
the system concerns awfreater number of the public than elsewhere, and 
where the business has been developed with such ability, integrity and 
success. 

My testimony can only re-inforce, if indeed such were necessary, your 
own confidence in the work, by setting out the extraordinary success which 
has attended the constitution of the public trustee in England, and this rec- 
ord may, perhaps, conveniently be set out under the following heads: 

What were the conditions out of which the office was created? 
What are the conditions and procedure under which it works? 
What is the measure ef its success? 

. To what causes is its extraordinary success due? 

. It must be almost forty years ago since it was reported to me by one 
who was preSent, that your Mr. Artemus Ward had said that he intended to 
bring his son up as a trustee. 

Much might be said of this witty scoff, but it was doubtless solely 
directed to complain that breach of trust was then apparently very remunera- 
tive. To-day Mr. Ward’s advice is adapted to say that there is money in the 
honest administration of trusts. This security has been a long time in arriv- 
ing, and looking back over the history of private trusteeships one would al- 
most rather say that it was “a locking up job.” What is the total amount of 
trust funds lost even in the last 20 years in England has never been stated. 
A recent writer puts it at £2,c00,000 in six years. The House of Commons 
Committee which sat in 1895 to enquire generally into the administration of 
trusts, in this country, reported that “the evidence puts it beyond doubt that 
large sums of money are annually misappropriated by private trustees and 
that much loss and consequent suffering is caused by this malversation.” 
One solicitor *was referred to in the House of Commons as having put him- 
self into every will and trust in his office as executor or trustee, and as, 
thereby, having for 25 years lived in the lap of luxury on misappropriated 
trust funds. Not that it should be thought that solicitors were the chief, or 
only, offenders; the relation who was trustee was as frequently in fault, and 
~alied upon his kinship to escape penal servitude. Side by side with this 
cishonesty there existed the difficulty of finding private trustees, competent 
cr otherwise; at least,-this has been said, although were the matter deserving 
of research it is conceivable that human nature has in all centuries been dis- 
‘osed to evade trouble and responsibility. 
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While in England these difficulties continued, unsolved, in America, 
Australia, and elsewhere others had begun to find a way out, and on the re- 
turn of Colonel Sir Charles Howard Vincent, M. P., from a visit to New Zea- 
land in 1884, where he had studied the working of the public trustee office, 
the project became one of practical politics. The scheme, however, met with 
strong professional opposition from the solicitors. They feared a loss of 
practice. The difficulty of finding private trustees, and the business advan- 
tage of acting in these offices had led many to put themselves into their 
clients’ wills and settlements as trustees, with a power to charge. Many, 
however, having, as they conceived it, the better interests of the profession 
at heart supported the idea, doubtless on the ground that a solicitor had no 
concern with the office of a trustee, but only with the legal work connected 
therewith, and that it were better for their brethren that this millstone were 
not about their necks; indeed some solicitors of standing started The Law 
Guarantee & Trust Society in 1888 to act as a corporate executor and trustee. 
A few months before another company, the Trustees and Executors Insurance 
Society, had also started, but from the evidence given before the Parliamen- 
tary Committee of 1895 neither of these companies appear to have done any 
considerable volume of business, nor do they now even publish separate ac- 
counts of it; and their non-success as private trustees may have been due to 
the association of these companies with general financial business, doubtless 
causing the public to question whether they offered the absolute security 
desired. Serious criminal breaches of trust, however, continued, some unhap- 
pily notorious. These scandals may have evoked expressions of sincere re- 
gret from the legal profession, but regrets or palliation were alike futile; the 
public needed some constructive remedy, and on this the legal profession, by 
training prone to differ, could not agree, while its destructive criticism was 
singularly ill judged. For example, in 1905 an official memorandum was 
issued by the Law Society condemning the public trustee scheme as an un- 
desirable extension of officialism, and going on to assert that its cost could 
not be less than a million sterling per annum. 

The report said: 


“No estimate of the expenses of working the proposed Public Trustee Bill 
“has been given, but if put in operation there must be in addition to the 
“central staff, officials provided for at least as many districts as there are 
“county court districts, i. e., about 550 and including the cost of building, 
“clerks, and accountants, the expenditure could not be estimated at less than 
“£1,000,000 per annum.” 


The readers of Trust Companies will doubtless appreciate the char- 
acter of such an attack. What could be thought of such a business concep- 
tion? No commercial company would for one moment launch out into new 
business, even in its own sphere of operations, at the initial cost of a million 
per annum. Yet it was deemed effective controversy to assume that the 
State was to be so devoid of all business instincts. It will be seen, therefore, 
that if this was the character of the official opposition as late as 1905 no very 
weighty objection then existed to prevent the measure eventually becoming 
law. In the autumn session, therefore, of 1906, after 21 years of private Par- 
liamentary effort, the Government found themselves, through the abandon- 
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ment of a proposed debate on the army, with a spare day. The Lord Chan- 
cellor urged the great public good to be secured by passing the bill into law, 
his request was granted, and the bill went through. 

It should be added in conclusion that, prior to this remedy being secured, 
other expedients had been tried, and failed. 


On the basis of the excellent Scotch system of judicial factors, whereby 
lay persons are appointed to administer trusts under the supervision of the 
courts, a system commended by the Committee of 1895, the Judicial Trustees 
Act of 1896 was passed. The act was a failure, and very few appointments 
were made, partly, no doubt, because the appointments necessitated an appli- 
cation to the court, from which the ordinary Englishman shrinks, and because 
there arose an expectation, rightly or wrongly founded, that the court would 
appoint its own official solicitor. It was anticipated that this official, whoever 
he was and however able, was likely to be an overworked man, accessible 
only by official methods. Therefore the public and their advisers stood aloof. 


The law as to the liability of trustees for honest breaches of trust was 
also altered in their favor, where they had acted reasonably, and ought under 
all the circumstances of the case to be excused. The need, however, for some- 
thing satisfying the public need more completely was evident. In 1904 the 
Royal Exchange Assurance Corporation, founded in 1720, a company with a 
capital of £5,000,000 with some thousands of agents and a matured organiza- 
tion, a household name in the minds of thousands of policy holders, opened 
a trustee and executor department. The writer was placed in charge, and 
this effort was probably the most effective that up to that time had ever been 
made in meeting the public want under ordinary commercial conditions. 


Shortly after this, the Union of London & Smith’s Bank took similar 
powers, and offered to do business with the public on the usual terms. Un- 
like the Royal Exchange Company, however, they do not seem to have adver- 
tised at large, but rather sought to act only for their own customers, being 
satisfied to charge for much work that had hitherto been performed gratuit- 
ously, “dead work” as it was called. 


The above facts then will give some idea of the general conditions out 
of which the public trustee arose, and some account of the conditions and 
procedure under which he himself works, may now be given. 


(To be continued in October Issue.) 


AMERICAN BANKERS’ ASSOCIATION TRAVELERS’ CHECKS 


The travelers’ checks of the American Bankers’ Association, which began to be used 
in April of this year, have in the few months since that time proven to be an unqualified 
success. This is true whether the viewpoint be that of the-purchasers and users, or that of 
the banks issuing; the checks. Purchasers find the checks perfectly satisfactory and the 
banks find the business to be profitable. A remarkable demand has been created for the 
checks through magazine publicity and the co-operation, by local advertising, of many 
of the banks throughout the country which are selling the checks. 
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FOURTEENTH ANNUAL MEETING 
OF 


THE TRUST COMPANY SECTION 


HE fourteenth annual gathering of the representatives of trust companies 
es of the United States at Chicago, September 15, was a pronounced success. 
The addresses were appropriate and exceptionally instructive. In a 
thoughtful and carefully prepared paper, Mr. Daniel S. Remsen, one of the dis- 
tinguished members of the New York Bar, presented his views on “Post-Mortem 
Administration of Wealth.” The general sentiment expressed, at the conclusion 
of this address, that it be given the widest possible publicity, indicated the 
earnest interest of the delegates. The address by Mr. Edward T. Perine, presi- 
dent of the Audit Company of New York, on “Trust Company Resources and 
Revenues,’ embracing a comparison of statistics covering the past five years, 
was an impressive document. The thorough and exhaustive tabulation, from 
which the substance of this address was derived, is presented elsewhere in this 
issue and will doubtless be exceedingly interesting to all those desiring to keep 
abreast of trust company development. 

Two sessions were held by the Trust Company Section. The morning 
session was devoted to addresses of welcome and responses, reports of the 
Executive Committee, Protective Committee and Secretary, besides the addresses 
mentioned above. The attendance compared most favorably with previous meet- 
ings. The Executive Committee reported excellent progress in developing the 
practical usefulness of the Section to the members. The Protective Committee 
report showed that substantial results were achieved during the past year in 
securing laws for the safeguarding of trust company organization and business. 

The afternoon session was largely devoted to the discussion of practical 
trust company subjects. The first topic was “Limitations of the Functions of 
Trust Companies,’ and the debate was most interesting and instructive. The 
prevailing sentiment was in favor of greater uniformity and restriction in the 
variety of functions assumed by trust companies. An excellent contribution to 
this debate was by Mr. H. P. McIntosh, president of the Guardian Savings & 
Trust Company of Cleveland. The next subject for discussion was “Duties and 
Responsibilities of Trustees Under Corporate Mortgages,” led by Mr. Willard V. 
King, president of the Columbia Trust Company of New York. The views 
brought out by this theme contributed one of the most valuable chapters to the 
day’s proceedings. Then followed a paper by R. L. Rutter of Spokane on 
“Mortgages as an Investment for Trust Funds” which also called forth earnest 
debate. Of keen interest also was the description of the operation of the new 
bank liquidaticn act in New York by Superintendent Clark Williams. 

The election of officers of the Trust Company Section for the ensuing year 
resulted as follows: President, Mr. H. P. McIntosh, president The Guardian 
Savings and Trust Company ; first vice-president, Mr. Oliver C. Fuller, president 
Wisconsin Trust Company, Milwaukee, Wisconsin; chairman the Executive 
Committee, Mr. Lawrence L. Gillespie, vice-president Equitable Trust Company 
of New York. 
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TRUST COMPANY SECTION PROCEEDINGS 
DETAILED REPORT 


The Fourteenth Annual Meeting of the Trust Company Section was called to order 
by the president, Mr. A. A. Jacxson, Vice-President of the Girard Trust Company of 
Philadelphia, Pa. 

The proceedings in detail follow: 

THE PRESIDENT: It gives me very great pleasure, gentlemen, to call to order the four- 
teenth annual meeting of the Trust Company Section of the American Bankers’ Association. 

Tue Rev. HerMAN Pace, Rector of St. Paul’s Church of Chicago, will ask the Divine 
blessing upon our gathering. 

PRAYER 


> 


By Rev. HERMAN PAGE 

Our Heavenly Father, in whom we move and live and have our being, we beseech 
Thee to give us a realizing sense of our sonship to Thee and our fellowship to one another. 
We thank Thee for the many blessings that have been vouchsafed to us, and especially for 
the privilege of living and working in this great and beautiful land in this wonderful age. 
We beseech Thee to increase in us a deep sense of our responsibility to Thee and to our 
fellows, and may we find in the work which Thou hast given us to do our chief opportunity 
for service. 

Grant that we may more and more appreciate the virtue of honesty, and especially 
the relation of brotherhood that will lead us to the service of our fellow men and give 
us joy in our work. Be with the members of this organization in the meeting to-day, and 
grant that its deliberations may redound to their good and to Thy honor, and that all who 
are present may receive inspiration and strength from their attendance hereat. 

We ask it all in Jesus’ name, Amen 

THE PresipENT: It seems like going back to the halcyon days to find on this platform 
a man who has presided over the destinies of this Section from 1904-5, and who has 
always been active in the Executive Committee. So it is needless for me to introduce him 
to you, but I know we are all extremely glad to have Mr. E. A. Porter, President of the 
American Trust & Savings Bank of Chicago, welcome us to his city (Applause.) 


ADDRESS OF WELCOME 
MR. EDWIN A. POTTER, PRESIDENT AMERICAN TRUST & SAVINGS BANK 
OF CHICAGO, ILL. 


It is my agreeable duty to welcome you to this city on behalf of the 
trust companies of Chicago, and I do so most heartily, expressing the hope 
that your sojourn will prove one of great pleasure and much profit. It is 
needless to say that I refer to mental profit. 

You have gathered from all quarters of the United States for an in- 
terchange of ideas, for the unselfish and patriotic consideration of policies 
and methods for the best administration of trust companies on lines which 
shall still further safeguard and protect, and by which we may wisely 
manage the interests in our charge. 

I believe that the value of these conventions is appreciated by the bank- 
ers of the country, but [ feel that they are and can be made of particular 
value to trust companies. While our National banks owe their existence to 
and are controlled by the Federal Government, trust companies are organ- 
ized under the laws of the various States. These laws, while all enacted 
with. the same general purpose, namely, to make our banking’ system safe, 
are greatly at variance; and I think we should take advantage of opportu- 
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nities such as this convention offers, to study each other's methods and be 
prepared to exert our influence in procuring regulations as nearly uniform 
in all the States as is possible. This impresses me as especially desirable 
in view of the growing tendency on the part of the public to make use of 
the facilities which trust companies have to offer. 

We meet on the common ground of good for our clients and ourselves, 
free from selfish or sectional jealousies, with open minds to consider, digest 
and advance those methods and ideas which seem best for all of us, know- 
ing that what is best for us in one section of the country is best for all in 
all sections, striving to one end, namely, to serve the public and ourselves, 
for the good of both. 

Chicago seems to me a most appropriate place for your deliberations, 
located as it is near the center of the country, with unequaled transportation 
facilities radiating in every direction. Chicago is a great metropolitan and 
cosmopolitan city, of which I am sure all citizens of the United States are 
justly proud: A book lately compiled by our city administration shows a 
population of two and a half millions, in an area of one hundred and ninety 
square miles, which population comprises thirty-six different nationalities. 
It is the largest market for grain, live stock, lumber and iron and steel in 
the world, also the most important railway center. Its growth as a financial 
center is best illustrated by a comparison of its bank capital, deposits and 
clearings with those of ten years ago. Its bank clearings in 1908-9 were $11,- 
853,814,000 as against $5,517,338,coo in 1898. The combined capital and sur- 


plus of its banks at the present time is $99,070,787 as against $47,619,365 in 
1898. The total deposits of its National and State banks is $779,579,336 as 
against $302,c89,547 in 1898. In each case an increase of over 100 per ceut. 
in the ten years. 


In an able article written by our fellow trust company president, ex- 
Comptroller of the Currency Charles G. Dawes and published in a recent 
number of The World Today he shows that the gain in what he terms the bank- 
ing power Of the whole country during the past eight years was 65 11-100 per cent. 
whereas in the sixteen States of the Middle West tributary to Chicago, the gain 
was 118 96-100 per cent. 

3ut it is not my purpose to weary you with statistics nor to enumerate 
our varied industries and resources, our many elements of financial strength 
and material beauty—of which you are no doubt as familiar as am I—besides, 
thirty-seven years’ residence in Chicago has developed in me the charac- 
teristic modesty of most Chicagoans which makes us all reluctant to boast. 

The citizens of Chicago, realizing the great material growth of the city 
and the enormous traffic congesting its streets daily, realizing too the natural 
advantages the city has for development along more attractive lines, but 
keeping in mind the practical, are interesting themselves in what is known 
as a “Plan of Chicago,” looking to wider and better streets, more conven- 
iently constructed and connected for handling traffic; a more imposing water 
front, statelier public buildings—all making our city more beautiful and more 
worthy of the grand proportions to which it has grown. 

But without waiting for the consummation of this plan of “Chicago 
Beautiful,” I believe as it is you will find the city attractive and our parks 
and boulevards delightful for motoring. The streets and parks are yours at 
not to exceed fifteen miles per hour. You will be cordially received at our 
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various places of business, our clubs and our homes—in short, as the Span- 
iards say, but which we mean, for this week at least “our house is yours,” 
come and occupy it. 

With every good wish for your health, comfort and pleasure, I again 
bid you a hearty welcome. (Applause.) 


THE Present: Mr. Potter has told us that the city is ours. When I arrived here 
and registered I thought the local committee was to be criticised because they gave us so 
few souvenirs to carry away (laughter), and when I found in the box containing a picture 
of the water front of Chicago a little packet, I thought perhaps it would contain a key to 
the city. But it did not, and now I realize why. No key is needed; everything is wide open 
—even on Sunday. (Laughter and applause.) 


ANNUAL ADDRESS OF MR. A. A. JACKSON, PRESIDENT OF 
THE TRUST COMPANY SECTION 


It has been the custom, I believe, in former meetings of this section for the 
chairman, in his reply to the address of welcome, to dwell upon the hospitality 
extended to our members and upon the charms of the city in which it is the good 
fortune of the association to assemble. 

I think that you are with me in the belief that in this instance the necessity 
for such voicing at length does not exist. The open-handedness of our Chicago 
friends is too well known, and the varied and compelling interests of this city 
are so far felt as to make any fulsome mention here superfluous. Rather let me 
state in simple words our appreciation of the many courtesies that we find ex- 
tended to us, our sensibility of the care with which have been performed the la- 
bors of the committee of entertainment looking to our comfort and our pleasure, 
and the satisfaction that we feel in meeting at the financial and commercial center 
of the country west of the Alleghenies, and let me add to this our delight at being 
welcomed by you, sir, an ex-president of this section, who have devoted 
vourself for years to its welfare. 

Perhaps it will be fitting for me to dwell for a few moments upon the 
progress that has been made by this branch of the American Bankers’ Asso- 
ciation. The affairs of the parent body are properly the theme for considera- 
tion at the meetings of the general association, but to us belong particularly 
the happenings in this trust company section, which forms no mean part of 
the whole. 

We are not old. Only thirteen years ago a small number of men met at the 
call of one of us who is here to-day to consider the incorporating as an indi- 
vidual segregation the trust companies of this country, which until that time 
had been meeting unidentified and merged with the general banking interests 
of the United States. Through the efforts of these men certain trust companies 
signified to the American Bankers’ Association their desire to form themselves 
into a section of trust companies for the purpose of considering affairs relating 
to their own particular business. Immediate and favorable action was taken 
by the executive council. An amendment to the by-laws was passed establish- 
ing the section, and the trust companies thereupon took the important place 
to which they were entitled in the life of the association; not as a separate 
body, but one with the whole and yet representing the important collateral 
relationship which the millions of their resources bear in the financial life 
of the nation. 
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Since then the wisdom of this action has been amply demonstrated. By a 
progression, at some times more rapid than at others, from this small beginning 
the trust company section has grown to its present membership of nearly one 
thousand companies, with aggregate resources in the neighborhood of four 
billions of dollars. 

It may be argued that such a growth is only natural by reason of the steady 
increase in the number of companies in the country during the years of the 
existence of the section, but had not the advantages of membership been proved 
there would have been no such regular progression in the ranks of this body. 
And we must remember also that every company bearing the word “trust” in 
its name is not admitted to membership; a security as careful as may be had in 
such a large organization is devoted to the standing of the applicant, and 
while an earnest effort is made to bring to us legitimate institutions, no wel- 
come is extended to those transacting a business foreign to our field, and 
always the efforts of a committee are devoted to the protection of the use 
of the word “trust” in corporate titles. 

As each year brings a new meeting of this section it seems to me that 
there becomes more patent to those who attend them the benefits of coming 
together for deliberation upon general topics of interest to the trust com- 
pany world. But this to my mind is perhaps the smaller part of the advan- 
tages to be derived irom this membership. Not only do we meet at these 
conventions men whom we have known perhaps only in correspondence, 
and thereby bring ourselves together for the promotion of future business 
of mutual interest, but the fame of these gatherings induces the enlargement 
of the association, and so by natural increase the beneficial work of the sec- 
tion is augmented. And the benefits of these meetings are not the only ones 
enjoyed. As the trust company section is a part of the whole association, so 
does membership in it carry the advantages of membership in the general 
body. Not only have we now the office of a secretary of our own equipped 
as it has never been before, and at its head an official who devotes his tinie 
to the work of this section, undivided with that of any other interest, but 
in common with all other members of the American Bankers’ Association 
we have the services of its general secretary’s office and the various com- 
mittees that devote themselves throughout the year to the interests of the 
banking fraternity of the country. 

And as to our own committees chosen from the members of our execu- 
tive committee, as to that executive committee and as to the officers of the 
section (always speaking impersonally) let me congratulate you. They are 
men chosen wisely from throughout this great union of States, who have 
been diligent in the discharge of their duties to this body, who during their 
terms of office attend the various meetings, and are at the call of their chair- 
man for assistance and counsel in person or by correspondence, and in their 
elevation to their several offices are free from the imputation of politics that 
is so often rife in large organizations of this nature. To all these men I 
hope you will let me extend not only my own thanks for their efficient ser- 
vices rendered, but the thanks of this meeting. And not to them only, but 
to the officers of the general association with whom there exists the harmony 
that promotes our welfare and whose courtesy and readiness to be of assis- 
tance to this section have been demonstrated many times during the past year. 
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And what of all of the great makeup—the membership—of this branch 
of the American Bankers’ Association? Perhaps it has been said that con- 
ventions in general are for the most part somewhat for the purpose of pro- 
viding a holiday for the members who attend them and that there is lost 
sight of the true interests which a charter may set forth as the objects of 
the body. I believe that such criticism may not justly be made as to this 
section. Certainly of late years the attendance at the meetings of the trust 
company section has proved that in the face of attractive entertainments 
provided by their hosts they have sat throughout sessions lengthening year 
by year in their duration, and have made by their enthusiasms in speech and 
discussion those successful gatherings that are to be desired. 

It is unnecessary for me to tell vou what has been done during the past 
twelve months by those whom you have intrusted with the management of 
our affairs. This will be submitted to you in the reports of your severa 
committees and that of your executive committee, as phrased by its able 
chairman, nor need I indicate what shall be done for our welfare during the 
coming period, for such recommendations will come from you in our dis- 
cussions of to-day. 

It remains then for me, who in an hour or so am to relinquish this de- 
sirable office in which I have had so much pleasure and so much help, to 
urge that in the year to come that bears such promise of prosperity, we 
join in making this trust company section of the American Bankers’ Associa- 
tion bigger, more powerful and better than it has ever been. 


THE PrestipeENT: The next business is the report of the Secretary of the Section, 
- Mr. Puiie S. Bascock. 


REPORT OF SECRETARY 


To the Members of the Trust Company Section American Bankers’ Association 


Gentlemen: The financial statement for the past year is as follows: 
Receipts. Disbursements. 
Oct: 1, 1608 By Appropriation...$7;)500.00 Salaries ... 2.0.2.5. .00 sb seers $4,015.23 
May 5, 1009, By Appropriation 4,000.00 Postage ...scseseccsscceceveres 238.64 
4 Copies Trust Co. Proceedings 2.00 Postage, alc Proceédings....... 84.00 
24 Copies Proceedings 1896-1903 72.00 Printing and Stationery....... 201.10 
MS SM eee ek oe so ee ES ee eee 105.00 
95 Copies Proceedings 1904-1908 284.40 Sundry Expense ............... 40.97 
57 Copies Trust Co. Laws...... 198.50 ES Rene SOON Pi os we bbeeces 97.50 
Stamped Envelopes, returned... Ee Sate Oa ae Fe ae A pare 110.00 
Expense Exec. Committee over Expense Denver Convention.. 477.15 
Ge Ba ee EEA Ie Grey ee eae 7.25 H. P. McIntosh, alc postage, tele- 
grams, express, telephone, 
Herrick, salary and expense, 
and stenographer ............ 350.28 
Committee Trust Co. forms.... 86.15 
See, Ce SOs eS sc ch 48S 15.00 
Loving Cup for Col. J. R. Branch 90.00 
Express on Proceedings and 
APOE SR EAS ik ask Cadet 218.10 
ROI RES) 19.22 
Proceedings. 29008 .....00cceiciis 759.36 


2000 Trust Co. Laws and pre- 
DAT BRUNE os ios ee oe 2,379.58 
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Cash in bank, advance subscriptions to book of “Trust Company Forms’ 


Membership 


New Members to August 31, 1909 


3alance Sept. I, 1909.... 


September I, 


Membership September 1, 


1906 
Alabama «..i.secd. 13 
Fee ie ick. ove 9 
PSRAMENS ooo ss ves 6 
California: . .... 0.84. 25 
ee PP PEP COE 6 
Connecticut ....... 16 
eT TAEE 5 
District of Columbia 5 
PlOfIGe vs inp fins 5 
epee. oye See, 8 
Es Fee ies & 5 
STRMOIS “4: hs ss eee 2 
Indiana 19 
lowa 8 
ENG 5 ss cs 5 cae I 
BMOTOCKY 3. 55 S565 16 
LOGIIENA: 005+ cass II 
ESI i a as hia wae 12 
DESTVIANG: sk 15 
Massachusetts 29 
DERCRIREN | 6s ss csewi 4 
Minnesota ......... 4 
Mississippi ........ 9 
DRISROET soc. ve cas 17 
MROUNCORO. 6 ia oS cae 5 
PiGUPGEEE oso iio k ves 3 


1898—150 
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1908 


1909 


1000 Proceedings 


1904-1908 heer 


Executive Committee at Briar- 
QUEER 6s ba Dien sic ss ee oo ek 740.90 
Balance Aug. 31, 1900...... 704.82 








*.... $915.00 


TEPER Re ee kt | MR cea aN 931 
Loss by non-payment of dues, consolidations, liquidations and other causes 77 


Membership Trust Company Section, 


August 31 


1907 
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1899—190 


American Bankers’ Association, by States. 
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August 31. 


1908 1909 1906 1907 1908 1909 
20 ete | ara 4 10 10 3 
10 12 New Hampshire... 3 4 3 3 
20 i “New Jersey... <4 49 56 59 64 
29 3I New Mexico ...... 2 2 2 3 
II II New LOT 62.0.6. 5: 78 80 gI 890 
2 25 North Carolina ... 15 16 16 17 

6 8 North Dakota ..... I I I 2 
5 CEG. 0 vee eats « ct 34 4! 45 40 

7 6: Obklahowt seks es I 4 
12 Be SS: ae Sn 7 12 II II 
9 9 Pennsylvania ...... 139 Sa AGE: GR 
50 5 Rhode Island ...... 10 II II 2! 
2 30 South Carolina .... 4 3 4 5 
14 14 South Dakota ..... 3 5 4 4 
2 ce ve 27 26 29 
18 uate oe oer 9 18 21 26 
17 = BR 0 ae Re aa e 2 3 3 3 
20 22 MRE ss ee 10 13 13 14 
16 TS WE és sss Cae 12 I2 12 12 
2 34 Washington ....... 7 12 14 18 
6 6 West Virginia ..... I! 10 9 10 
3 S \WVIRCOREIM Se. ss 5 5 5 10 
15 OF 2 WV FORME nk oe kas I 2 2 4 
24 Wt A we wks tals I I 
8 er Sar 2G aac 2 2 2 
4 ie MNES Sk ne oe ow 2 2 I I 
Total ii2.0558 798: > Be Ost 981 

Membership by years, since formation of the Section in 1896 with 17 members: 
1897—114 
I1900—253 1901I—348 1902—414 1903—501 
1906—718 1907—846 1908—931 1909—9081 


1904—566 


1905—638 


States having a membership of five are entitled to a Vice-President of the Section. 
Respectfully submitted, 
P. S. BABCOCK, Secretary 
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THE PresipENT: What is your pleasure respecting the Secretary’s Report? 


Mr. E. J. Buck of Mobile, Ala.: I move that it be approved and printed in the pro- 
ceedings. (The motion was seconded.) 


THe Prestipent: All in favor of the motion that the Section approve of the Secre- 
tary’s Report and that the same be printed in the proceedings of the Section will manifest 
the same by saying, aye; opposed, no. Carried. 


THE PresipeNT: The next item on the program is the report of the Executive Com- 
mittee, which will be presented by Mr. Fuller. 


Mr. Ottver C. Futter of Milwaukee, Wis.: Mr. President and Gentlemen.—I have 
the honor to read the report of the Executive Committee as follows: 


REPORT OF THE EXECUTIVE COMMITTEE 


To the Members of the Trust Company Section of the American Bankers’ Association : 

In pursuing the course so well laid out by the Executive Committee last year, and in 
endeavoring to carry out as nearly as possible the many excellent recommendations con- 
tained in its annual report at Denver, your committee has been quite busy throughout 
most of the past year. 

Besides the regular spring meeting cf the committee, held at Briarcliff, which was 
attended by all the officers of the Secticn and every member but one of the committee, 
as well as by several of the State vice-presidents and members of special committees, numer- 
ous meetings have been held during the year between officers of the Section and the 
Chairman and other members of the committee in regard to the several branches of work 
being carried on, and in arranging the program for to-day’s meeting. Also several meet- 
ings have been held during the year with the officers of the American Bankers’ Associa- 
tion in regard to finances and other matters relating to this Section. 

Among the recommendations made by your committee a year ago was the publication 
of a new book of Trust Company Forms. Pursuant to a resolution passed at the spring 
meeting of your committee, the Secretary addressed a circular lettér to members soliciting 
advance subscriptions for the book. Responses to this letter were deemed sufficient to war- 
rant the publication, and the sub-committee appointed to take charge of this work was in- 
structed to proceed, and the book will shortly be ready for distribution. Copies of the 
circular letter of the Secretary setting forth the scope of the work, together with subscrip- 
tion blanks, may be had at the registration office here, and, as this will be a very 
complete and valuable work, it is hoped that members who have not already sub- 
scribed will take advantage of this opportunity to enter their subscriptions. 

During the year your committee has had published in one volume the proceedings of 
the annual conventions of the Section for the years 1904 to 1908 inclusive, being a supple- 
mental volume to one containing the proceedings from 1896 to 1903. These volumes con- 
tain a great many important reports and interesting addresses and your. committee feels that 
every trust company in the United States should have one or more of these volumes in its 
library for the benefit of its officers and employees. The Secretary reports that some- 
thing over one hundred copies of this work have been purchased by the members, and your 
committee is confident that the demand for them will be more than sufficient to cover the 
cost of the number published. 

Another recommendation made by your committee last year was: “To gather and keep 
up to date, as nearly as possible, statistics regarding trust companies. * * * To collect 
and have published matters of interest to trust companies.” 

In line with that suggestion your committee requested Mr. Edward T. Perine, president 
of the Audit Company of New York, to prepare a paper to be read to you at the meeting 
to-day, and we feel sure that you will be much interested in Mr. Perine’s address on the 
subject of “Trust Company Resources and Revenues.” 

Also in accordance with the same suggestion, after several conferences with the officers 
and general counsel of the American Bankers’ Association regarding the expediency and 
expense of the work, a compilation of laws relating to trust companies of the United 
States was published and distributed without charge to the members of the Section. About 
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one hundred extra copies have been sold, and plans are under way through which it is 
hoped that a sufficient number of these volumes may be sold to cover the major portion 


of the cost of those distributed free to members. But, even if the hopes of the committee 


in this respect are not fully realized, the voluntary expression of appreciation by so many of 
the members upon receipt of the book has made your committee feel that the thought, time 
and labor, as well as the expense, involved in this publication were more than justified. By 
direction of your committee this work was compiled by a member of the New York bar 
under the supervision of the general counsel of the Association and is original in the field 
it covers, no such compilation having been heretofore published, and besides its great value 
to our members it has done much to advertise and make our Section better known through 
the complimentary and, in many cases, extended notices of it in the financial magazines. 
In the opinion of your committee it will add greatly to the value of this work if hereafter 
a record be kept of all new laws and changes in laws affecting trust companies and from 
time to time, say every two years, a pamphlet containing such changes be published and 
sent to the members, and your committee recommends that this be done. 

The financial and membership statements of the Section for the past year have been 
set forth in the Secretary’s report, which you have just heard read. Althcugh the ex 
penses of the Section during the year have been larger than those of any preceding year, 
your committee feels that in view of the steadily increasing membership and the importance 
of the work being done, the increased appropriations granted to this Section during the 
year by the parent body have not been excessive and that the money has been wisely ex 
pended. 

The standing Committee on Protective Laws was enlarged to five members during the 
year and, under the direction of its experienced Chairman, Mr. Lynn H. Dinkins, has made 
much progress in this excellent work, as you will learn from the report of the committee 
to be read at this meeting. Your committee believes that the work of the Protective Com 
mittee is one of the most important that is being carried on by the Section, and recom 
mends that the committee be continued as a standing committee of the Section. 

The wisdom of the amendment to the by-laws passed at the last convention increasing 
the number of State vice-presidents has been fully demonstrated, and the Executive Com- 
mittee takes this opportunity to express its thanks for the assistance it has received from 
many of these officers during the year, especially in the work of increasing the membership 
of the Association. 

Although the increase in membership, as shown by the report of the Secretary, is grati- 
fying, your committee desires to impress upon members the importance of their assistance 
in our efforts in that direction. Your committee believes that the benefits of membership 
in the American Bankers’ Association and in this Section are so great that no institution 
will refuse to join if its officers fully understand the scope and purposes of the Association. 

Your committee feels that it cannot too strongly emphasize the advantages gained by 
the Section through having employed a year ago an experienced and capable Secretary to 
take charge of the office of the Section in New York and devote his attention exclusively 
to the work of the Section. The Secretary has had active charge of practically all of the 
work mentioned in this report as having been accomplished during the year, and besides 
attending to the numerous details in connection therewith, has carried on a large part 
of the routine correspondence that has heretofore devolved upon the Chairman of the 
Executive Committee. As stated by our President, Mr. Jackson, in his report to the Exe- 
cutive Council at Briarcliff, “the office of the Secretary of the Section is now a well- 
equipped bureau working in harmony and in connection with the office of the general Sec- 
retary of the Association,” and the wisdom of gathering together in one group all of the 
sections of the American Bankers’ Association, so that they may be in touch with each 
other and close at hand, as they now are, to the Association headquarters, is apparent to all. 

In this connection your Committee desires to express its appreciation and thanks for 
the uniform courtesy and consideration shown it by the executive officers of the American 
Bankers’ Association. On every occasion when questions have arisen affecting the inter- 
ests of this Section the officers of the Association have evinced a lively interest in the 
welfare of the Section and the enjoyment of the close and friendly relations growing out of 
our mutual interests and frequent intercourse has made service on your Committee an 
agreeable duty. Respectfully submitted, 

EXECUTIVE COMMITTEE, 

By Oliver C. Fuller, Chairman 
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THE PresipbeENT: What is the pleasure of the Section with reference to the report? 

Mr. A. M. Barrett of New York: I move that the report be received, approved and 
placed on file. (The motion was seconded.) 

THE Presmpent: All in favor of the motion will signify their intention by saying, ave; 
opposed, no. Carried. 

THE PRESIDENT: I am very glad to see that the president of the American Bankers’ 
Association is in the room and that we are honored by his presence. I kriow he is a very 
busy man and is loath to make a speech, but I will ask him to step forward and tell us at 
least if he is glad to be here, as we are to have him. (Applause. ) 


REMARKS BY PRESIDENT GEORGE M. REYNOLDS 


Mr. Georce M. Reynoips of Chicago, Ill.: Gentlemen, I am very glad to see so many 
trust company representatives this morning, and I congratulate the officers of the Section 
upon this evidence of the interest taken in this work. I know the officers of the Section, as 
well as the officers of the parent organization have labored earnestly to bring up the mem- 
bership, and it is very gratifying indeed to observe such a substantial result as is shown 
in the attendance at this meeting. 

As a Chicago banker, I am heartily glad to see you, and as president of the American 
Bankers’ Association, I am particularly glad that you are here in such numbers. I am 
sorry that the arrangement provided for the entertainment of the other 3,500 or 4,000 
delegates this afternoon is such that you will not be able to finish your program in time 
to take part in it, but a special train has been arranged for to-morrow afternoon to take you 
to Gary, leaving at 2 o’clock and returning in ample time to prepare for the banquet in the 
evening. (Applause.) I am very glad to have had this opportunity to look you in the face, 
and IT hope you will have a very successful meeting and a pleasant stay in our city. (Ap 
plause. ) 

Tue PresipENt: In connection with what Mr. Reynolds has said as to a special 
train to visit Gary, our Executive Committee came here with the idea of making this 
meeting of our Section a success, and when it was found that our program was of such 
length that it could not be disposed of in time for our members to take the boat trip 
to Gary this afternoon, Mr. McIntosh and Mr. Gillespie called on Mr. Reynolds, and, with 
his help, arranged for a special train to make the trip to Gary to-morrow. Therefore, I 
trust that everybody interested in the work of the Section will remain here to-day and 
finish cur work and then we can the more thoroughly enjoy ourselves to-morrow. 

Mr. H. P. McIntosu of Cleveland, O.: I might state that Mr. Holliday was also a 
member of our Committee, and, on our way to see Mr. Reynolds we met Mr. Fuller and 
took him along with us. I mention this merely that Mr. Gillespie and myself should not 
be given all the credit for securing Mr. Reynolds’ assistance in procuring this special 
train. 

Mr. F. H. Fries of Winston-Salem, N. C.: It has been the custom for the Section 
at this time to have a committee appointed to receive nominations for members of the 
Executive Committee. Therefore, in line with that custom, I offer this resolution: 

“Resolved, That a Nominating Committee of five be appointed by the Chairman, which 
committee shall receive names, in writing, from delegates present, from which the Nom- 
inating Committee shall select five members of the Executive Committee for the term 
ending in 1912, and which shall be reported back to the convention for its action.” (The 
resolution was seconded.) 

Tue Prestpent: Gentlemen, you have heard the rescluticn offered by Mr. Fries, and 
seconded by several members. All in favor of its adoption will manifest it by saying, aye; 
opposed, no. (Adopted.) 

Tue Presipent: I will name the members of that committee later. 

The next order of business scheduled on the program is Report of Committee on Pro- 
tective Laws, which was referred to in the report of the Executive Committee. The report 
will be read by the chairman, Mr. Dinkins. 

Mr. Lynn H. Dinxrns of New Orleans, La.: Mr. President and members of the 
Trust Company Section: The report of the committee on Protective Laws is as follows: 
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REPORT OF THE COMMITTEE ON PROTECTIVE LAWS 


To the Chairman and Members of the Trust Company Section: 

We beg to report that we have continued since your last meeting the effort 
to promote interest among the bankers of the several States in special legislation 
for the protection of the use of the word “trust,” for the establishment of suit- 
able public provisions for State supervision, and for the denunciation as a crime 
of the circulation of false reports concerning the condition of banks and trust 
companies. Legislative sessions in forty separate States have made this year 
particularly important to our undertaking. 

Seventeen States—Colorado, Connecticut, Indiana, lowa, Kansas, Maine, 
Massachusetts, Minnesota, Montana, New York, New Jersey, Oregon, Rhode 
Island, Texas, Washington, West Virginia and Wyoming—had already enacted 
suitable legislation. Florida also protects, more or less adequately, the use of 
the word “bank.” 

Four other States 





California, Nevada, Pennsylvania and Wisconsin—enact 
ed laws this year which are based upon the bill recommended by this Section of 
the American Bankers’ Association. The laws so passed in Wisconsin are par- 
ticularly gratifying for the reason that their requirements concerning the incor- 
poration and regulation of trust companies are very definite and very rigid. 
They provide that the word “trust” shall form part of the name of every such 
corporation hereafter organized there, and that the word “bank” shall not be 
used as a part of such name. 

Banks with whom we corresponded in three other States—Arkansas, North 
Carolina and North Dakota—advised us that it was unwise, at this time, to at- 
tempt special legislation 

Seven bills on banking were already pending before the General Assembly of 
North Carolina, and it was feared that the introduction of another might defeat 
all. A Senate bill to provide State supervision was under debate in the Arkansas 
Assembly, and it was thought that any attempt to protect the word “trust” might 
jeopardize that. North Dakota had only two trfiist companies; as her statutes 
contain all the protective provisions desired, except one for the word “trust,” it 
was urged that an attempt to amend the law in this particular might suggest to the 
legislators, at the same time, other amendments not desirable. 

Missouri has no special law which protects the word “trust,” but it is the 
general opinion of her bankers that her present law is adequate, and that addi- 
tional protection is not needed. 

The committee tried, through Mr. Latham, of Springfield, to have the stat- 
ute authorized by this section enacted in Illinois, but we were informed that the 
State Chairman of the Committee on Legislation did not deem it advisable to 
present a new bill on this subject during the life of the present Legislature. 

The General Assembly of Tennessee convened on Jan. 4, and our legislation 
was taken up with the Secretary of the State Bankers’ Association too late to 
procure the passage of an act. 

Idaho, Nebraska, New Hampshire and Utah have not reported at all. 

Three States—Delaware, Oklahoma and South Carolina—treported condi- 
tions such as to make immediate action unwise; South Carolina, in particular, re- 
ported that a preliminary campaign of education is necessary. 
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The trust company interests in Georgia, Michigan, New Mexico and South 
Dakota assure the committee that action will be taken on our measures at the 
next session of their legislatures. The bills to be proposed in two of these— 
Georgia and Michigan—will correspond to the laws of Pennsylvania, both al- 
ready having State bank examiners or commissioners. 

We cannot emphasize too strongly on our members in these States, and in 
all others in which satisfactory legislative protection has not already been pro- 
vided, that they be especially prompt in presenting their drafts of desired legisla- 
tion to their respective legislatures immediately upon the opening of an assem- 
bly. Your committee bas learned from experience that delays are dangerous. 
The whole movement in South Dakota failed this year, not because of any 
radical and sustained opposition to our proposals, nor because it coud not 
muster all the support required for its passage, but because the bill itseli was 
not formally offered until the time limit upon the introduction of new bills 
had expired. 

One State, alone, in all the list, rejected the bill prepared by the committee— 
Arizona. The Senate of Arizona passed the measure, but the House postponed 
it indefinitely. 

Twenty-three, then, of these forty States, the General Assemblies of which 
were in session in 1909, provide protection of some degree or other; four more 
are about to enact protective legislation of a satisfactory sort; and thirteen are 
left for the incoming committee. 

Of the other six States, Alabama, Mississippi and Ohio, have passed satis- 
factory statutes. Kentucky, Louisiana and Virginia are still practically without 
safeguards. 

It seems to us an important question whether or not we should continue to 
extend our agitation in those States which have given only partial protection— 
whether or not it would be more advisable to go forward toward larger results, 
or to rest content with those already won, to seek entirely satisfactory statutes, 
or to satisfy ourselves with those we have. 

The Savings Bank Section charged a committee during the year with the 
duty of securing the passage of uniform laws for the segregation of savings de- 
posits, and to provide proper safeguards in the investment of such funds. It asks, 
on the advice of Mr. Paton, for the co-operation of our own committee, Mr. 
Paton believing that several Legislative Committees acting independently might 
create needless confusion. Respectfully submitted, 

ARTHUR ADAMS, 

F. H. Fries, 

P. C, KAUFFMAN, 

Lynn H. DInkIns, 
Committee. 


Tue PresmweENt: What is the pleasure of the meeting with reference to the report 
just read? 

Mr. Epwin CHAMBERLAIN of San Antonio, Texas: I move that it be received, approved 
and placed on file for publication in the proceedings. (The motion was seconded.) 

Tue Present: All in favor of the motion will manifest it by saying, aye; opposed, no. 
(Carried.) 

THe Presipent: It is a source of great regret to me that the Vice-President of the 
United States, Mr. Sherman, is not here. By an arrangement made with Mr. Bell of 
Washington, the chairman of the Executive Committee and myself called upon Mr. Sher- 
man in Washington and he gave us his assurance that he would endeavor to attend 
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our meeting at this time and address us. Congress sat so late, however, that he wrote 
me he feared it would be impossible for him to keep his engagement as he had pressing 
business matters to attend to as soon as Congress should adjourn. However, I took the 
liberty of going to see him again; he was extremely courteous, and said that he had to go to 
Kansas City about this time, but would try and stop at Chicago and address us on his way 
home. Unfortunately, he went through Chicago yesterday instead of to-day; and, while he 
stopped in at the general convention for a few moments yesterday—although he did not 
make a speech, he could not stay over for our meeting. I know you all join in my expression 
of regret that he is not to be with us. 

We are fortunate in having present a gentleman well known as a writer, as well as a 
man who is active in trust company matters; I take great pleasure in presenting to you Mr. 
Daniel S. Remsen of New York City. (Applause.) 

Mr. Danie, H. Remsen of New York: Mr. President and members of the Trust 
Company Section of the American Bankers’ Association: 





JOHN H. HOLLIDAY 
President Union Trust Company, Indianapolis, Ind. 
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POST-MORTEM ADMINISTRATION OF WEALTH 


DANIEL S. REMSEN 
Of the New York Bar 


Author of ‘“‘Remsen on the Preparation and Contest or Wills” 


EATH is the great conveyancer. To-day we own our property, to-mor- 
row death works a transmission to others. It fulfills the conditions upon 
which settlements and trust deeds depend. It sets in operation the law 

of intestate succession and gives effect to wills. Thus in our own country 
property to the value of billions of dollars passes each year under some form of 
post-mortem administration. In all such administration trust companies have 
a peculiar interest, but for the sake of simplicity let us confine our attention to 
testamentary administration and consider our subject from the viewpoint of a 
person about to make a will. 


REQUISITES OF TESTAMENTARY ADMINISTRATION 
The first requisite of a proper testamentary administration is a properly 
planned will. The second requisite is a carefully prepared will. The third 
requisite is the selection of proper executors and trustees. 


PLANNING A WILL 


The first thoughts of a person about to make a will reiate to its plan: (1) 
what property he may give, (2) to whom he will give it and (3) whether his 
gifts shall be absolute, conditional or in trust. With these points in mind the wise 
testator seeks sound legal advice. He remembers that many things, expected and 
unexpected, may or may not happen before or after his death. The amount or 
character of his property may materially change. His real estate may be converted 
into personal property or vice-versa. His securities may be paid off or otherwise 
changed in form. The value of his property may increase or decrease. In- 
numerable changes may occur through marriage, birth or death among the ob- 
jects of his bounty. His own condition may change so that he may no longer 
have capacity to amend his will to meet new conditions as they arise. In short 
not only probabilities but possibilities must be considered and the will planned 
accordingly. 

WRITING A WILL 

In the preparation of no legal document is the inaccurate use or location of 
a word or phrase more serious than in a will. Under the most favorable con- 
ditions every person experiences difficulty in writing the English language so as 
to convey his exact meaning beyond the possibility of a misunderstanding or a 
double reading. In testamentary writing this difficulty is increased ten fold for 
the writer must look into the future and prepare an instrument which is to deal 
with such conditions as time may bring to the testator, his family and estate. 


INSURANCE OF WILLS 


A will cannot be insured against a contest as can a house against fire. The 
only known method of insuring a will is to employ the most skillful of pro- 
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fessional experts to draw the will in the first instance or to vouch for its accuracy 
before death renders amendment impossible. No one can prevent a judicial 
inquiry into testamentary capacity, but much may be done to prevent disputes 
concerning the meaning and legal effect of the instrument and to render litigation 
improbable. The will of Samuel J. Tilden is a far-famed but unfortunate ex- 
ample in testamentary writing of what “might have been.” It is not generally 
known that in scrutinizing that will the late James C. Carter pointed out the 
very defect that proved fatal and that the Governor’s failure to make the cor- 
rection was due to his procrastination in directing Mr. Carter to prepare an 
amendment. As Hon. John Bigelow puts it: Governor Tilden was “surprised 
by death before he had executed his intention to profit by the counsel” of Mr. 
Carter. Thus it appears that a letter or telegram from Greystone doubtless 
would have saved the Tilden will. 

Trust companies, as prospective executors and trustees, have a special interest 
in proper testamentary writing that they may accept such trust business as comes 
to them without being subjected to unknown liabilities in the performance of 
duty. Consequently they have done much for the betterment of testamentary 
writing but still the safe and sound will is the exception rather than the rule 
in America. Where testators subject their wills to a rigid critical interpretation 
before death fully three out of five discover satisfactory reasons for making 
amendments. Most testators seem to proceed on the theory that it is better to let 
their estates take the chance of defending a cheap or home-made will at any cost 
rather than themselves to take the necessary steps to insure a proper document. 
Thus it is that an undue number of estates pass under defective or ambiguous 
wills creating family feuds and paying what may be termed salvage to the legal 
profession. 

Americans do not appreciate the value of constructive law. American law- 
yers and law schools need more to stimulate English patience and perseverance 
in the preparation of legal documents. Their attention is riveted upon the rem- 
edial at the expense of the constructive. While in case of disaster the proper 
handling of a wreck is as necessary in law as at sea, constructive law is of equal 
if not greater public utility for it insures peace and prosperity and, in the case 
of wills, prevents disruption of families and 4 ruinous waste of assets. Con- 
structive law should receive more attention than it has in the past and law schools 
should aim to turn out architects-at-law as well as masters of the remedial arts. 

When laymen and their legal advisers are more fully alive to the importance 
of better testamentary writing litigation concerning wills will be materially less ; 
testators will act with more confidence; families will be more harmonious; 
beneficiaries will fare better and executors and trustees will be more free from 
personal liability. 


HuMAN AGENCY IN ADMINISTRATION 


Let us now consider from the testator’s view the human agency upon which 
he must rely to carry the plan of his will into effect. We must accept the 
testator’s point of view for he is entitled to make his own selection. When a 
person makes a will and selects his executors and trustees he has several courses 
open: (1) he may select one or more individuals with or without bond; (2) he 
may select a trust company to act alone, or (3) he may select a trust company 
jointly with one or more individuals. Each one of these agencies has some ad- 
vantages and some disadvantages over the other two. We cannot say that one 
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of these agencies is always better than another for the personal equation varies 
with each selection. We are told that nature has not produced a perfect blade 
of grass, a perfect flower or a perfect fruit and we might add that human nature 
has never produced a perfect trustee, but as one blade of grass, one flower, one 
fruit is more nearly perfect than another so among trustees the testator has 
room for choice. 

The duties of executors and trustees are two-fold: they are not only busi- 
ness and financial but also human and personal. A testamentary trust is more 
than a business; it carries with it a confidence. Under some wills the business 
and financial sides predominate, but there is always present a feature incident 
to the lives, character and welfare of the beneficiaries. This element of post- 
mortem administration demands a most delicate touch of human kindness some- 
times even paternal in its nature, often sought and too seldom found. The 
executor and trustee, whether individual or corporate, should command the 
respect and confidence not only of the testator but also of the beneficiary. 
Whether an individual or a corporate official, he should be one to whom the 
beneficiary not only may but will be likely to go for counsel and advice. In short 
he should be one who will take a personal interest in the welfare of the beneficiary 
and conscientiously, with gentleness and firmness, carry out the wishes of the 
testator as the first law of his being. 


SAFETY OF THE ESTATE 

The prime factor in post-mortem administration is the safety of the estate. 
It often determines the selection of executors and trustees. The old method 
before the days of trust companies and surety companies was to rely upon the 
character and financial standing of the individuals appointed, supplemented in 
some jurisdictions by individual bonds. Such appointments have been the oc- 
casion of much unsatisfactory administration. ‘They have resulted in loss both 
from embezzlement and dereliction of duty. To secure safety from these hazards 
trust companies and surety companies have each offered a solution which has 
proved satisfactory to many testators. 

The plan advocated by surety companies is the appointment of individuals 
of known character and business ability under a legal or testamentary require- 
ment that suitable bonds be furnished, preferably by a surety company at the 
expense of the estate. Such testamentary provisions are sometimes inserted at 
the request of prospective executors and trustees on the ground that the joint 
control of assets and the accompanying supervision of surety companies is an 
aid to proper administration, a protection against mistakes and a safeguard 
against the negligent or wrongful acts of employees or of a co-executor or co- 
trustee. The bonds thus advocated guarantee the estate against loss arising from 
dereliction of duty as well as from misappropriation of funds. 

The plan advocated by trust companies is their own appointment with or 
without the addition of one or more individuals as co-executors and co-trustees. 
If a trust company is appointed its capital and surplus stand as a guaranty for 
the performance of its duty, but not as a guaranty for the performance of duty 
by a co-executor or co-trustee. Where the possibility of loss through a co- 
executor or co-trustee is not cut off by a surety company bond it is generally 
well hedged about by a-trust company for its own convenience and protection. 
The practice of trust companies acting as.co-executors or co-trustees in assuming 
the custody of securities is in itself an important element of safety. Some testa- 
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tors insert provisions in their wills looking to this end often to the relief of their 
individual executors and trustees. 

Both plans of safety involve a corporate custody of securities, in one case 
joint and in the other absolute. They differ in that the liability of the surety 
company is limited to the amount of its bonds while the liability of the trust com- 
pany is co-extensive with the estate. The difference also extends to compensa- 
tion. The former receives an annual premium as for insurance while the latter 
receives no compensation except for the performance of its duty as executor 
or trustee. 

In England a new feature has been injected into trusteeship. Corporations 
with powers somewhat corresponding to our trust companies are sometimes ap- 
pointed custodian trustees for the purpose of holding securities subject to the 
trust, while the other duties of the trust are performed by individuals known as 
managing trustees. 

Experience has shown that both surety companies and trust companies under 
proper capitalization and management offer excellent plans for reducing to a 
minimum the possibility of loss attending post-mortem administration. Thus the 
testator has at hand ample means for the protection of his estate from dangers 
to which it would otherwise be subjected. 


Wis—E MANAGEMENT 

To insure an estate against loss from embezzlement and dereliction of duty 
is of course a wise precaution but it is wholly negative in character. The testator 
seeks affirmative qualities. He demands sound judgment, wise and efficient 
management during the whole term of the administration but above all at its in- 
ception when an unwise exercise of discretion has often resulted as disastrously 
as embezzlement or dereliction of duty. 

The first duties under a will are performed by the executor. After a thor- 
ough study and understanding of the will he realizes on the testator’s assets, pays 
his debts and distributes the surplus or turns it over to trustees for investment 
according to the terms of the will. Where the duties of executors end the 
duties of trustees begin. The executor turns over the trust estate to the trustees 
in such form as the will directs. The trustees must thereupon review the state of 
the investments and square them with the law and the terms of the will. If under 
the will the executors have already performed that duty the task of the trustee is 
much reduced. Thenceforth the duties of the trustee are those of investment 
and re-investment and the collection and application or payment of income. 
Thus it is that the duties of executors are less routine in their character, more 
difficult to perform and more temporary in their nature than the duties of trustees. 
Consequently testators are disposed to look more for mature experience and dis- 
cretion in the selection of executors and less to longevity. In the selection of 
trustees testators, in a large measure, seek the same qualities with an added care 
for a continuity of the trusteeship during the trust term. The element of personal 
interest in the beneficiaries is usually more or less present in the mind of the 
testator in the selection of both executors and trustees and is frequently a de- 
termining consideration, sometimes even at the expense of good business ad- 
ministration. 


INDIVIDUALS AS EXECUTORS AND TRUSTEES 
While in the selection of individuals as executors and trustees the testator 
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has a wide range of choice there are certain qualities which he cannot overlook. 
He must have integrity and ability and should have good business habits. In 
selecting such persons the testator usually relies on personal acquaintance, ob- 
servation and reputation. He looks with confidence upon persons of good per- 
sonal habits and associations, upon males rather than females, upon married 
rather than unmarried men, upon the man who has no adverse interest, who is 
morally sound, whose family is not extravagant, who has a means of livelihood, 
who does not live beyond his means, who has good and regular business habits, 
who is moderately successful, whose business is not speculative, who does not 
buy and sell on margin, who has a mind of his own but is not self-opinionated 
and who is free from prejudice, capable of discrimination, sound in judgment 
and considerate of the rights of others. 

This may be a high standard to set for post-mortem administrators of wealth 
but to me it seems to be the true one. It certainly is one testators are continually 
applying and therefore should receive serious consideration in the selection oi 
directors, officers and employees of a trust company if it is to attain any degree 
of success in this important branch of its business. 


KINDRED AS EXECUTORS AND TRUSTEES 


In selecting executors and trustees the mind of the testator usually turns 
first to his family, then to his friends, business associates, legal advisers and trust 
companies. In his family he is most likely to find an element of personal interest 
which strangers do not possess. Yet so frequently are other qualities absent that 
no general rule can be stated as to the wisdom of placing post-mortem administra- 
tion in the hands of kindred. So much depends upon the individual, the estate 
and the will that each case must be a law unto itself. 

Fortunately the testator is usually the best fitted to judge of the situation. 
For example, if the testator’s estate is small and is given absolutely to his wife, 
she practically becomes the owner of the surplus and under ordinary circum- 
stances she may well be entrusted with power over her own. If, on the other 
hand, the estate is large or somewhat involved or trusts are present in the will, 
the necessity for outside assistance becomes more apparent. 

Where the will contains no trust, and the corpus is to be divided on the 
settlement of the estate, usually there can be no objection to the selection of 
executors because of interest or kinship. Where business qualifications, honesty 
and ability are sufficient and family jealousies not likely to be aroused, such 
appointments are eminently proper. If, however, the will contains a trust very 
different considerations necessarily enter into the selection of a trustee. Thus 
a beneficiary, whether a life-tenant or remainderman, is an unfit person in law 
and in fact by reason of interest. Near relatives are objectionable for the same 
reason and because they are “less able to withstand the importunities of bene- 
ficiaries.” In the same way, where a husband, wife, parent or other near relative 
is appointed trustee such relationship “is too often made an excuse for lax 
management, and the knowledge that a breach of trust is likely to be condoned 
not infrequently leads to a disregard of strictly legal management which is the 
only safeguard of trust estates.” 


LAWYERS AS EXECUTORS AND TRUSTEES 


In many respects the legal adviser is the logical executor and trustee of his 
client’s estate. It is a recognized part of his business. He is acquainted with its 
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duties and obligations. He is the testator’s confidential adviser in all domestic, 
personal and financial affairs. He is acquainted with the wishes, purposes and 
estate of the testator more intimately than any other person. He is accustomed 
to weigh reasons and to advise in difficult situations. His mind is usually more 
free from prejudice, more amenable to reason and less subject to undue influence 
of a beneficiary than a person otherwise situated. If wise in counsel and clothed 
with power and discretion he is often an important peacemaker between adverse 
interests. 

Nevertheless, the lawyer has the frailties of human nature and trust funds 
are not always safe in his custody unless he gives ample bonds for the perform- 
ance of his duty. Where, however, lawyers are competent and honest the Eng- 
lish practice of making the testator’s solicitor one of his executors and trustees 
has probably given more general satisfaction than the selection of any other class 
of individuals outside of his immediate family. 


CORPORATIONS AS EXECUTORS AND TRUSTEES 

Trust companies have earned an excellent reputation as executors and 
trustees and offer valuable qualities to the testator. They offer security of assets, 
continuity of existence, experience, business management, readiness of access, op- 
portunity of favorable investment and due consideration for beneficiaries. In 
these respects the record of trust companies as a whole is most satisfactory and 
honorable. Where, however, trust company management is open to criticism its 
defects relate to individual companies rather than to trust companies as a class 
and arise from undue routine in business, undue pressure of business on indi- 
vidual officials, disinclination to assume liability, a lack of proper self inspection 
and the unfortunate selection of directors, officers, counsel and employees. 
Vigilance in these matters is soon discovered by testators and is the price of 
corporate success in testamentary administration. 

While the character and general reputation of a trust company is often re- 
sponsible for its appointment, yet in very many cases the personnel of its man- 
agement is decisive. Of the importance of the personal element in a trust com- 
pany there can be no doubt; it is much more the subject of discussion among 
testators and their counsel and more often the determining factor than is gen- 
erally supposed. 

Hon. Lyman J. Gage has well described the situation. He says: “Character 
and capital are the best assets of a trust company. Its officers and directors, 
therefore, should be men of wide experience, men who have been tried and who 
devote themselves with honorable zeal to the high duties of their positions.” 


CoMBINATION OF COUNSEL AND TRusT COMPANY 

Generally speaking and without specifying particular situations or testa- 
mentary conditions, the best results seem to have been attained in post-mortem 
administration of substantial estates by combining as executors and trustees a 
trust company and the testator’s counsel, sometimes alone and sometimes joined 
with one or more of the testator’s family or friends. Thus are secured the 
advantages of corporate management as well as personal responsibility and 
individual discretion. 

This is not merely'a personal view. It is the opinion of many persons in- 
cluding some of the greatest financiers in this country. To quote again from Mr. 
Gage: “Where the family counsellor acts with the trust company as co-trustee 
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advantages are obtained which explain in a large measure the success of the 
trust company.” I might add that it is often an inducement for counsel to act if 
they know that they are to have the co-operation of a first-class trust company 
with its experience and facilities for receiving and paying out money, making 
investments, safeguarding securities, keeping accounts and otherwise handling a 
multitude of details more or less burdensome to an individual. 


CONCLUSION 


Whatever we may think or say concerning executors and trustees the fact 
remains that administration of property after death depends primarily upon 
the testator. He may direct it into any channel giving or withholding such di- 
rections, powers and discretions as seem to him best. As he has the power he 
must accept the responsibility. If he plans his will wisely, makes sure that it will 
stand the strictest scrutiny after death and selects his executors and trustees 
carefully, requiring bonds where desirable, he may reasonably expect satisfactory 
results but not otherwise. 

The trust company, after adopting proper business methods and squaring 
the human agency behind the corporate name with the qualities which carry con- 
fidence and make individuals desirable for positions of trust, can render no 
greater service to itself and to the interests it is to serve than by educating the 
public as to the importance of a sound will and the advantages of corporate ad- 
ministration after death. 
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THE PresipeNt: I feel, as I am sure every one present does, that we have been 
greatly interested and instructed by this address. We do not get it entirely from a member 
of the legal fraternity, for Mr. Remsen is one of us; he is a trust company man as well 
as a lawyer. 

Mr. E. J. Parker of Quincy, Ill.: I have a suggestion which I think would be 
proper to make at this time, in view of the very great value to trust companies of this 
address. Now, my suggestion is that as the Secretary prepares and has printed the pro- 
ceedings of this Section, he also have printed at the same time a few extra copies of Mr. 
Remsen’s address and send them out to our members, so that the members in time can 
have a sufficient number of copies reprinted to send out to their customers. I think this 
address is the best statement we could possibly have in our possession showing the 
advantages of trust companies. 

THE Presipent: Mr. Parker, do you make that as a motion 

Mr. Parker: Yes, I will make it as a motion. I move that the Secretary furnish to 
the members of the Section extra leaflets of the address delivered by Mr. Remsen at this 
meeting. (The motion was seconded.) 

Mr. J. S. JAsper of Cleveland, Ohio: I would amend the motion by providing that 
the Secretary have such leaflets published at once and distributed to the members. 

Mr. H. L. Remmet of Little Rock, Arkansas: In view of the general expression of 
sentiment among the members here that Mr. Remsen’s address is what we all want for 
distribution, I would like to add to the motion that has been made the suggestion to the 
chair that when the question is put, it be emphasized by a rising vote, thus thanking Mr. 


Remsen for his able address. 

Mr. Epwin CHAMBERLAIN of San Antonio, Texas: I think the idea of Mr. Parker 
is simply to have a few extra copies sent out by the Secretary so that each trust company 
if it desires to do so may have printed any number of copies for its own use. 

Mr. E. J. Parker: That is my idea precisely. 

Mr. Taytor: It seems to me that we have overlooked for the moment, in our expres- 
sion of appreciation for Mr. Remsen’s paper, the fact that out of courtesy to the author 
we should ask his permission to do what is proposed. 

Mr. Dantret S. REMSEN: I am quite willing that the Section do what it likes with the 
paper, as I consider it as belonging now to the Section. 

THe PresmpeNt: It has been moved, amended and the amendment accepted, and the 
suggestion variously seconded, that the address delivered by Mr. Remsen shall be pub- 
lished as soon as possible and that at least one extra copy shall be mailed by the Secretary 
to each member of the Section. In putting the question upon this motion the chair requests 
that the members will express their appreciation of Mr. Remsen’s courtesy in delivering 
the address by rising. Therefore, all in favor of the motion as stated will manifest it by 
rising. (Adopted.) 

THE PrestpeNt: The motion is unanimously carried. Mr. Remsen, we all thank you 
very much indeed. (Applause.) 

Pursuant to the action of the Section in adopting the motion made by Mr. Fries, that 
a Nominating Committee be appointed by the chair, I name as such committee: 


NOMINATING COMMITTEE 
F. H. Frres of North Carolina, chairman. 
S. W. Raven of Arkansas. 
Dewitt VANBuskirK of New Jersey. 
JoserH E. Oris of Illinois. 
Herpert A. RwoaAves of Massachusetts. 


I would suggest that the members of this committee meet during recess. 


We will now have the pleasure of listening to an address by Mr. Perine, president of 
the Audit Company of New York, who has been good enough to prepare some statistics for 
us that I know will prove most interesting. I take great pleasure in presenting Mr. Edward 
T. Perine. (Applause.) 
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TRUST COMPANY RESOURCES AND REVENUES: A FIVE 
YEAR SUMMARY 


EDWARD T. PERINE 
President the Audit Company of New York 


HE Executive Committee of the Trust Company Section have once more 
honored me with an invitation to prepare and present to the Section a 
statistical statement of the affairs of all the trust companies. In seeking to 

fulfil this request, and in the no small task of compiling the essential figures, as of 
a period of five years past, a basis of research has been available at the present 
time which did not exist at the beginning of that period. I should, therefore, at 
the outset, make my acknowledgments to the valued collections of statements and 
other data which have been issued annually since 1903 by the United States 
Mortgage and Trust Company, of New York City, under the title “Trust 
Companies of the United States.” 

These statements and other data show, even on the most casual inspection, 
that the trust companies are growing, alike in numbers, in resources, and in earn; 
ing power, and an interesting question presents itself, therefore, as to what the 
precise measure of this growth has been. Phases of this question affect many 
trust company accounts. With expanding aggregates of capitalization, have 
surplus funds and undivided profits also expanded, and in what amounts? With 
increasing deposits, general and in trust, have relative cash holdings been equally 
maintained, if not established on a higher ratio? Have the failures, and other 
disappearances from the lists of companies reporting in former years been fre- 
quent or important, as bearing upon the aggregate position of all the companies? 
Has the volume of dividend disbursements been well sustained? Moreover, what 
have the effects of the recent business depression been upon the trust companies 
as a whole, and how completely have they rallied from that depression ? 

These queries are now to be answered, in so far as aggregates and averages 
of dollars and cents will show, and answered in a manner which cannot fail to be 
gratifying to those in interest in the administration of trust company affairs. 

Tabulations have been prepared by the speaker, using the figures contained 
in the 1904 to 1908 editions of the reference book before alluded to, together with 
the figures shown on advance sheets for 1909, the latter having been courteously 
loaned for this purpose by the publishers. The resources, and corresponding 
liabilities, are as of the date June 30 in each year; while the dividend summaries 
are on a basis of the annual rates reported down to December 31 in each previous 
year. 

The tabulations show many interesting results, and your attention is invited 
to certain of the totals, such as these. 


GRowTH IN NUMBERS AND IN CasHn HOoLpIncs 


There has been a marked growth in the number of companies reporting. The 
totals are: 


994 Companies in 1904 1480 Companies in 1907 
1115 “ 1905 1470 ™ “ 1908 
1304 “ce “e 1906 1496 “cc “é 1909 


an increase for the five years of 502 companies, which number represents an in- 
crease of over 50 per cent. sifice 1904. 
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The combined cash on hand and in bank held by the trust companies on 
June 30 five years ago, amounted to the sum of 622 millions of dollars. In the 
succeeding years, down to 1908, the respective totals were 633 millions, 588 mil- 
lions, 637 millions, and 804 millions. On the same date this year the remarkable 
total was reached of 999 millions of dollars, which sum carried with it a sufficient 
number of odd thousands of dollars to make the cash holdings of this year’s 
1,496 trust companies only a shade less than a round aggregate of one billion 
dollars. The increase in the cash and bank accounts in 1909 over 1908 has been 
found to be 195 millions of dollars, an increase of 24 per cent., while the increase 
for the five years is 377 millions of dollars, or nearly 61 per cent. 


POSITS BEFORE AND TER THE PANIC 
Deposits BEFORE AND AFTER THE PANI 


In 1904 the trust companies were liable to their depositors, general and in 
trust (including other trust companies and banks), in the sum of 2 billions 361 
millions of dollars. A year later this liability aggregated 2 billions 955 millions. 
In 1906 and 1907 the respective amounts were 3 billions 18 millions, and 3 billions 
222 millions. Then, in 1908 there occurred, for the first time in trust company 
history, a heavy shrinkage in their deposit liabilities. From June 1907 to June 
1908 there was a contraction from 3 billions 222 millions to 2 billions 913 millions, 
the decrease being 309 millions of dollars, almost 10 per cent., and leaving a 
smaller aggregate than in any year since 1904. The total for June of this year is, 
therefore, a sum worthy of especial scrutiny. In it is to be read the story of a 
hoped for recovery. In all the figures which have been summarized there is none 
more satisfying, none more convincing of the fact that panic conditions have been 
superseded by an era of real prosperity, than to know that with only a slight 
increase in the number of trust companies—the number reporting this year being 
26 more than last year—the total deposits for 1909 have reached the important 
total of 3 billions 567 millions of dollars, an increase of 654 millions for the 
year, or 22 per cent., and an increase of 1 billion 206 millions for the five years, 
which is an increase of 51 per cent. 

In considering the various totals of deposits it is to be observed that the per- 
centages borne thereto by the totals of cash on hand and in bank, taken together 
as total reserve, have at no time during the five years averaged less than 19.5 
per cent., the average percentages on June 30 in each of the years having been: 


Per cent. Per cent. 
ia iti: <5 aS" a 0 ing des 20.3 ROOT Sx hea bis Shes ee 19.8 
— > — ? — a 
1905. ++ eee eee eee eee es 21.5 «RS ERO Ae 27.0 
(a AE ae pare 19.5 ROO. Meath te cane ben et 28.0 


an increase for the year of .4 per cent., and for the five years of 1.7 per cent. 


THe Tora or RESOURCES AND LIABILITIES IN I9009 


The summarizing of the total liabilities of the trust companies, and of their 
corresponding resources, naturally leads into aggregates of imposing size. It is 
found that the statements of all the trust companies reporting in 1904 showed an 
accumulation of 3 billions 138 millions of dollars. The succeeding years of 1905, 
1906 and 1907 show 3 billions 802 millions, 3 billions 944 millions, and 4 billions 
221 millions, respectively. In 1908 there was a contraction to 3 billions 917 
millions, but the recovery of 1909 marks a great growth, the total being the vast 
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sum of 4 billions 609 millions of dollars. ‘These four and three-fifths billions of 
total resources and liabilities show an increase since a year ago of 692 millions 
of dollars, or over 17 per cent., while the increase for the five years is 1 billion 
471 millions of dollars, a 47 per cent. increase. 


ToraL CAPITAL AND SURPLUS SUMMARIZED 

Considering next the figures tabulated to show total capitalization, it appears 
that the share capital of the present 1496 companies is 415 millions of dollars, 
being an increase of 85 millions over the 330 millions of capital outstanding on 
the part of the 994 companies of five years ago. The average capital per com- 
pany at that time is thus found to have been 332 thousands of dollars, vet even 
in the face of the great growth which has occurred in numbers during the five 
years, the average trust company of to-day is now an institution with no less 
than 277 thousands of dollars of capital. 

The totals under surplus and undivided profits show growth in a marked 
degree. The figure for five years ago was 379 millions; to-day it is 502 millions, 
an increase of 123 millions. 

When these totals of capital and of surplus and undivided profits are united 
in a lump sum of liability to stockholders, it is found that the aggregate of such 
liability is now 917 millions of dollars, as against 709 millions five years ago. 
The same figures afford a basis of determining the average percentage of book 
value applicable to all of the capital stock of the companies, and it is found that 
the average book value is at present $221.06 for each $100 of par, as compared 
with an average of $214.88 in the year 1904. 


Firry MILLions oF EARNINGS PER ANNUM 

Interesting results appear in the tabulations as regards dividend payments 
throughout the five year period. On December 31, 1903, there were 560 com- 
panies on a dividend paying basis. The number has grown in succeeding years 
to 661, 777, 900, 954 and 984, respectively. The average rate paid upon the shares 
of those companies which have been dividend paying has increased from 10.3 per 
cent. to 11.9 per cent., while the average percentage of all the companies, dividend 
paying and non-dividend paying, has increased from 7.7 per cent. to 9.4 per cent. 
The total amounts disbursed each year have been computed, with the result of 
finding that there has been a constantly increasing volume of dividends in each 
of the past five years. The totals so disbursed have been: 


Millions Millions 
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A total of one hundred and seventy-six millions, which if it be taken 
together with the augmentation of surplus and undivided profits, as already re- 
ferred to, would show that the revenues of American trust companies, during 
five years past have been approximately 300 millions of dollars. It should be 
stated that in this sum is included some element of paid in surplus, chiefly in 
respect of newly formed companies, but if this be deemed to be equal to 50 mil- 
lions of dollars (a sum which represents more than half of the amount of capital 
stock of all the new companies), there would still remain an aggregate of trust 
company revenue since the close of the year 1903 amounting to at least the sum 
of 250 millions of dollars. 
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Referring again, and briefly now, to the discussion of aggregate condition. 
In all the statistics heretofore compiled on behalf of the trust companies, the con- 
clusions of the compilers have been affected by two elements of growth, one the 
increasing numbers of the companies, the other their increasing size. It is a per- 
tinent inquiry, therefore, as to how many concerns which were in business five 
years ago are no longer in operation, what the status was at that time of the con- 
cerns which are still in business, and what it now is, as apart from the concerns 
which have been formed in the meantime. The facts have been ascertained to be 
these. 


Wuat ts SHOWN By 807 “VETERAN” CoMPANIES 


Of the 994 companies reporting in 1904, there have been 52 failures, without 
subsequent resumption of business. These failures occurred in 26 different States, 
but no considerable number took place in any one section of the country. It is 
true, however, that 37 of the failed companies were located east of the Mississippi 
River, and only 15 beyond. The total resources of these 52 companies are 
found to have been 64 millions of dollars, or only about 2 per cent. of the aggre- 
gate of all the companies for 1904. There were, in addition, 91 companies which 
are now reported as being no longer in trust company business (having in most 
instances become National or State banks), together with 23 companies whose 
statements have not been obtainable this year. These disappeared and non- 
reporting companies represent only 50 millions of total resources. The remain- 
ing companies, inclusive of 21 mergers, number 807. These are the survivors, 
the veterans, so to speak, of the trust company army. A summary of their aggre- 
gate position, contrasted with the corresponding aggregate for 1909, reveals strik- 
ing conditions of past growth and present strength. 

These 807 “veteran” companies had, on June 30, 1909, stock and bond 
investments of 978 millions of dollars, an increase over 1904 of 264 millions. 
Their loans, including mortgages, and their bills receivable amounted to 
2 billions 38 millions, an increase of 468 millions. Their cash on hand and 
in bank amounted to 897 millions, averaging over a million dollars per com- 
pany, and skowing an increase in total holdings, as against five years ago, 
of 293 millions. Their real estate, banking houses, safe deposit plants, and 
furniture and fixtures accounts, totaled 117 millions, an increase of 37 mil- 
lions. Similarly their capital stock showed an increase of 19 millions, being 
now 320 millions. Their surplus and undivided profits showed an increase 
of 99 millions, being now 468 millions. Their deposits increased during the 
five years 883 millions, an average of over a million dollars per company, the 
present total being 3 billions 174 millions. In aggregate resources and liabili- 
ties these 807 companies now hold 4 billions 72 millions, an increase of 1 bil- 
lion 48 millions for the five years. This aggregate of 4 billions 72 millions 
represents 88 per cent. of the 4 billions 609 millions of aggregate trust com- 
pany wealth of the country, the remaining 12 per cent. being held by 689 com- 
panies organized within the five years, or not reporting in 1904, and now 
showing as their share of the total wealth 536 millions, or somewhat less 
than one-eighth of the whole. 

Add to this the fact that the companies which are five or more years old 
disbursed in dividends during the calendar year 1908 upwards of 35% mil- 
lions of dollars, or over go per cent. of the aggregate dividends of all the com- 
panies, and it is a fair claim to make on behalf of these 807 companies of five 
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years ago, and of the present, that they have recently established a record for 
growth, and for earning capacity as well, unequaled by the accomplishments 
of any similar number of financial institutions anywhere during an equiva- 
lent period of time. 

A CONTRAST WITH NATIONAL BANK FIGURES 

The growth of the trust companies since 1904, enormous as regards the 
older institutions and substantial in the case of the newer ones, is clearly 
proven by the summaries made of each year’s figures. With a volume of 
wealth nearly approaching 5 billions of dollars, the entire number of trust 
companies are approximately equal in size to the National banks of ten years 
ago, the fact being that 3583 National banks reported on June 30, 1899, to 
the Comptroller of the Currency that their total resources and liabilities were 
4 billions .708 millions, or only 99 millions of dollars more than the total 
wealth of the trust companies of to-day. During five years past the per- 
centage of increase in the total resources of the National banks has been 42 
per cent., that of the trust companies 47 per cent. To-day the deposits of 
the trust companies, exclusive of amounts due other banks, are a sum approxi- 
mating 70 per cent. of the same liability on the part of the National banks; 
while the total resources of the country’s 1496 trust companies are nearly 
47 per cent. of those of the country’s 6926 National banks. 

The entire record is a gratifying one. The figures, and in particular 
those of the present season, are a demonstration of the strength and stability 
of the corporations here represented at this convention time. In this fact 
there is reason for much congratulation, there is cause for every encourage- 
ment. May the growth and abounding success of the trust companies con- 
tinue in other years—and always! 


Mr. H. T. McIntosu of Cleveland, Ohio: I move that the thanks of the Section be 
and the same are hereby tendered to Mr. Perine for his address, this being another 
instance in which he and his company have placed this Section under obligations, (The 
motion was seconded.) 

THE PRESIDENT All in favor of the motion will manifest it by saying, aye; opposed no. 
(Carried. ) 

THE PRESIDENT [his address and others to be published in the proceedings seem t 


me to form a most valuable addition to the library of statistics of trust companies. 

Gentlemen, the time has now come for open discussion of various topics named on the 
program or any other topics that may suggest themselves to the minds of members. The 
chair would ask whether it is the sense of the meeting to have such discussion now, or to 
take a recess until two o'clock? 

Mr. F. H. Fries: I move that we take a recess until two o'clock. 

Mr. Epwin CHAMBERLAIN: Before we adjourn, I would state that it has occurred to me 
that the various financial journals will doubtless contain a full report of Mr. Remsen’s 
address to-morrow morning, and that will save the necessity of the Secretary having it 
printed at once, as all the members here can get copies of the papers in the morning. [I 
notice in The Economist, published in Chicago, a daily edition of which is being gotten 
out during this convention, that they have published this morning a full report of all the 
addresses delivered yesterday, and doubtless they will do the same every day while the 
convention is in session. 

THE Presipent: That is very good indeed, and possibly will meet the point aimed at 
in Mr. Parker’s motion. 

Mr. F. H. Fries: I would request that the members of the Nominating Committee 
meet immediately after adjournment in this room. 

THE PresmpENT: Gentlemen, without formally putting the motion, the Section will 
stand adjourned until two o'clock. Recess until 2 p. m. 
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AFTERNOON SESSION 


Tue Presivent: Gentlemen—We will proceed with our further business. The Com- 
mittee on Nominations is not yet ready to report; I understand they are still deliberating. 
We have before us certain topics for discussion that you see listed on the program. The 
program was made up after a lengthy correspondence among members of the Section, and 
these topics were selected from the very large number that were suggested, as being ones 
that were more or less in the majority. 

The first is “Limitations of the Functions of a Trust Company,” and the, prime mover 
in suggesting that question was Mr. G. C. Morrison, vice-president of the Baltimore Trust 
and Guaranty Company, who wrote to the Secretary suggesting the subject. He has been 
unable to come here, but has sent a letter, which I will ask the Secretary to read 

Tue Secretary: Mr. Morrison, in sending this communication, states that he has no 
objection to having it read, but desires it to be understood that he is presenting a query and 
not a thesis. He says: 

“T think that the subject should be discussed from two aspects. The first, which of 
course suggests itself, is the limitations necessary for the protection of the public. But this 
is not the only side. There is a grave question as to how far it may be profitable, in the 
long run, for the trust company to become the department store of financial institutions. 
Mistakes in trust company matters are very costly, and therefore each extension requires 
a properly trained executive head for that department. This makes the operation of the 
various departments very expensive in executive salaries; and unless the department can 
become sufficiently large to be practically in itself a little trust company, there is great 
question whether the risk of loss is not greater than is imagined in its operation. 

“Savings banks are limited in their business and National banks should be even more 
so, possibly, than they are now, in order to protect them from the temptation to speculate 
in securities rather than to provide funds for the necessary commercial activities of the 
country. Trust companies are very little limited. They conduct a general banking business, 
and in many cases discount paper; they finance large undertakings; they operate savings 
departments; they manage estates; they become storage places for valuables; and they be- 
come -fiscal agent of corporations and act for them in other capacities, and are even now 
operating as bond houses for the sale of securities. This makes them really the depart. 
ment store of finance. It does not necessarily make them unsafe, but it does raise the 
question as to what the future of financial institutions will be under such conditions. I 
think that the subject is a broad one and worthy of considerable study, which I have not 
been able to give it. I think it worthy of study on the side of the stockholders of the 
trust companies, as to what is the most profitable business for them, considering the expense 
of conducting the business in proportion to the return of the risk.” 

Tue PresmeNt: Now, gentlemen, we are ready for discussion. 


Mr. Futter: It seems to me from the reading of the letter of Mr. Morrison, that 
his company is probably one that does more of a banking business than a trust business. 
He seems to have some doubts as to the profitableness of it, as compared with what he 
thinks is the risk of a trust company business. I should say from his letter that he has an 
undue apprehension as to the risks involved in the acceptance of trusts. In Wisconsin, we 
are confined almost exclusively to a trust business pure and simple, and I think the risks in 
the business are almost nil in a properly managed company. There are grave responsibilities, 
but very little risk. I notice the .president of Mr. Morrison’s bank is in the room, and 
perhaps he would like to speak to us upon this subject. 

THe Presmpent: Mr. Bowles, we would appreciate it very much if you would take 
part in the discussion. 

Mr. Tuomas H. Bowtes of Baltimore, Maryland: As. that letter was written by our 
vice-president in the absence of the president on his vacation this summer, you will have to 
relieve me of any responsibility that may be attached to it. Mr. Morrison told me about 
the matter, but this is the first time I have heard the letter read. I am very glad that it 
has been read, because, in a way, it furnishes an opportunity for me to differ from the 
deductions made by Mr. Fuller as to the apparent fear that trust companies are not able to 
carry out all of their undertakings. I would rather go to the other extreme, having 
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graduated only within a year from the distinguished school of my friend, Mr. Clark 
Williams of New York; I had come to believe that there were no limits to the operations 
of trust companies, either in the handling of trust assets or in banking departments or in 
savings departments, or in the handling of bonds. In fact, with that view of the case and 
the knowledge that the world needs trust companies—that was one of the inducements 
for me to become president of the company that I have the honor to represent. I think, 
perhaps, Mr. Fuller has not made just the deduction that Mr. Morrison, from my acquaint- 
ance with his views as he has expressed them to me, intended to convey by his letter. 
Mr. Morrison is a man of rather an inquiring turn of mind, and I believe he thinks that a 
trust company can do all sorts of things; but he would like, perhaps, to have the experience 
of more experienced men along that line. I don’t know that I am prepared to discuss 
technically the question of the service of a trust company in this country, but it does 
seem to me that its field of operation is almost unlimited. It is one of those many 
institutions which have been the development of the great industrial and commercial growth 
of. America which has taken place in the last quarter of a century; and it seems to me 
that instead of considering limitations as the country grows, as there is a constant demand 
for great financial institutions to carry on the business of the country, that we would be 
called upon to do more and more things than we are doing to-day. 

This is the view, of course, of a man who has only had sufficient time and experience 
to take, as it were, a bird’s-eye view of the present and future operations of trust com- 
panies. It seems to me, if I needed any argument to support that position, it was furnished 
this morning in the statistics read by the gentleman from New York (Mr. Perine) showing 
what a tremendous business is now carried on in the trust companies, which, as I under- 
stand it, is a comparatively new business, as compared with the business of National and 
State banking institutions. If I remember correctly, he stated that the deposits, for ex- 
ample, of the trust companies were about 70 per cent. of the deposits of the National 
banks. That impressed me as establishing in a most eloquent way the faith of American 
business and professional men, and the faith of the man of small means as well, who 
establishes a savings account. It showed that at least a large percentage of the people 
of this country, one way and another, are calling upon the trust companies, not only to take 
care of their deposits and conserve a large part of their wealth in that way, but in handling 
assets and being trustees and doing a thousand and one things which banks, owing to their 
peculiar conditions and laws, are not able to handle so well. I think it would be more or 
less an easy task to let one’s imagination play a little upon the unlimited possibilities of 
good work by trust companies, and if this subject is up for general discussion I would like 
to have some light thrown upon the unlimited possibilities of its activities. 


Mr. Benjamin I. Conen of Portland, Oregon: I might, perhaps, throw a little light 
upon the gentleman’s own trust company—I have never seen Mr. Bowles before, although 
I know him very well by reputation, but I am acquainted with Mr. Morrison. Mr. 
Bowles, with that modesty that always characterizes a successful life insurance man, has 
failed to bring out certain points connected with the Baltimore Guaranty and Trust Com- 
pany. It is an old institution, started a great many years ago in a small way on Calvert 
street, in Baltimore, and it was built up to a very good size by a gentleman who afterwards 
left the country, and it had, a few years ago, a board of directors who were ultra-conserva- 
tive—so much so, that they practically objected to everything that the younger members. 
including Mr. Morrison, proposed. At that time my friend, Mr. Decker, was president of 
of the trust company. The company had a very good capital and they had such an enor 
mous surplus that every time Mr. Decker proposed something in the way of up-to-date 
modern trust company work, the board would say, “Oh, we are making money enough; let 
us go along and get out three per cent.” Well, after a while that thing, of course, came 
to a natural end, and Mr. Bowles came into the presidential chair; and, as I said, I never 
saw Mr. Bowles before, but I expect to be in Baltimore in a week or so, and then I shall 
take pleasure in calling upon him. Two years ago the way that company was run was 
admirable, from the standpoint of safety, but was deplorable from the viewpoint of one 
who wanted to develop a concern into a modern trust company. Now, I am sure, with 
new blood in the presidential chair that the old company is going to grow and prosper. 
Mr. Morrison is a man comparatively young, and he is, as Mr. Bowles has said, a gentleman 
of rather an inquiring turn of mind. He is a lawyer by profession, and he has some very 
original ideas. I was pleased and amazed the last time I had a conversation with him 
when he told me that the directors ought to give him a free rein, and I think Mr. Bowles 
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is the kind of a man who will do it. That company can be_developed if they push their 
business; they have got the best blood in Baltimore behind them. 

Now, to come to the general subject under discussion, my opinion is that the limitations 
of a trust company business practically have no existence. I think that what will really limit 
the activities of any one trust company is the maxim that all forces move upon lines of 
least resistance. I am the president of a comparatively small institution, but I have 
noticed this: In the early years of our history we paid a great deal of attention to our 
trust business. In Oregon there is no law authorizing trust companies to act as administra- 
tor or executor. Consequently, all of our trusts are trusts by private agreement. We have 
found that branch of the business, however, pleasant and profitable. We got in 
of loaning a great deal of money on mortgage, and I devised a system of mortgages 
by which all loans are evidenced by promissory notes or other form of paper, and 
secured by mortgages running to the Portland Trust Company of Oregon, as trustee. 
if we wish to sell a note we do not have to assign the mortgage ;.we are frustee for whoever 


holds the note, and we may combine one, two, three or four notes under the same mo 


rigag 
1 


The result if that system of doing business and serving the public is that we acquirec 
insurance department, and we have found that our fire insurance department is 
profitable, so that I would not be without it under any. consideration. Then we found 

it was necessary to do a little bit of commercial business, and as I like to have everything 
insured, when a man came in for a loan, if I thought the moral hazard was all right, /] 
would say “I am willing to lend you this money, but suppose you di Now, you 

your life in our favor, and we will make you the loan.” That led to a combination 


1 


insurance business, so that we did more or less of that business. Then various 
matters came up so that we had to establish sort of a tax department. I [ 
consulting statistics, that there were just as many women in the 

men. The result was that after some time we were fortunate enough 


il 


1 


of a very fine business woman, and we established a woman’s department. 
That woman’s department is to-day one of the best things we ever did. 
waits upon the female customers and makes business easy for them, Lately we hay 
We are feeling 
very cautiously in that respect, however. We have no expectation of competing wi 
National banks, but I find that certain lines of business rather drift our way. For exampl 
take the building trades. A builder will come in and say, “I would like to have a loa 
of five or ten thousand dollars for ninety days; I am putting up a building.” Of cours: 


1 


when the building was completed we would like make a mortgage loan on it, bec: the 
chances are we would be very glad to get the mortgage; so in order to keep that business, 
we make him the loan on his note of hand, ; ming, of course, that he is good. So we 
are doing a little commercial business—n ‘onfining ourselves to the building trade. 
that branch is receiving our attention; 1 tl are certain other trades that seem to 
drifting our way, too. 

So it is my belief that there is n > fu that a trust company can as 
sume, but extreme caution must be observed to limit the functions to the conduct of thos 
classes of business that the investors and the « ts of your particular business require 
your hands. 


Mr. Witte of Kentucky It seems to me that the question under d he 
amended, or should be amended now, s 
functions of a trust company.” (Laughter.) 


THE PRESIDENT: We might consider that the question, as printed, 
error, I suppose. 

Mr. Witte: I feel like having a free rein in almost everything I do, but it seems 
to-me that this is opening the question rather too wide. We come in contact, in our busi- 
ness, with every other form of business, and we touch every point of business, if we 
extend this principle as suggested by the gentleman who last spoke. The commercial 
business seems to be the point of contact between trust companies where most of the 
difficulty arises, and we are getting into it all over the country. We are assuming the 
functions of banks engaged in commercial business, and it seems to me that it would be 
long before we meet with active opposition. We not only reach out at the banking business, 
but we put ourselves in opposition and in competition with it, and with the life insurance 
companies, and with the fire insurance companies, and with the guaranty companies; and 
the first thing we know, we will have everybody down on top of us. 


pee rE 
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It seems to me, gentlemen, that it would be a wise thing to confine ourselves to our 
legitimate line of business, touching these other things only where it is proper that we 
should come in contact with them, and not undertaking to take up the activities of the busi- 
ness world generally. It seems to me that would be broadening the functions of a trust 
company rather too much. (Applause.) 


Tue Presipent: Now that we have heard from the East and the West and the 
center of the country, we should be glad to hear from all parts generally on this subject. 


Mr. H. L. Remmet of Little Rock, Ark.: I am in accord with ‘the gentleman from 
Oregon. I am connected with a small institution in a thriving city of 65,000 inhabitants, 
and we are doing a business something like his. We are not running a life insurance busi- 
ness, but we happen to have friends that are in the life insurance business, and if we 
need a little security of that character we can readily get it. We are running a fire insurance 
business, in a way, but we are not in opposition to the fire insurance companies, because 
they are very glad to have good active agents in a trust company. We have a real estate 
department. The combination is very similar to that spoken of by the gentleman from 
Oregon, as existing in his company. We do not do a commercial business. We have 
enough business in the lines that we are conducting to make our business very profitable, 
and I would recommend, especially in the country districts, that they do business along 
the lines laid down by the gentleman from Oregon. 


Mr. H. P. McIntosu of Cleveland, Ohio: I have written something on this subject 
which I will read, viz.: What are the ordinary functions of a trust company? 


1. To act in well defined trust capacities, such as agent, administrator, executor, 
registrar, trustee, etc. 
2. To conduct a savings bank business. 
To conduct a commercial bank business. 
To conduct a safe deposit business. 
To conduct a real estate business. 
To conduct title insurance business. 
To conduct an insurance or annuity business. 


Some or all of the above functions are now being performed by trust companies in 
various sections of the United States. 

It would therefore seem that a proper limitation for trust companies in one section of 
the country might not be applicable in other sections. 

There can be no question or argument that numbers 1, 2, 3, 4, and 5 are proper 
functions for trust Companies in all parts of the United States. We think its authority 
to act as administrator, executor, agent or trustee should be as unlimited as those of a 
person acting in one of these capacities. 

Under proper regulation a trust company can be as well qualified to conduct a com- 
mercial bank business as a National bank, and in the event that it does a commercial 
banking business, it should be governed by about the same regulations as those governing 
National banks in respect to loans, deposit—reserves, etc., and none of its savings deposits 
should be employed in this department. 

In view of the recommendation of President Reynolds of the American Bankers’ 
Association that National banks be authorized to accept trusts and savings deposits, is it not 
advisable for trust companies to enlarge their functions by adding to them a commercial 
banking business? I know of a National bank which recently erected a handsome building 
for its use, which seems to have foreseen the movements suggested by President Reynolds, 
because it has provided a space in this building to accommodate a trust company business. 

All of the first five functions named seem proper and legitimate ones for trust compa 
nies to engage in. The limits within which they shall perform these functions should be 
well defined. For instance, the character of the trusts that may be assumed should be 
definitely set forth-—anything of a trust nature which might mislead or tend to defraud 
the public should be barred. The investment of trust funds should be limited to only the 
safest and best securities. 

Safe deposit business should be limited to the rental of safes to customers and storage 
of valuables. Real estate operations should be restricted to acting as agent or trustee 
for others, and to the management and control of properties held in trust, and companies 
should not be allowed to buy and sell for their own account. 

Numbers 6 and 7 do not seem to be proper functions for trust companies to assume, 
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because of the liabilities created in performing the functions created thereby. Trust com- 
panies should not be permitted to incorporate and assume trust functions unless sufficient 
capital be paid in to assure the performance of their undertakings. In general, it seems 
that the functions of a trust company should be broad enough to enable it to do any trust 
work that an individual is allowed by law to do, and its functions should be limited so as to 
restrain it from doing such business as would tend toward speculative ventures. 

To sum up the whole proposition, I think the test of the limit of described trust com- 
pany functions is determined by the answer to the question as to whether the particular 
function sought to be exercised is one of trust or one in which the company acts as 
principal. If the latter, the function should be forbidden. For this reason I think the 
trust companies should be barred from the work of abstracting, writing title insurance 
or bonds, or assuming the role of underwriting principal in the organization of corporate 
interests. The use of the word “trust” should be prohibited when used for or by any 
others than companies incorporated to do trust company, business, as provided in Nos. I to 5. 

The trust company is bound to grow in importance and in usefulness as the years go 
on. In order that it may keep the confidence of the people and conduct its affairs on broad 
lines of usefulness, its operations should be confined to those of a trust nature only; other- 
wise opportunities for speculation and desire for large profits may cause it to become too 
aggressive in a speculative way, which, if followed generally, might work its own undoing, 
and cause the enactment of laws destroying those functions to which it is rightfully entitled. 

Mr. J. T. JAster of Cleveland, Ohio: I am very glad that a fellow citizen of mine has 
seen fit to speak upon this subject, for it is a subject that has been in my mind for a 
number of years. The bank that I am connected with is a State bank, organized under 
the general laws of Ohio and doing a general banking and trust business. We pay more 
attention to the business of general banking than we do to trust business, but we have a 
savings department and we loan on mortgages and also upon. business paper. We are 
doing some trust business, however. We believe that a bank should do all the business 
that is connected with the banking business. For myself, I cannot see how a bank can 
be a complete institution that does not do so. If a customer has money on deposit there, they 
should accommodate him when he comes in to get paper discounted. Now, a National bank, 
of course, cannot do a trust business; they cannot loan on mortgages. I have observed 
by the address of Speaker Cannon yesterday that he thinks it ought to be so arranged that 
National banks could take savings deposits. Mr. Reynolds, the president of our Associa- 
tion, also spoke upon that subject, as did Mr. Murray, the Comptroller of the Currency. 
Now, my idea is that if the National banks could adopt savings bank rules and handle 
savings, it would not be long before they would be loaning on real estate. I am very glad 
this subject has been brought up. 


Mr. J. H. Hotiipay of Indianapolis, Ind.: I am by nature a strict constructionist and 
I sympathize entirely with the views of my friend Mr. Witte on this subject. We have, in 
this country, different methods of banking. The State has conferred upon trust companies 
the right to do certain things in corporate ways that have heretofore been done by indi- 
viduals. Owing to the complexity of our civilization, that was a necessary step to take. 
The State, however, has heretofore created methods for banking. A trust company is not 
necessarily a bank. Incidentally it-becomes a bank, because it has to have a large capital, or 
should have—at any rate, it has a capital—on which it must earn an income; it also 
has funds belonging to trust estates which it must handle, and permission has been given 
to it by law to receive deposits. Now, naturally, if you are permitted to receive deposits, you 
have to make use of that money. 

It is perfectly proper for a business to develop along the lines, as Mr. Cohen suggested, 
of real estate and insurance; but when it comes to the banking side of the proposition I 
take issue with him. I think, too, that Mr. McIntosh has not been consistent in his 
conclusion that a trust company should confine its business to trust matters or to matters 
involving trusteeship. Commercial banking does not do that. We have two systems of 
commercial banking in this country, as a rule. The first is that which has grown up from 
the beginning, superseded or extended by the National system. Those banks are supposed 
to be, as far as the National system is concerned, and they are, absolutely commercial banks. 
The business of the trust companies along their banking line, to my mind, should be 
absolutely distinct and should not partake in the least of the features of a commercial 
bank. I know it is-done in many States, in my own State I am thankful to say, it is per- 
mitted by law, although for a reason not necessary to mention, on account of the law 





TRUST COMPANIES 561 


forbidding reduced capitalization, a good many institutions have sprung up in the smaller 
cities that do a commercial business to a certain extent. I maintain that a trust company 
should do no commercial business whatever. It has sufficient business in its own line, if it 
will stick to that line. 

Now, the point I want to make particularly is this: that if we antagonize all these 
other institutions it will be the worse for us one of these days. Mr. Jaster speaks about 
the addresses yesterday in the convention advocating permitting National banks to open 
savings departments and taking trusts. I want to say to you, gentlemen, that it is my firm 
conviction that if ever such a law is passed it will be good-bye to the prosperity of trust 
companies, and it will be like the darkey who said, “You may lose yo hoss and you kin 
git another one; you kin lose your wife, and you kin git another, but if you lose yo soul, 
boss, it is good-bye John.” (Laughter and applause. ) 

THE PresipENtT: There is a gentleman present who knows so much about what a 
trust company should be and what it should not be—a man whom all of us who know him 
love, and whom those present who do not know him would love if they knew him; a man 
who was active in the affairs of this Section from its beginning and was finally president of 
it, and who is now Superintendent of Banking of the State of New York, and yesterday 
was elected president of the Association of Supervisors of State banks—I assume the 
liberty of taking a very unfair advantage of him in asking that he say a few words to us. 
I present Mr. Clark Williams of New York. (Applause.) 

Mr. CrarkK WitttAMs of New York: Mr. President and gentlemen—I am exceedingly 
grateful to Mr. Jackson for this expression of his personal opinion as to myself. It is 
always a great pleasure to meet with trust company men, and particularly with members of 
the Trust Company Section of the American Bankers’ Association in convention assembled, 
which pleasure I have had for the last eight or ten years, with only one exception, occur- 
ing in the fall of 1907, when in the city of New York and in that State we were exceedingly 
busy. I doubt if my opinion on the question under discussion would be of particular in- 
terest, and I should dislike to commit myself specifically upon it except in the broadest way, 
because if one permits oneself without a clear definition of the terms, his opinion may be 
misleading, and it is necessary to define commercial banking before we know how we 
should vote on the proposition. But I say emphatically that I am inclined to the position 
taken by Mr. Witte and by Mr. Holliday, as along the conservative line. That is the line 
which has given the trust company movement its success, and it is worth while to adhere 
to it. You have been given interesting and instructing figures this morning. It may be 
that one figure has not been given you, however, and it is this. I should like to call your 
attention to the effect and the recovery from the panic of 1907 upon trust companies in 
the State of New York. I mention these two figures because I feel I owe that to the institu- 
tions under our supervision. The loss in deposits in the trust companies in the State of 
New York between August, 1907, and December, 1907, were $368,000,000. The recovery 
from December, 1907, to the present time in deposits amounts to $561,000,000. Although at 
that time there were $117,000,000 of assets of delinquent corporations, I am pleased to quote 
to you that there is not a prospective loss of one dollar to a depositor. (Applause.) 

Your president has alluded to the honor which was done me yesterday in my election 
to the presidency of an organization of which I think probably you know very little—The 
National Association of Supervisors of State Banks. I make bold, because of my friend 
ship for you and my loyalty to this organization to make a suggestion as to your future 
work. I know something of the work which your Legislative Committee has given to the 
particular points which seemed at one time to be worthy of their consideration. We have 
now in a great many of the States a proper protection to the term “trust”; but, gentlemen, 
while doing that work, could they not broaden their efforts so that each State might be 
aided by the efforts which are now making for more adequate supervision of the institutions 
taking charters from the States? And would it not be possible for you to endeavor to 
secure such laws as the Liquidation Law, for example, that we have in New York? A 
broader sphere for usefulness seems to me to be open to your Legislative Committee in its 
approach to this question of securing sound banking and efficient supervision; and I ask 
the co-operation of this body in the efforts which you will notice on the part of the different 
supervisors in the respective States. And, gentlemen, if they are not accorded the funds 
which will respectively enable the banking commissioner or the superintendent of banks to do 
his duty by the depositors, will you see to it that your Legislature gives it to him? 

I thank you, gentlemen, for this opportunity of addressing you, and I shall hope always 
to meet with you in your conventions. (Applause.) 
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Mr. J. T. JAster of Cleveland, Ohio: I would like to.ask Mr. Williams if the law to 
which he referred as the “Liquidation Law of New York” is a State law? 

Mr. CLarK WILLIAMS: Yes, sir, it is. 

Mr. JAster: I think that ought to be brought before our Executive Committee for 
discussion so that, if possible, we can recommend that a similar law be enacted in every 
State in the Union. 

Mr. CrarK WiLIAMs: May I be indulged to give you in two lines the result of the 
operation of this law? I read from a copy of a placard which is now on exhibition at our 
State fair at Syracuse: 

“Liquidation under the new law. Banking Department took possession of Binghamton 
Trust Company April 9, 1909; first dividend to creditors, 50 per cent., paid September 1, 
1909; amount collected, $1,560,000; cost of collection, two-thirds of one per cent. Under 
old receivership system, cost has frequently been from 20 to 30 per cent. In the case of 
thirty-four insolvent National banks in New York State, the average cost was eight and 
seven-tenths per cent.” (Applause.) 

Mr. Witte: I would suggest that it might be dangerous, so far as trust companies are 
concerned. It would be entrenching upon the functions of a trust company, and I do not 
think it would do to cut us out of receiverships. (Laughter.) 

Mr. McNarr: I wish Mr. Williams would state to us the cost in dollars and cents of 
the liquidation of three or four of the New York State institutions before the first bank was 
liquidated by the Banking Department of that State. 

Mr. CLarK WILLIAMS: There were 13 failures of State institutions. Several of them 
went into the hands of permanent receivers appointed by the court, and are now in liquida- 
tion. Many of them have resumed business, but receivers were appointed prior to their re- 
sumption. In the case of the Hamilton Bank, which resumed, a receiver was appointed 
and the receivership lasted three months. The cost for receivers’ fees and legal fees, no 
other expenses involved, amounted to between thirty-five and forty thousand dollars. In the 
case of the Brocklyn Bank, the cost was sixty thousand dollars, I think. In the case of the 
Knickerbocker Trust Company—I believe that has been settled now—it was $20,000 to each 
receiver, and $70,000 to the counsel employed. Immediately after the passage of this law 
the Department took possession of the Home Bank of Brooklyn. That was our first trust. 
We performed a partial liquidation, returning the bank to its shareholders, at a cost of $666, 


after forty-two days; or a total cost, including other expenses, which brought the amount 


j 


up to $1,200. We performed this liquidation in the case of the Binghamton bank, at a cost, 
including counsel fees and receiver’s fees of my deputy, of $3,500. (Applause.) 

Mr. Stone of Detroit, Michigan I want to cite an illustration. I happen to know 
of a trust company—modesty forbids my mentioning its name—that administered the affairs 
of an insolvent bank where the expenses were a trifle under two per cent. of the total 
resources of the bank. (Applause.) 

THE PresipeENt: Is there any further discussion of this subject? I assure Mr. 
Williams that the recommendations he has made will be brought before the Executive 
Committee. 

Mr. Dinkins: At the Briarcliff meeting last spring it was the sense of the members 
of the Executive Council that it would be inadvisable for the Legislative Committee to 
initiate legislation in any State, because we could not ascertain the atmosphere locally, 
so to speak. We find in a number of States that there is an indisposition on the part of 
trust company officials to suggest new legislation; they are afraid that the members of the 
Legislature will take the bit in their teeth and go too far. I think the bringing about of 
better conditions which Mr. Williams has mentioned is certainly desirable all over the 
country; but I think it will necessarily be very slow, and I think the supervisors of State 
banks are really in a better position to further such legislation than any committee which 
this body might appoint could be, because, as a rule, they are more closely in touch with 
political conditions. 

THE PrestpeENt: We have present a Chicagoan—a banker, known by bankers here; 
a business man, and, more than that, a gentleman who is known far and wie as an authority 
on the topics of the Far East, the Hon. Charles R. Crane, who is about to leave this 
country for his post as Minister to China. I see him sitting here and I have been wondering 
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whether he would not say a word to us—of course, not about the banking business in 
China, but about anything that comes to his mind. (Applause.) 


Mr. Cuartes R. Crane of Chicago, Ill.: Mr. President and Gentlemen—I am afraid 
that I do not know very much about the banks in the Far East yet, but I am very glad to 
say a word or two to you as I know President Taft is very anxious that every one in this 
country should become interested in our Far Eastern affairs, because he feels that there has 
been a great shifting in political interests in the Powers. As you know, the century opened 
with two great wars between China and Japan and between Japan and Russia, and those 
two wars have shown what the opportunities in the Pacific are and what our responsi- 
bilities are; and we are very fortunate in having a President who understands the Pacific 
so well at this particular time. I might say that it was President Taft’s speech at Shanghai 
just two years ago next month that made me vote the Republican ticket for the first time. 
That speech, I think, some day, will be regarded as a very famous one, and I advise you if 
you can get hold of a copy of it to read it, as you will find it very valuable in throwing 
light upon the problems that face us out there. President Taft is also very much pleased 
that my friends have shown so much kindness in their approbation of my appointment, 
because it is his theory that the American Minister in the Far East should be appointed 
from the West and everything that can be done to give that section the appearance of 
solidarity will help our affairs and especially help us in taking care of the problem of the 
Open Door. President Taft’s policy is a very simple one, perfectly easy to understand, and 
one not at all needing any justification. It is a problem that menaces no government in 
the world, and is merely the policy of giving China a sufficient amount of support and 
protection to enable her to solve the very difficult problems before her—problems of 
administrative reform, problems of education, problems of currency reform and the problem 
of the opium traffic—and the President feels that if she is let alone and allowed to take 
care of herself, she can handle them in her own way, and, as she develops, our interest in 
her will develop. The general theory is that whatever is for the benefit of China will 
benefit not only our own country, but every other country in the world; that we have no 


interest in keeping China down or in menacing her in any way, but our whole policy is 
one of friendship and support, and President Taft thinks that ought to be the policy of 
every other country in the world; but that is our policy, and that is what I go out there 
to help to maintain. (Applause.) 


Tue PrEsIDENT: The next business is the second subject on our program for discussion 
—DvTIES AND RESPONSIBILITIES OF TRUSTEES UNDER CORPORATE MORTGAGES. 

Mr. Witrtarp V. Kine of New York: Mr. -President and Gentlemen—In opening this 
discussion let me touch upon one phase of the subject without attempting to cover even in 
a superficial way the entire ground. Even the casual observer must be conscious that a 
general elevation of thought, particularly in the field of business, is marking this decade— 
a searching of methods with an eye to their morality, where previously we had studied 
them only in respect of their economy. The movement is generally called a “reform wave” 
and dismissed as an ephemeral matter like women’s fashions—to be endured patiently and 
with the philosophic consolation that it will pass in a season. I believe that the movement 
is more like a geologic disturbance, evidencing the progress of readjustment of the world, 
and resulting in the rupture of the strata under strain and the establishment of new 
elevations. 

These changes are permanent—at least they endure until another convulsion pushes the 
work further along. The industrial world has moved at an unprecedented pace this last 
fifty years, and it was necessary that there should be a readjustment of relations between 
man, Public opinion, which ordinarily walks a few paces before enacted law, has run ahead, 
leaving a wide gap, so that people have discovered with surprise that, for instance, there 
are no statutes under which certain prominent pirates can be sent to jail. Other statutes, 
enacted in advance of their need and therefore unsupported hitherto by public opinion and 
ignored, are now enforced by that opinion and, consequently, by the courts. (I may cite a 
recent decision against the trustees of the Trust Company of the Republic in New York.) 

I mention this matter not as an invocation to the higher life, but as pertinent to the 
duties of a trustee of corporate mortgages; because I believe we will be held to a stricter 
accounting, as time goes on, of our actions and omissions. We must give thought to the 
bondholder—constantly more thought—and not lean contentedly on the clauses exempting 
the trustee from any duty except to collect its fee. Of course, I do not mean that we are 
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now ignoring the bondholder altogether, but we are discussing the matter here en famille, 
and in family talks only the faults are mentioned and enlarged. 


I do not mean that the trustee’s certificate on a bond should be a guaranty of the title 
to the mortgagee’s property, or of the validity of the issue, or of the sufficiency of the 
security; it should always be made plain that the certificate means nothing of that sort, for 
reasons that become obvious as soon as the subject is studied, but I believe we should use 
our endeavors first to prevent the issue of worthless bonds, and secondly to prevent impair- 
ing the security of outstanding bonds. 

Too many trusteeships are accepted without proper scrutiny of the mortgaging com- 
pany. We should insist on responsible introductions, written statements of the affairs of 
the company, and covenants that it is possessed of property and authorized to pledge it. We 
should reject doubtful enterprises, and avoid like the plague promoters with shady reputa- 
tions. The Commission appointed by the Governor of New York to investigate the field 
of speculation and investment, of which I was a member, found many deplorable cases 
of successful plundering of the public—wonderfully successful. We must be scrupulous to 
prevent the use of our names, either as trustee or as registrars, by these robbers of the 
poor, because whatever our legal liability, the moral responsibility is undoubted, and I feel 
that in the march of events a legal liability may some day be imputed. 


One fruitful source of wrong is the common clause directing the trustee to certify and 
deliver the bonds upon the mere order of the company’s officers. It is, no doubt, proper 
that the trustee should be relieved of the responsibility of seeing to the application of the 


proceeds of a bond issue; but could we not require an engineer’s certificate, or an affidavit 
of some officer, stating that the proceeds had been spent for the security of the bondholders, 
or that the property described in the mortgage had been acquired or constructed for their 
benefit ? 

As to the second point, we are confronted with the dilemma that we owe our appoint- 
ment as trustee generally to the favor of the mortgaging company, but our allegiance to 
the adverse interest—the bondholders. Our compensation, our hope of more business, lie 
on the one hand; on the other, our simple, tedious duty to an indefinite number of unknown 
persons who will give us nothing—except it be a lawsuit for things done or left undone, and 
not to their taste. In a spirit of accommodation to our patrons, we are tempted to deliver 
bonds, it may be, or to release some property, without full compliance with the letter of the 
trust deed, under circumstances possibly that would justify the act if performed by any 
one but a trustee. Now, while a trustee should not be over-technical, and should in times 
of need measure the risk and even assume it, if good judgment requires, we should con- 
sider every case that arises in the course of a trusteeship, from the point of view of the 
bondholders, and bear in mind that we favor our patrons at our peril. I need hardly say 
that it is bad advertising as well as expensive, to defend a suit for a violation of trust. 
Perhaps you are familiar with the Spanish proverb, “Better to be a prudent woman than to 
err without profit.” Surely the way of the trustee is hard. 

Tue Presment: Is there anything further to be said on this subject? 

Mr. McNarr: I regard the acceptance of a trusteeship under a corporate mortgage as 
the most important act that trust officers are called upon to perform. It is beset with many 
dangers that we do not realize, as was brought home to me quite vividly several weeks ago 
We often act as trustee in such cases, and sometimes the papers are prepared by our own 
attorneys, but more frequently by other attorneys. Those men have a personal feeling of 
pride in their own work, you know, and they oftentimes object to making changes that 
we suggest for our own protection. Several weeks ago a gentleman brought in a mortgage 
under which he asked us to become trustee. We suggested certain changes. He objected 
to several of them, and I frankly told him that, as I understood it, we were only certifying 
that there were so and so many bonds issued, that we did not go into the question of title 
at all, and we did not guarantee the bonds. 

He took the position that we certainly did do so because our certificate read “Bonds 
mentioned and described therein,” referring to the mortgage. Within the week or so, we 
were asked to act as substituted trustee in the case of an issue of bonds. We looked over 
the mortgage, which had evidently been drawn by some one not familiar with drawing 
corporate mortgages, and in it we found a description of “first mortgage bonds.” The 
certificate of our predecessor as trustee was that it was “one of a series of bonds de- 
scribed therein.” In investigating the facts we found that it was a second mortgage and 
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that there was a first mortgagé issue outstanding held as collateral by a bank. Before 
we would accept the trust we obtained a consent signed by all of the bondholders, and we 
also got an agreement from the company that they would issue no more bonds under that 
mortgage. 

Mr. Epwin CHAMBERLAIN: I believe we are here for instructions and to learn some- 
thing in our business, and for that reason I wish to speak on this subject. I certainly 
appreciate this afternoon’s discussion a great deal more than I would have appre- 
ciated the excursion. We have had several cases in my section, and we have adopted 
the general policy where we are called upon to act as trustee of going into a valua- 
tion of the property. A special committee is appointed. Our object is first for our 
own information. Then we have an abstract presented to us, and our own attorney 
passes on it. The abstract is prepared and paid for by the corporation that is seeking 
the mortgage. A minute is made of all these things on our books, and everything 
has got to be satisfactory before we will accept the trusteeship. We simply certify 
then what has been done, without assuming any responsibility whatever. 

Mr. McNair: What is the charge for such service as you perform preliminary to ac- 
cepting the trust? 

Mr. CHAMBERLAIN: We have no fixed charge. We make our charge according to the 
work that we have to do. 


Mr. McNair: Do you examine all the titles? 


Mr. CHAMBERLAIN: Yes, and the abstract, and the corporations applying to us have to 
pay our attorneys for doing that work. 


Mr. McNair: Does not the fact that you undertake to assume and pass upon the title 
bind you and make you responsible to a certain extent? 


Mr. CHAMBERLAIN: We do not think so. Our institution will not act as trustee until 
we are satisfied that the mortgage is all right, and then we certify that we are not 
responsible for anything beyond our own act. 


Mr. SontaGc of Indiana: There is one feature of trusteeship that we have run onto 
lately that seems to me very serious. That is the matter of insurance on a piece of 
property. The control of a manufacturing property passed into the hands of a trustee 
and he neglected to keep up the insurance. He was written to several times to look 
after it, but he ignored the letters. In case of the destruction of the building by fire 
the bondholders would only get half of the security that they expected when they 
made the loan. Now, it seems to me that trust companies ought to be careful about 
assuming such liability. In the case I speak of the insurance was about fifty per 
cent. of the bond issue. 


Mr. Kine: Ordinarily a trust deed provides that in case of default in keeping up proper 
insurance the trustee is authorized to step in and do it. The premiums are not large 
and usually the trustee would rather pay them than have any trouble about the matter. 


As to the other matters that have been discussed here, I would say that where a 
trustee goes on record before the public as assuming any responsibility in regard 
to the title to property or the value of it, I think he would stand in an undoubtedly 
bad way in a law suit if he were to certify any bonds without successful as well as 
careful scrutiny. No two men in a hundred might agree as to the value, for it 
might be a prospect, an unbuilt railroad, and who could say what it was worth. 
Suppose we were offered the trusteeship of a new issue of bonds of the Rock Island 
Railroad or of the Pennsylvania Railroad, how could we tell how good the title 
would ever be. It might take years to determine that. Even the Board of Directors 
of the railroad are bound in case they have overbonded. I believe if ever the trust 
companies put themselves in the attitude of passing on those things as far as the 
public is concerned with any idea that the bonds will become more salable the trust 
companies will be open to attack if they carelessly exceed the deed of trust. 

What I tried to bring out was that we should not take these absolutely worth., 
less trusts that are offered. We ought to be sure that the parties offering them are 
reputable people and are really mortgaging a going business for the benefit of the 
bondholders. To ascertain that you would not have to go into the value of the 
property. You would get a fair statement by somebody of reasonable responsibility 
that there was property there, that the mortgage offered was a first mortgage, that 
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the property belonged to the company and that the company had a right to mortgage 
it, and did mortgage it. Covenants such as those occur in some mortgages, but 
not in every mortgage. I have had some unpleasant experiences where companies 
intended to construct a trolley line, and they brought the bonds out and got them 
certified, and they were sold to school teachers, stenographers, and all sorts of people 
who could not afford to lose their money, and people who did not have access to 
Moody’s Manual, and then the trust company was besieged for years and years by 
these people who wanted to know why their bonds were not paid. 

We ought all to be a little more careful, and we ought not to accept anything 
that puts us on notice either as to the title of property or the validity of the bonds 
or the value of the mortgaged property without very careful investigation. 

Mr. BENJAMIN I. CoHEN of Portland, Oregon: I would like to ask Mr. King what his 
opinion is about the phrase “bonds mentioned and described in the within referred 
to mortgage,” as to the responsibility assumed in such a case? 

Mr. Kine: I think that is one of the questions that is going to be threshed out in the 
courts and where very likely we will suffer more than we have. There have been 
cases where a mortgage was called a “first mortgage” and there were prior liens on 
the property, and where the trustee was not held accountable for it. Only a few 
years ago the Clover Leaf Railroad was reorganized, and they calmly put out a First 
Mortgage 4 per cent. bond, and at the same time put out a prior lien 3% per cent. 
lien ahead of it, while anybody picking up a first mortgage bond might be unaware of 
the existence of the prior lien. I think the Baltimore & Ohio Railroad called their 
bonds “First” mortgage bonds, and yet they had a prior lien ahead of them. So I 
think there is enough, so far as the decisions of the courts are concerned, to justify 
a trust company in certifying a bond as a first mortgage bond even though there 
may be some prior lien ahead of it, but I do not know of anything in 
science that will justify it; I think it is very bad practice 

You can always persuade your client if you try to make it “First Consolidated” 
or “First General Mortgage” or some other way that will call the attention of a 
purchaser, if he knows anything at all, to the fact that the bond is issued under some 
condition requiring that he should look into it. I think we ought to be scrupulous not 
to call those bonds “First Mortgage Bonds.” As I have watched the decisions of 
the courts in these matters and in holding trustees and trusteeships to strict account- 
ings, I think we are gradually drifting into a little higher moral plane, as the older 
countries of the world have in, these matters; and, if we do not pay more strict atten 


good con- 


tion to these matters some of us will be brought up with a very sharp turn some day. 

Mr. CoHen: Do you think that the mere statement that this is a bond, without saying 
whether it is a first mortgage bond or a second mortgage bond, would be binding 
upon you? 

Mr. Kine: That depends upon what you mean by “bond.” To-day, according the 
decisions of the courts, it does not legally bind you; but I think in all good morals 
it. ought to bind you. 

Mr. CoHEN: If the mortgagé says that it is a first mortgage bond, and it is in point of 
fact a first mortgage bond and hereafter you refer to it as one of the bonds “described 
in the mortgage herein,” do you think that either legally or morally the trust com- 
pany has been guilty of negligence? 

Mr. Kinc: Oh, no. The property might be sold for taxes and then, of course, the 
taxes would become a first lien ahead of the mortgage. 

Mr. Ratpx Stone of Detroit, Michigan: Do you recommend the taking of a certifi- 
cate of an engineer, the constructing engineer of the mortgagor company, for in- 
stance? 

Mr. Kinc: That is usually done. If you do anything else you are going to duplicate 
work extensively. I think we should require something such as is done in England. 
I think the point is covered in an Act known as the Directors’ Liability Act in Eng- 
land, wherein it is provided that any promoter who brings out by circular or pros- 
pectus any securities or lends his name to be used on any such prospectus or cir- 
cular as a director, becomes liable to anybody that buys the security and incurs a 
loss, unless hescan show affirmatively that the facts stated in the prospectus or cir- 
cular are true. If the facts are quoted from the reports of an expert, an engineer, he 
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must show affirmatively that. the expert or engineer was qualified as an expert or 
engineer to make the statements. In other words, the promoter cannot take Bill 
Jones and say “Why, some one came in and said Jones was an expert, and I took 
his word for it.” The English Act does not permit anything of that sort.. The Eng- 
lish people have been civilized beyond that. 

Now, I think that possibly when it comes to an engineer’s certificate in a mat- 
ter of that sort it would be an act of good conscience for us to require a statement 
from somebody of some responsibility that the engineer was an engineer of repute 
and character, and not the mere tool of a group of promoters. 

Mr. Ratpw Stone: I know of a case where the engineer was the engineer of a rail- 
road company and he made a false certificate; and when the matter was brought up 
in court the trust company was criticised very severely; and I think if there is any 
likelihood of any such thing as that occurring it would be a good provision to insert 
in a mortgage that the trustee might employ its own engineer to report on the facts, 
at the expense of the mortgagor; not only an engineer in cases of construction, but 
to take up any previous requirements as to the issuance of bonds, and not take the 
mere statement or resolution of a board of directors as being conclusive on the facts. 

THe Presipent: We will proceed to the next subject—The Value and Responsibility of 
a Safe Deposit Department. We had hoped to have Mr. 1 


| 3ell of Washington here 
to talk on this subject, but he was not able to come. 


Tue Secretary: Mr. R. L. Rutter, secretary of the Spokane & Eastern Trust Com- 
pany, of Spokane, Washington, has sent a communication bearing on the subject 
“Mortgages as Investments for Savings Funds of a Trust Company.” 

Tue Presivent: Then if there is no discussion of the subject upon which Mr. Bell 
was to speak, we will take up the subject that Mr. Rutter has written about. I will 
ask the Secretary to read Mr. Rutter’s communication. 


Tue Secretary: (Reading) 
MORTGAGES AS AN INVESTMENT FOR TRUST FUNDS 


Beyond a question, the world’s greatest investors of trust funds are the American 
life insurance companies, and it is a matter of keen importance that they are steadily 
increasing their relative holding of mortgages, and are cutting down their propor- 
tion of bonds. This is partly due to the operation of the recent insurance legisla- 
tion in New York, but in even greater degree it has been brought about by the ex- 
perience of the great companies in handling mortgage investments. They have found 
that real estate loans, carefully selected, combine in the highest degree, the three 
elements of investment for trust funds—absolute safety, prompt payment, and the 
highest obtainable interest rate. 

Take, for instance, the Penn Mutual Life Insurance Company, which together 
with the Northwestern of Milwaukee, ranks among the leaders in handling mortgage 
loans. The Penn Mutual closed the year 1908 with practically forty million dollars in 
mortgages on which there was not a single dollar of delinquent interest. In many 
years the company has not foreclosed a mortgage and President Johnson advises that 
on the forclosures that were formerly made, the company sold out at a price to break 
even. 

Since the life insurance companies are the greatest investors of trust funds that 
we have, their experience in handling mortgages should be satisfactory evidence for 
consideration by the trust companies. The Spokane & Eastern Trust Company, of 
which the writer is secretary, makes it a rule to keep 50 per cent. of its savings de- 
posits invested in mortgages. In the largest degree possible we keep the trust funds 
in the trust department, also invested in mortgages. In order to do this, we maintain 
a mortgage department with a staff of four people who give their entire time and at- 
tention to this branch of the business. In the past year and a half this department 
has handled mortgages aggregating more than a million dollars, and has been able to 
work up the average rate of mortgage investments in the savings department to 7 per 
cent. 
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On a nominal 4 per cent. interest basis, we actually pay out about 3 4-10 per cent. 
interest to savings depositors so that with half the-deposits invested in 7 per cent. 
mortgages, the income from that source alone pays interest on the entire line of sav- 
ings, and still leaves a half of the savings held either in reserve or invested in bonds 
or warrants. Under this system it is easy to see that the savings bank department 
can be made a profitable business. 

As to safety, in thirteen years the bank has never made a single mortgage fore- 
closure nor come into the possession of a piece of real estate on which it held a mort- 
gage. As for delinquency of interest, overdue interest is reduced to such a small 
fraction as to be negligible. 

All our loans are made on the recommendation of the manager of the mortgage 
department, subject to the approval of the Executive Committee of the bank. As for 
the percentage of loans on city business property in Spokane, we lend up to 40 per 
cent. of the valuation in cases where the loan does not exceed twice the value of either 
the ground or of the improvements. All loans are made with annual reductions, us- 
ually amounting to one-tenth of the loan. These are obligatory on the part of the 
borrower and prompt payment of them is insisted upon. Thus the security is con- 
stantly being improved by virtue of the annual reduction on the amount of the loan. 

In residence loans we have had a very good success under a plan of amortization 
under which the borrower makes a flat level payment of the same amount, including 
both principal and interest, payable monthly during five, six and seven years. This is 
almost identical with the Credits Foncier of France, with the trifling exception that 
our amortized house mortgage bears interest at 10 per cent., whereas the French pay 
around 3% and 4 per cent. In loans under this amortized plan we will make mortgages 
up to 60 per cent. of a conservative appraisal of the land and improvements. Under our 
scale a monthly payment of $21.25 including principal and interest, will pay a loan of 
$1000 in 60 months; a monthly payment of $16.60 including principal and interest will 
pay a loan of $1000 in 84 months. 


This plan is admirably suited to savings banks when they will fit themselves with 
a competent mortgage department to keep the funds reinvested as fast as they are 
paid in. We consider our mortgage department the most profitable department in the 
trust company, because it not only has succeeded in lifting the average income on 
mortgages in savings investments up to 7 per cent., but it also makes a gross profit 
of about $1000 a month in the sales of mortgages. When you can build up a reputa 
tion for handling only first-class mortgages, there is practically an indefinite demand 
by purchasers who want to own real estate loans for their separate investment. We 
are constantly called upon to furnish more mortgages than we can supply. The com- 
missions on this class of business constitute a very important feature of the trust 
company’s business. 

THE PresipENT: With us in Pennsylvania what are known as legal investments are 
first mortgages on real estate, United States bonds, and State and municipal bonds 
Mortgages really form the bulk of our investments for trust funds. 

Mr. Gittespice of New York: Is a trust company under any circumstances permitted 
to invest its trust funds in mortgages which have been negotiated by it? I have in 
mind a trust company which has a mortgage loan department. It charges a commis- 
sion of two per cent. on a three year loan. The State in which that corporation is 
organized permits the company to invest its funds in securities “now owned or other 
wise secured for trust funds’—which means, as many good lawyers say, that it is legal 
in that State for trust companies to purchase mortgages of itself. In that company 
the trust department is entirely separate from the mortgage loan department, and 
the officers of each department confine their efforts to their respective departments 
Now the question I want to ask is this: Does the common rule apply under the cir- 
cumstances, namely, that a trustee shall not deal with himself and make a profit aside 
from “his regular commission as trustee? 

Mr. Futter: That is a question that my company has had occasion to give a great 
deal of consideration to. I should say that under the law a trustee has no right to 
deal with itself in that manner. I question very much the right of a trust company 
selling to a trust estate in its hands its own securities unless the law expressly gives 
the company that right. In a law enacted in our State by the last Legislature a 
clause was inserted to the effect that a trust company may transfer trust funds without 
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other liability than if purchased from a third party any mortgages or securities owned 
by it that complied with the statutes for the investments of trust funds. I think with- 
out such a law that under the general law such a transaction as mentioned by the 
last speaker is very questionable, and, in my opinion, wrong. 


THE PRESIDENT: It seems to me that the moral criticism might undoubtedly be made. 
[ do not think it is ordinarily done in our locality. There is such a scarcity of mort- 
gages from time to time that we take for the benefit of a trust fund certain securities 
when we can get them. One day there may be very little money for investment and 
the next day there may be something paid off and funds would come in, and then we 
would give to our client the benefit of an investment. But we would never sell at a 
profit and take a commission for doing it. 


Mr. Futter: The purpose of having our law changed in the way I have mentioned 
was to avoid what we considered the absolute liability that we incurred in making 
such transfers. It is impossible in our community to get mortgages always when we 
want them. We have got to take them when we can get them in order to supply the 
requirements of our trust funds. We take every good mortgage that is offered to us. 
We are not so fortunate as Mr. Rutter is, apparently in being located in a community 
where we can always get gilt-edged mortgages. It has been our practice for years 
to transfer good mortgages to trust estates in our hands, but we have always felt 
that in doing so we took not a moral liability, but an actual liability; and for that 
reason we had the law changed. 


Mr. BenyAMIN I. CoHEN: Some years ago I knew of a case where a large trust 
company in Baltimore became a subscriber to a bond issue. They got the bonds we 
will say at 95. Thereafter a very highly respected citizen died and the trust company 
was put in charge of his estate, and they transferred to the estate a large amount of 
these bonds at 102%, the then selling price. Time went on, and the bonds dropped in 
the market price. Then the heirs of the estate sued the trust company, and the trust 
company had to make good the difference between 102% and 95. 

In view of that decision, and also following out my own ideas about the matter, 
I long ago concluded that it was legally as well as morally wrong to deal with your- 
self; but I recognize the fact that we have to take good mortgages when we can get 
them. If we get a mortgage to-day that is gilt-edged and we haven’t the trust funds 
on hand, and to-morrow the trust funds come in, why, we transfer them to that par- 
ticular mortgage. We have made it a rule to have a specific clause inserted authoriz- 
ing us to deal with ourselves, as it were, in that way. In some cases where temporary 
investments are to be made we have a clause providing that we can put the money in 
our own certificates of deposits, but at the highest rate of interest granted to our most 
favored customer. We never make a commission at the expense of our trust. Unfor- 
tunately in our section of the country we do not get any commission when we make a 
mortgage. It is a question of turning the mortgage over at the full rate of interest, 
and then charging the trust for proper compensation for our work. 


Mr. Ratpw Stone: This same question was asked at the first meeting of the Trust 
Company Section twelve years ago, and one of the members present at that time 
answered it by calling attention to the case of the St. Paul Trust Company, that had 
taken the benefit of the difference between what the security cost it and what it sold 
for; and in that case the court held the Trust Company liable for several hundred 
thousands of dollars in one estate and it was obliged to refund. It finally broke the 
company. 

Mr. Kinc: Under the common law the iniquity does not lie in taking the profit, but 
in dealing with yourself as trustee. I think in any State where special statutes have 
not been passed, the measure of damages against the trust company would be the 
shrinkage in the mortgage value of the investment from the time it was turned into 
the estate until it was reduced to cash. What the company that I was formerly con- 
nected with has done after consultation with several firms of lawyers was practically 
what you say you have done: We bought mortgages for account of trusts and so 
labeled them, and we declared our policy at the time to be investing our capital only 
in the mortgages, and, buying mortgages from day to day, and from year to year, we 
would have trust funds that we would be able to reinvest. I think with a declaration 
of policy of that sort—especially if it was shown on the books that those mortgages 
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were bought for first account—it would not be likely that the courts would hold you 
liable for any loss. 


Mr. CoHEN: Wouldn’t you be dealing with yourself in just the same way? 


Mr. Kinc: No, because you would be really advancing the money. 


THE PresipENT: I assume that you would not use the funds of the company for the 
purpose. You would keep the trust funds separated and apart from the funds of the 
company? 

Mr. Kinc: In New York we do not keep our funds in that way. 

Mr. Epwin CHAMBERLAIN: I think it would be a very good idea to get the same kind 
of a law passed that Mr. Fuller said they had in his State. 

THe Presiwent: If you knew as much about the hard work that Mr. Fuller had to 
do before his Legislature as I do, you would realize that any law that he had passed 
would be a good law. 

Mr. Rosert E. JAmes of Easton, Pa.: I am frank to say that in view of the discussions 
this afternoon I am somewhat disconcerted. The only thing we are alike in is in title. 
The only thing in common in all this membership is our similarity in title. As to 
powers, they differ as widely as there are individuals in this room. One gentlemat 
inquires what would you do under certain circumstances? Why, follow your statutes 
That is the only thing you can do. But your statute and the statute of my State differ so 
widely that there is no possibility of predicating anything on what I do as to what you 
shall do. Sothe gentleman from Oregan can issue circulation, he can build railroads and 
canals, or run steamships, or he can establish an oyster bed under the magnificent au- 
thority given him under the statutes of his State In Pennsylvania, however, we are 
tied hand and foot. We must point to the letter of the law to find what our authority is. 
We cannot say that we can do all this, because it is not permitted; we must find the letter 
of the law in the statute books indicating what we may do. In New York a trust com- 
pany can do a general banking business. In Pennsylvania we are precluded from it 
not only by our statutes, but by the constitution of the State. In looking over the 
magnificent book issued by this association recently I found that when you come to 
certain sections of the country the powers are enumerated in blank; there is nothing 
specific, and the presumption seems to be—nothing being specific—that you can do 
anything you like. It is like the charters issued by some States. In Idaho you can 
do anything in the wide world—even to claiming the discovery of the North Pole and 
swearing that the other fellow who said he discovered it is a liar. (Laughter). Under 
these circumstances it is almost impossible to arrive at any common ground on any 
subject. One gentleman says “We do such and such a business. We don’t take de- 
posits.” Well, we can all refrain from taking deposits if we find it profitable so to do. 
Unfortunately in our neck of land I have heard of no one who has yet declined to re- 
ceive deposits on the same old terms 


1 


Now, what suggested this thought to me is the topic suggesting the use of mort- 
gages for saving funds. What are savings funds? In Pennsylvania they are de- 
scribed by the statute to be a certain kind of money deposits in savings institutions. 
A savings fund in Pennsylvania is money deposited in an institution created by a spe- 
cial law of the State which provides without capital for the regulation of that institu- 
tion, the preservation of the funds deposited under certain circumstances and for a 
division of the profits after salaries are paid. In other States savings funds are estab- 
lished on an entirely different basis. Still by reason of this common term “savings 
funds” we all get at sea as to the basis upon which to form a conclusion. Some forty 
odd gentlemen, Supervisors of Banks of various States, and the Comptroller of the 
Currency himself are widely at variance upon this matter. Why, the Comptroller of the 
Currency speaks of “segregating” savings funds. Where in all the National Currency 
Act do you find such a thing as a “savings fund?” A gentleman here at this conven- 
tion said that the National banks might go into this business. Why, bless your soul, 
they have been in it for three years. Didn’t you know that? The theory of the Na- 
tional bank is that all its deposits are on demand. Outside of that a National bank 
cannot live under the statute. I am astonished to hear a Comptroller of the Cur- 
rency speak of two kinds of National bank deposits. Why, it is absurd. Impossible! 

This only brings me to the topic: The segregation of deposits, sometimes called 
the segregation of savings deposits. How are you going to do it? Time deposits and 
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demand deposits are of two classes, indicated by their titles. Many people call time 
deposits savings deposits. Savings deposits are time deposits. 1 can ‘conceive of 
such a situation as that the segregation of deposits should be made. For instance, 
where an institution has three or four million dollars of so-called savings deposits or 
time deposits with the privilege of notice; and, on the other hand, one or two mil- 
lions of dollars of demand deposits, and the notice is placed upon the time depositors. 
You cannot put it on the demand depositors. They might exhaust their active assets, 
and when the time depositors come along in thirty or sixty or ninety days afterward 
they would find a depleted treasury. So far as that is concerned, I can conceive how 
there should be some effort to save the corresponding amount of assets in the event 
that the time depositors withdraw promptly at the first sign of trouble. The remark- 
able conditions of 1907-8 was that the demand depositor notwithstanding that the 
time depositors had a clause placed upon them daily walked in and out with deposits, 
did not withdraw a dollar, smiles at the misfortunes of his fellow depositors who were 
on the time side of the account, but himself did not disturb his account. As long as 
that condition existed the general assets of every institution must pay the general 
debts of every institution. The only possible phase upon which segregation of depos- 
its can arise is upon the basis that you find that your demand depositors are taking 
advantage of the time depositors in periods of great public disturbance. 

How are institutions like trust companies organized in every State? They are 
authorized by the law to do business in a certain way. They undertake to do it. 
When John Smith comes up to the counter and lays down $50 and says: “I want to 
deposit this on an interest account,” we give him that privilege. Or if he wants to 
deposit it on a demand account, we permit him to do that. If he asks for interest he 
must take the attendant circumstances. The contract is between the institution and 
him. He understands it. The institution understands it. Why should an outsider 
come in and say “You must make a better contract with John Smith, a contract that 
will compel you immediately, the moment you take a hundred or a thousand or ten 
thousand dollars of deposits and place it upon the counter to reach into the vault and 
get out the securities and say “Here is the security.” Why, practically that is an im- 
possibility. At the close of the day you would have to add up your deposits for the 
benefit of a certain class of depositors, and figure the amount of excess over the totals 
of the preceding evening. Then if there was diminution on your demand side the de- 
mand collateral is deposited and you take the bond out. So at the end of each day 
there is a see-sawing merely because in these days of reform there are more fanciful 
reformers than there are practical schemers. I do not say that I am opposed to the 
segregation of deposits. I merely say that in One point of view every institution ought 
to take notice, and if the Act is passed to cover that point I am entirely satisfied. 
Those of you who receive deposits, are you ready to accept the proposition that a 
legislative act shall be passed requiring you at any moment of the day to discriminate 
between your assets and your liabilities, and to keep a constant running change from 
one to the other in order that you may not be guilty under the law of an offense which 
would send you to a different habitation from any you are familiar with? I speak with 
some knowledge because we had a bill up in our Legislature at the last session to segre- 
gate deposits, a bill recommended by reformers which provided for the morals of the 
people, it looked after the spiritual welfare of the officers of financial institutions, it 
covered a multitude of subjects—physical, mental and political—and the Legislature 
did not pass it; in fact, it did not receive a single affirmative vote in committee. 

If there is a united effort to impose upon the financial institutions of this country 
a burden of this kind, if it is right let us meet and encourage it. I believe it is always 
wise to meet a proper public demand. There is not a statute on the books in Penn- 
sylvania regulating trust companies, or establishing the department which supervises 
them that was not originated by and pressed by the trust companies of the State. We 
maintain that attitude to-day. So if there is anything good in the segregation of depos- 
its, let us meet it half way and urge it on. But if it grows out of that one-sided infor- 
mation that comes from the theory of the office without the practice of the counter, 
let us look at it carefully and scrutinize it. I think when the proper time may come 
this organization should care for its own interests in looking after this very question 
which, originating two or three years ago in the height of the panic and fostered by 
four or five of the State Superintendents, and now spreading to a larger body number- 
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ing something like forty, and consequently represented in every State in the Union, 
that it behooves us to see what the effect of so great a. departure is going to be; what 
the effect is going to be upon the capital of the institutions by the infusion of them into 
Savings institutions, and whether it is wise to convert all of the State’s financial insti- 
tutions, at least as to one side of their operation, into institutions which can only be 
denominated savings banks. (Applause.) 

Mr. H. A. Ruoapes of Boston, Mass.: I think it is the law in Massachusetts that all 
trust companies having savings departments must segregate their accounts. The ac- 
counts of the various departments are run entirely independently of each other as 
though in separate rooms. In our trust company we have a savings’ department, and 
we keep a separate bank account for it—not with ourselves, but in another institution 
—and every dollar is kept entirely independent and is invested entirely independent 
of all other funds. That law went into effect the first of January last, and we started 
our savings department on the first of February in competition with mutual savings 
banks. We have received up to the present time about 125,000 savings deposits, and 
all that money is invested entirely independently, and in the kind of investments per- 
mitted under the law of Massachusetts. Certainly, in Massachusetts, the law is work- 
ing exceedingly well. I think there are some ten trust companies in the State doing a 
savings department business. 

Mr. JAMES: May I ask the gentleman a question in order to ascertain how it works 
practically? 

Mr. RHoApEs: Certainly. 


Mr. JAMEs: In Pennsylvania all trust funds are required to be invested in government 
bonds or in first mortgages. There are no State bonds. Now, if you buy United States 
bonds at a premium you cannot very well pay much over two per cent. to your depos- 
itor. Now, of these so-called savings funds or time deposits, if a depositor sees fit 
to ask for interest on his deposit, whether it is a deposit of $50 or $500 makes no dif- 
ference. In Pennsylvania I should say, on a rough guess, that there are $350,000,000 


of deposits of that kind. Now, suppose the Pennsylvania institutions were required 
to invest that great amount of money in first mortgages when there wasn’t a first 
mortgage on the market, what would become of them if they undertook to pay thre: 
per cent. interest? 


Mr. RHoapes: In Massachusetts we are not obliged to invest any more money than 
we see fit to in first mortgages or in any other kind of securities. The investments 
are limited by law to a certain class. We cannot invest over 70 per cent. of our de- 
posits in first mortgages, and the investment in first mortgages is limited to 60 per 
cent. of the appraised value of the property. That appraised value is fixed not by the 
assessor's value, although that is taken as a basis, but by the value of outside apprais- 
ers, just as the board of investments in the bank sees fit to decide. We are limited 
to United States bonds and to certain railroad bonds. The Commissioner of 
issues a circular giving the kinds of investments permitted by the State for 
department funds. 


sanking 
Savings 


Mr. Ratpw W. Cuter of Hartford, Conn.: What is true of Massachusetts in this 
respect is also true of Connecticut. Under a recent law the eleven trust companies that 
have savings deposits and savings departments were given five years in which to invest in 
such securities as are made legal investments for Connecticut savings banks. The invest- 
ments of the savings banks are mainly in the form of mortgages. I think it is perfectly 
feasible and quite proper to segregate the savings deposits from the regular deposits. 

Tue PrestpeNt: Perhaps, Mr. James, if the law were so framed as to give the savings 
deposits the right to be invested in other securities than is permitted in Pennsylvania at 
present it might have some bearing on your objection. 

Mr. James: Yes; but the great difficulty at the bottom of it all is, “What are savings 
funds?” 

A Memser: I understand that by a recent law in California, each department of a 
trust company is kept separate even though they are under the same roof. This movement 
for segregation is going throughout the country. The law in Ohio and in Michigan does 
not go quite so far_as the California law. Now, if I understand it correctly, the Massa- 
chusetts law provides that the savings funds shall be segregated. The savings depositors 
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have a first lien on the securities of the savings department and a general lien on the other 
assets of the company. In that connection I would like to ask whether the subject of class 
legislation has ever come up, and is this not class legislation and therefore unconstitutional ? 

THE PRESIDENT: Perhaps Mr. Rhoades can answer that question. 

Mr. Ruoapes: The law of Massachusetts is that all investments of savings departments 
shall be held for the payment of the savings depositors, and those are kept entirely separate. 
Then, in case the investments of the savings department are not sufficient to pay the de- 
positors in full, the savings depositors become general creditors with the other creditors of 
the institution and the capital and the surplus is held for the payment of the excess in- 
debtedness. 


Mr. James: What do you do with the general depositors—those whom you cannot 
class as savings depositors? 


Mr. RwoApes: I say that the savings depositors become general creditors. 


Mr. James: Then you give the savings depositors a specific lien upon a specific line of 
securities ? 


Mr. RHOADES: Yes. 


Mr. James: And you give them the opportunity of dividing with the general de- 
positors the rest of the assets of the company? 


Mr. RHOADES: Yes, sir. 


Mr. JAmMeEs: But you do not give the general depositors an equal opportunity with 
the savings depositors; that is, you discriminate against the general depositors? 


Mr. Ruoapers: Yes, in that case. 


Mr. James: Well, if that is so, I don’t think you will have many general depositors 
in a few years’ time when the public generally becomes aware of that law. 

A Member: As I said before, that is what I would call class legislation. 

Mr. H. P. Becxwitu of North Dakota: Every State in the Union, I believe, has dif- 
ferent laws on this subject. We have a law in North Dakota that savings funds shall be 
limited in investments to certain specified securities and approved collateral under the 
supervision of the State Bank Examiner. 

THe PrestpENtT: Gentlemen, is there any further discussion of this subject? If not, 
we will pass to the next item of business cn the program, which is the “ROLL CALL OF 
STATES,” to be answered by the Vice-Presidents in brief reports of the conditions concern- 
ing trust companies in their respective States. 

Mr. Epwin CHAMBERLAIN: I move that this order of business be dispensed with, and 
that the Vice-Presidents from the different States be permitted to send in their statements 
to the Secretary for publication in our proceedings. (The motion was seconded.) 

Mr. Cutter: I do not think that would be quite fair to those gentlemen who have 
come here prepared to answer on this rolf-call. 


Mr. ReEMMELL of Little Rock, Arkansas: I am not a Vice-President, but I for one 
would like to hear what the conditions are throughout the country. I think we should pro- 
ceed with the regular order. 


Mr. Wittram G. Epens of Chicago, Ill.: The hour is quite late, and we have had a 
very long and interesting session. and I think it would not detract at all from the interest 
of the proceedings if we might have an opportunity to read the remarks of the Vice-Presi- 
dents, instead of waiting here longer to-day. 

Mr. ApranAms of Denver, Colorado: I don’t care whether the Vice-Presidents get a 
chance to talk or not, but I am going to get a chance to say just one word, and that is this: 
When you go to Los Angeles next year we want you to stop over in Denver, and we will 
give you a good time. 

Mr. Bowres of Maryland: I hope the gentlemen who are Vice-Presidents and who 
want to speak now will stand up. That will- settle the question. 


Mr. RemMELL: I think that would be very unfair, because we don’t want to embarrass 
anybody. (Cries of Question! Question! Question!) 
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THE Presipent: The question before the house is on the motion of Mr. Chamberlain, 
that the Vice-Presidents send in to the Secretary their remarks for incorporation in the 
proceedings. All in favor of the motion will, say aye; opposed, no. (Lost.) 

Mr. GILLESPIE: I now move that those Vice-Presidents who desire to do so send 
their remarks to the Secretary, and that those who desire to speak from the floor be 
permitted to do so. 

THe PresipENT: It is not necessary to make that motion, because the meeting has 
already decided to proceed with the regular order of business. Of course, as the roll is 
called, those who do not desire to report now may send in to the Secretary a written state- 
ment and it will be incorporated in the proceedings 

Mr. Rate W. Curtver of Hartford, Connecticut Mr. President, I desire to leave 
immediately, and I ask unanimous permission to hand in my report to the Secretary without 
reading it. 

THE PresipeNt: Unless objection is made, the report of the Vice-President from Con 
necticut may be handed in. The chair hearing no objection it is so ordered. 

(The Secretary then called the roll of States; the only responses made were from 
Connecticut, Missouri, and New York, and responses from other States are to be sent 
to the Secretary and incorporated in the published proceedings. ) 

THe Preswent: Is the Committee on Nominations ready to report? 

Mr. F. H. Fries: The Committee on Nominations reports recommending for election 
as members of the Executive Committee to fill the vacancies caused by the expiration of 
the terms of members expiring this year the following: 

E. K. Boisot, vice-president First Trust & Savincs Bank, Chicago, IIL. 

John D. McKee, vice-president MercantiteE Trust Company, San Francisco, Cal 

Charles J. Bell, president American Securtry & Trust Company, Washington, D. C 

F. N. Goff, president CLeveLanp Trust Company, Cleveland, Ohio 

Edwin Chamberlain, vice-president SAN Antonio Loan & Trust Company, San 
Antonio, Texas 

Tue Present: Gentlemen, this does not exclude nominations from the floor; are 
there any nominations other than these? 

On motion, nominations were declared closed 

On motion the Secretary cast one ballot for the election of the gentlemen nominated, 
and they were declared duly elected. 

THe PresipeNnt: Neminations for President and First Vice-President are now in order 

H. P. McIntosn, president of the GUARDIAN SaAvincs & Trust Company of Cleveland, 
Ohio, was thereupon nominated for President. 

There being no other nomination for President, nominations were declared closed, and, 
on motion, the Secretary cast one ballot for the election of Mr. McIntosh as President, 
and he was declared duly elected. 

THe PrestweNt: Gentlemen, I present to you the President-elect. (Applause.) 

Mr. McIntosh, it becomes my very pleasant drty to turn over to you the insignia of 
your office and to assure you that I know from the work you have done in the past that 
you will do good work for this Section in the future. (Applause.) 

Presipent McIntosn: Gentlemen, I thank you sincerely. It is too late to detain you 
with a speech. I promise that I will endeavor to so discharge the duties of my office as t 
justify your action in conferring this great honor upon me. (Applause. ) 

Ouiver C. Fuuver, president of the Wisconsin Trust Company of Milwaukee, Wis., 
was then nominated for First Vice-President. 

There being no other nominations, on motion the Secretary cast one ballot for the 
election of Mr. Fuller as First Vice-President, and he was declared duly elected. 

Present McIntosu: Mr. Fuller, it gives me extreme pleasure to greet you as First 
Vice-President of-the Section. ( Applause.) 

Vice-PresipeNt Futter: I appreciate the honor you have done me, gentlemen, and 
trust I may be able to perform the duties of the office to your entire satisfaction. (Applause. ) 

PresipeNt McInTOsH: Next in order is the election of Vice-Presidents to represent 
each State. 












































IRUST COMPANIES 


Vice-Presidents from each State were then elected as follows: 


ALABAMA: Arthur W. Smith, president Birmingham Trust & Savings Company, 
Birmingham. 


ARIZONA: Byrd Brooks, cashier Merchants’ Bank & Trust Company, Tucson. 


ARKANSAS: Clifton R. Breckinridge, president Arkansas Valley Trust Company, Fort 
Smith. 


CALIFORNIA: R. G. Tognazzi, manager Central Trust Company of California, San 
Francisco. 

Cotorapo: J. Arthur Connell, presidert The Ccloredo Title & Trust Company, Colerado 
springs. 

Connecticut: B. G. Bryan, secretary Colonial Trust Company, Waterbury. 

DELAWARE: Richard Reese, treasurer Equitable Guaranty & Trust Company, Wilming 
ton. 

District orf Cotumpia: Chas. J. Bell, president American Security & Trust Company, 
Washington. 

FLroripA: John Trice, president Citizens’ Bank & Trust Company, Tampa. 

GeorciA: Sigo Myers, president Oglethorpe Savings & Trust Company, Savannah 

Hawa: E. D. Tenney, president Hawaiian Trust Company, Honolulu. 

InAHo: W. P. Hurlbut, president Commercial Trust Company. Lewiston. 

Inntnois: D. A. Wycoff, cashier First Trust & Savings Bank, Alton. 

INDIANA: J. L. Randel, secretary Central Trust Company, Greencastle. 

Iowa: A. T. Bennett, president Bennett Loan & Trust Company, Sioux City. 

Kentucky: B. G. Wilt, cashier Ohio Valley Bank & Trust Company, Henderson 

LouIsiANA: Frank Roberts, Calcasieu Trust and Savings Company, Lake Charles. 

Maine: E. G. Merrill, president Merrill Trust Company, Bangor. 

MarYLAND: Maurice H. Grape, assistant treasurer Continental Trust Company, Balti- 
more. 

MINNESOTA: Eugene A. Merrill, president Minnesota Loan & Trust Company, Min- 
neapolis, 

MassAcnusetts: Wilbur B. Tenney, Fitchburg Safe Deposit & Trust Company, Fitch 
burg. 

MicuicAN: Ralph Stone, secretary Detroit Trust Company, Detroit. 

Mississippi: R. L. Be.mett, vice-president Hattiesburg Trust & Banking Company, 
Hattiesburg. 

Missourr: H. C. Schwitzgebel, secretary Commerce Trust Company, Kansas City. 

Montana: Walter Collins, trust officér State Savings Bank, Butte. 

NepraskA: W. E. Barkwell, Jr., president Lincoln Safe Deposit & Trust Company, 
Lincoln. 

NevapaA: Owen Young, president Bull-Frog Banking & Trust Company, Beatty. 

New Jersey: Gen. William C. Heppenheimer, president The Trust Company of New 
Jersey, Hoboken. 

New York: William C. Poillon, vice-president Mercantile Trust Company, New York 

NortH CAROLINA: Matt J. Heyer, president Atlantic Trust Company, Wilmington. 

Ounto: W. R. Craven, secretary Dayton Savings & Trust Company, Dayton. 

OxitaHomMa: J. W. McLeod, president Union Trust Company, Tulsa. 

Oregon: E. A. Wyld, vice-president Security Savings & Trust Company, Portland. 

PENNSYLVANIA: E. C. Emerick, treasurer Susquehanna Trust & Safe Deposit Com 
pany, Williamsport. 

Ruope Istanp: Charles Perry, president Washington Trust Company, Westerly. 


SoutH CAroLInA: John F. Ficken, president South Carolina Loan & Trust Company, 
Charleston. 
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SoutH Daxora: Ernest E. Hart, president State Banking & Trust Company, Sioux 
Falls. 


TENNESSEE: W. Z. Dozier, cashier Farmers’ Bank & Trust Company, Fayetteville. 


Texas: H. W. Tinker, vice-president Union Bank & Trust,Company, Houston. 
UtaH: Jos. F. Smith, president Zion Savings Bank & Trust Company, Salt Lake City. 
VERMONT: Bradley B. Smalley, president Burlington Trust Company, Burlington. 
VircintiA: M. S. Quarles, vice-president Virginia Trust Company, Richmond. 
WASHINGTON: John Schram, treasurer Washington Trust Company of Seattle, Seattle. 
West VircrintA: B. Walker Peterson, president Dollar Savings & Trust 


Company, 
Wheeling, 


Wisconsin: C. C. Brown, president of Northwestern Loan & Trust Company, Kenosha. 

On motion, the members of the Executive Committee were given power to fill anty 
vacancies occurring in the list of officers. 

On motion a rising vote of thanks was tendered to the bankers of Chicago for the 
hospitality and courtesies extended to the members of the Section. 

A vote of thanks was also extended to the retiring President 


t 


PresIpENT McIntosH: Is there any further business to come before the meeting? 
If not, I declare the fourteenth annual meeting of the Trust Company Section adjourned 
sine die. 


ADJOURNED SINE DIF. 


JOHN STITES 


Chairman Board of Directors Fidelity Trust Company, 
Louisville, Ky. 
Member Executive Committee, Trust Company Section 
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EIGHTH ANNUAL CONVENTION NATIONAL ASSOCIATION OF 
SUPERVISORS OF STATE BANKS 


Annual Address of President Pierre Jay 


INCE we last met, in June, 1908, a question in which we are vitally interested, namely, 
the safety of bank deposits, has been made one of the major issues of a great polit- 
ical campaign and has been discussed in every corner of the land. The net result 
of this discussion has been the election of a President pledged by his platform to 

‘reate a postal savings bank, and the enactment of laws in South Dakota, Nebraska, Kan- 
sas and Texas providing for the guaranty of deposits. We should be blind indeed if we 
did not see that in some parts of the country, at least, public opinion, which has thus found 
expression, is not altogether satisfied either with the conditions under which banking is at 
present carried on or with the measure of progection which bank supervision has thus far 
managed to give. For, rightly or wrongly, the public does hold bank supervision respon- 
sible for the solvency of banks, and certain notorious bank failures in recent years have 
not operated to increase confidence either in banking institutions or in the systems of 
supervision under which the failures occurred. 

For what may bank supervision rightly be held responsible? Without attempting to 
go into the history of the institution, which I believe is peculiar to our country, I think it 
is clear that the National Bank Act and most of the State banking laws only empower the 
supervisor to see that the law is obeyed, to call for assessments if the capital is impaired 
and to close banks which are insolvent or unable to repair their capital. A few of the 
State banking laws prior to 1908 authorized the supervisor in a somewhat indefinite way 
to direct the discontinuance of unsafe and unsound practices but they failed to provide an 
adequate remedy in case his directions were neglected. It remained for New York in 1908, 
after the disclosures of the panic, to blaze the way to a new and effective supervision by 
giving the supervisor power not only to direct the discontinuance of unsafe and unsound 
practices, but after certain preliminary steps, to take possession of and liquidate any bank 
which neglects such directions. The new supervision seeks not merely to close banks 
whose capital is hopelessly impaired or which are insolvent; it seeks, what is far more 
important to the public, to check in their incipiency itendencies and practices which promise 
to lead to impairment and insolvency. The Banking Commission appointed by the Gover- 
nor of New York in November, 1907, in recommending this legislation, said: 

“Under existing law the supervisor may criticize objectionable practices when 
they come to his knowledge, and report continued delinquencies to the Attorney- 
General. His criticism is hence in large measure academic, and may be given scant 
consideration by delinquents. Were he clothed with the power to direct the dis- 
continuance of unsafe practices, no institution would dare continue the same after 
having been admonished by him.” 


Massachusetts, in 1908, also gave its supervisor adequate authority to deal with unsafe 
and unsound practices in solvent institutions, and from personal experience I cannot speak 
too strongly in favor of the new authority. Persistent offenders who had hitherto disre- 
garded the recommendations of the Bank Commissioner paid close attention to his direc- 
tions, and we were able in a very short time to mend situations with which previously we 
had been unable to make any substantial headway. 

But the new authority is an effective weapon against reckless or ignorant bankers only 
when it is in the hands of a supervisor of experience with an adequate examining and 
‘lerical force behind him. This was thoroughly recognized by our Association in discus- 
sing the subject last year, for in addition to recommending that authority similar to that 
of New York should be given a supervisor of every State it recommended: 

1. That the Supervisor should be a practical banker or should have some 
other recognized qualification for the office. 


2. That politics should play no part in his appointment. 
3. That he should have a free hand in selecting his assistants, 
4. That his staff should be large enough to make thorough semi-annual exam- 


inations ; 































































































rsa LEAT 


TRUST-~ COMPANIES 


And, since I am no longer a: supervisor I may add a fifth; that the salaries 
paid should be large enough to secure a high grade of*men as supervisors and 
examiners. 

This is the authority and these are the conditions under which supervision may be 
effectively carried on. We all know that the States 
but the bankers and the public are gradually coming to realize that if supervision is to 
accomplish what is expected of it the obstacles which have hitherto hampered it must be 


in which they exist are all too few, 


removed, and each year we find one or two States placing their bank supervision under 


those conditions which we recognize as essential. Gradually also, those States which have 


hitherto had no bank supervision are coming to realize its value and are organizing bank 
ing departments. The way to uniform and effective supervision throughout the forty-six 
States, and the several territories of the Union seems a long one, so varied are the preju 
dices, customs and traditions which must be overcome 


But there can be no question that 
the movement now under way will prevail, and this 


\ssociation bespeaks the influence of 
the American Bankers’ Association and the co-operation of the bankers of the country and 
to hasten it progress. e 

Until these conditions have been realized it 
what may bank supervision rightly be held responsible?” But in any State in which 
supervision is carried on under favorable conditions, I believe that, except in very 
abnormal situations, the supervisor may rightly be held responsible if he allows a bank’ to 
become insolvent. 


is difficult to answer the question “For 


To illustrate exactly what I mean I will elaborate briefly upon a stage in the super 
vision of banks which is not always kept fully in sight. ” 
ment of capital and insolvency. 


[This is the line between impair 
It should be remembered that just as the bank requires 
the capitalist to put up a margin in securities, or the merchant to put up a margin in 
cash before he can borrow money directly from his own bank, so the law requires the bank 
to have its capital stock paid in as a margin before it can accept deposits from the public: 


and just as the bank requires the borrower to keep his margin up, so does the law requir« 
the bank to keep its margin unimpaired and it requires its supervisor to see that this is 
douie and if under the conditions I have described a supervisor allows this margin to 
become exhausted and the bank to become insolvent he may justly be held responsibie. 

In addition to recommending legislation to strengthen State banking departments and 
broaden the powers and responsibilities of the supervisors, the 
and recommended legislation to strengthen the provisions 
banks themselves derive their powers. 


Association has gone further 
of law from which the State 
At last year’s Convention, it enumerated a number 
of banking regulations which experience has proved to be wise and sound, and instructed 
its officers to endeavor to have these regulations written into every State banking law 


in 
which they are not at present found. 


The manner in which your officers attempted to 
carry out these instructions will be described later in the report of tl 
form Laws and Uniform Classification of Bank Reports 

Among the various regulations so approved by this Association is one which seems t 
me of transcendent importance at the present time. It 


1e Committee on Uni 


is the récommendation that savings 
deposits, when taken by commercial banks and trust companies, should 
law to be segregated from other deposits and invested in those securities 
State, respectively, are considered the safest and best 


be required by 
which in each 


As has been already said, we are face to face with postal savings bank legislation 
Whether, under existing conditions, any of our members are in favor of a postal savings 
bank I do not know, but it is safe to say that no one of us would favor this extension 
f Governmental activity if safe depositaries for savings could be provided by individual 
efforts. 

In my opinion, the postal savings bank is not a National, but a local issue. Unfor- 
tunately, the Western and Southern section in which it is demanded is a large one, greatly 
exceeding in area the North Atlantic section which makes no demand whatever for it 
The reason New York, New Jersey and the New England States are not much interested 
in the postal savings bank is, of course, that they already have an admirable system of 
local savings banks, the funds of which are required by law to be invested in the highest 
grade of securities and administered not with an eye to dividends on the capital stock, 
for these banks have no stockholders, but for the sole benefit of the depositors: And the 
main reason the cry goes up from the West and South for the postal savings bank is 
that the State Legislatures in those sections, with certain exceptions, have neglected to 
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provide for an adequate system of local savings banks and the people, therefore, are ask- 
ing Congress to come to their assistance and give them a National sayings bank in which 
they can put their savings with absolute confidence. 

In my opinion also, the demand for a postal savings bank comes far less from 
those remote settlements where no banks exist than from more populous places in 
States where the wage earners do not feel entirely confident in putting their savings 
in banks organized under existing State laws. It is far less a question of having 
places where savings may be easily deposited than one of having places where they may 
be safely deposited. In Massachusetts, where there are more mutual savings banks than in 
any other State, over half the townships have no savings banks within their limits, 
and yet Massachusetts is not demanding a postal savings bank or even additional mutual 
savings banks. If the existing State banks all over the country were made safe deposi 
taries for the savings of our people, there can be little doubt that the agitation for a 
postal savings bank would cease. 

The majority of the people in the West and South, however, are not waiting for the 
advent of the postal savings bank to begin to save, for they have already entrusted hun- 
dreds of millions of their savings to the trust companies, the State and National banks, 
and the capitalized savings banks, which in the main are taking very good care of their 
money. But every little while one of these institutions fails, especially in States where 
the laws are weak and the supervision, if any, ineffective, and its failure engenders a_ lack 
of confidence in all banks in that most timid of persons, the savings depositor. 

The question, therefore, is, can the existing State banks and trust companies be made 
so safe, as depositaries for savings, as to command the complete confidence of the pub- 
lic? Fortunately, there is a very simple way cf accomplishing this, already adopted in 
California, Connecticut, Massachusetts, Michigan, New Hampshire, Ohio, Rhode Island and 
Texas, which this Association at its meeting in June, 1908, recommended for enactment in 
every other State and territory; which, I am very glad to be able to tell you is coming 
before this Convention of the American Bankers’ Association as the approved legislative 
program of the law committee of its Savings Bank Section; and which I have been in- 
formed is being considered by the National Monetary Commission as the proper disposi 
tion of the savings departments of National banks. The plan requires the complete segre- 
gation of the savings deposits from the commercial or other deposits of the bank or trust 
company. They are kept in a savings department, the investments and accounting of 
which is as separate frem the other business of the bank as if the savings department 
were another bank. The commercial deposits may be invested in commercial paper or 
otherwise, but the savings deposits must be invested only in such bonds and real estate 
mortgages as the laws of the State in which the bank is situated permit trust funds to 
be invested. The balance cf the income from these investments, after paying the stipu- 
lated interest to the savings depositors, may be transferred to the general profit account 
of the bank. In case the bank fails, the assets of the savings department must be used 
to pay off the savings depositors first and if even these assets should prove insufficient, the 
savings depositors then have an equal claim with other creditors on the general assets of 
the bank and the liabilities of its stockholders. 

These are the main features of the plan. It works along the line of least resistance; 
it establishes no new set of banking institutions; it does not drive any existing banks out 
of business: it does not disturb the commercial business of the bank; and it still permits 
banks to make a profit for their stockholders out of the handling of savings deposits. 

There can be little doubt that the adoption of this plan throughout the country, supple 
mented by rigid supervision to prevent transposition of the investments of the savings and 
‘ommercial departments, would work a peaceful revolution in our present inadequate sav- 
ings bank system and would create the confidence necessary to bring into circulation many 
millions of savings which are now being hoarded 

There can be little doubt, also, that unless the State bankers of the country come 
forward and urge the adoption of this or some other adequate plan for meeting the situa- 
tion, it will be only a short time before they will have the Government in the field gather- 
ing up the savings of the country and, if the provisions of the bill now before Congress 
should be enacted, depositing them in the National banks. 

3ut because we are interesting ourselves on behalf of broader powers of supervision 
and stricter State banking laws, let no one think that we believe these to be the fundamentals 
of sound banking. In cur system of individual banks, with its thousands of independent 
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institutions scattered over the length and breadth of the land, certain reasonable restrictions 
are essential, and granted the necessity 


of restrictive laws, supervision to enforce them 
naturally follows. 


On the contrary it is probable that no men in the country realize more clearly than 
do the members of this Association how completely sound banking depends on the sound 
judgment of the bank managers and how powerless are either legislation or supervision to 
supply the personal element, the 
which no bank or banking system can succeed. 


honesty, the judgment and the progressiveness, without 





PENNSYLVANIA BANKERS’ ASSOCIATION CONVENTION 


The fifteenth annual meeting of the Pennsylvania Bankers’ Association was _ held 
September 7th and &th at Bedford Springs, Pennsylvania. An important address was de- 
livered by Congressman Edward B. Vreeland on “Banking and Currency Reform.” Mr. 
Fred 1. Kemp, vice-president of the Bankers’ Trust Company of New York, spoke on 
“Travelers’ Checks.’ Prof. Edward S. Meade, financial instructor of the University of 
Pennsylvania, delivered an address on “An Effective Defense Against Socialism.” 
Patterson of Pittsburg spoke on “The Law and the Banker.” 

Robert E. James, president of the Easton Trust Company of Easton, Pennsylvania, was 
elected president, and William A. Law of the Merchants’ National Bank of Philadelphia 
was elected vice-president. The convention was one of the largest attended in the history of 
the Association. 

The Trust Company Section of the Pennsylvania Bankers’ Association elected the 
following officers: President, E. D. Wetmore of the Warren Trust Company; secretary, 
William A. Wilcox of the Scranton Trust Company, and treasurer, C. E. Willock of the 
Fidelity Title and Trust Company of Pittsburg. 


Thomas 














TRUST 





COMPANIES 


SOME OBSERVATIONS AND COMPARISONS REGARDING MANAGE- 
MENT OF TRUST ACCOUNTS BY INDIVIDUALS AND 
CORPORATIONS 


FRANCIS A, COOCH 


Assistant to the Trust Officer of the Equitable Guarantee & Trust Co., Wilmington, Del. 


OR over fifteen years past, the writer of this article has been in a position to 
observe the manner in which accounts are kept by individuals and corpora- 
tions, having in charge the settlement of estates or trusteeships, guardian- 

ships and the like. 

In such a case, naturally, one would be led to make comparisons, and such 
comparisons could not but be favorable to the method of keeping and rendering 
accounts, both to the courts and to the individual parties at interest as practiced 
by the well conducted trust company. In quite a number of cases where an in- 
dividual is appointed in a fiduciary capacity, the appointee, while fitted to conduct 
his own business affairs more or less capably, is quite at sea when it comes to the 
settlement of an account according to the legal requirements, and much oftener 
the appointee is one of absolutely no business experience or capacity whatever. 
Unfortunately, however, in such cases with the confidence born of ignorance, 
he or she continues until the affairs of the estate are almost inextricably tangled. 
The average executor, trustee, guardian or receiver, not only does not have the 
facilities for the care and management of-accounts, but also will not in nineteen 
cases out of twenty take the same care that a corporation would. 

The trust company will render accounts periodically with each transaction 
accounted for in detail and to the cent. Not only are these accounts rendered to 
the courts in accordance with the laws or as required by the proper officials, but 
the parties in interest receive regular statements of the condition of the accounts 
in which they are interested. The trust company seeking the confidence of its 
patrons, keeps them as fully informed as possible of the conduct of their affairs. 
On the other hand the average individual resents any inquiry into the conduct 
of a trust as a personal reflection upon himself and at the same time does not 
deem it necessary to acquaint the beneficiaries of the trust with the conditions 
that arise from time to time. If honest, he feels that his knowledge of the fact 
is sufficient ; if dishonest or incornpetent,he has still greater reasons for secrecy 
and the unfortunate beneficiaries, either because of diffidence on their part or 
because of rebuffs and continued procrastinations, allow matters to drift until 
chaos ensues. 

In this State and presumably in others the executor or administrator is 
required to present an account to the court once a year; as guardian or as trustee 
by appointment of the Court of Chancery not oftener than once in two years. 
It is quite obvious that in the space of one or more years, considerable oppor- 
tunity may arise for carelessness or dishonesty. With due respect for some very 
careful and conscientious officials, it is none the less true that quite often the 
careless and incompetent find their way into public office and, furthermore, if an 
account appears to be correct on the surface, it is but natural in the absence of 
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positive evidence to the contrary to assume that the accounting is correct. Or 
course, months or years after, the beneficiary may discover that he or she has 
been defrauded or the estate wasted, but that will hardly compensate where in- 
sufficient bond has been given, cr where, as in the case ot a testamentary trustee, 
no bend is required; or in the case where, out of misplaced confidence, an execu- 
tor has been relieved of bond. The trust company, although not legally bound to 
do so feels that the beneficiary has a mcral right to know what is being done in 
his or her behalf. 

In presenting an account to the court, the corporate trustee, although not 
required to do so, states the account and presents it to the court, as by long 
experience its trained employees have learned, in the most intelligible shape, not 
only for the court but also to those not accustomed to such matters. 

Individuals, in rendering such accounts, usually feel that as the officers of 
the court charge for this service, it is but right that they should do it. He or she 
will bring in a batch of receipts or cancelled checks, a bank book or some memo- 
randa from which the register or clerk is supposed to make up an account. The 
beneficiary is supposed to go to the Court House and look up the account and 
if the account, covering possibly a number of years, is not entirely clear at a 
casual inspection, the beneficiary must either make a copy himself or pay for 
having one made. 

The writer has heard the remark made by an executor or a guardian to a 
county officer as he dumped a pile of papers on the desk, “Here, you know more 
about this than I do, fix up this account for me.” Some trustees keep account 
as exactly as the young wife who opened an account at the beginning of the week 
with “Received from John Fifty Dollars,” and at the end of the week on the other 
side wrote “Spent it all,” which was conclusive but not illuminating; and prepos- 
terous as it may seem, accounts have been rendered by trustees in just such shape. 

In receiverships and in the settlement of estates, it seems impossible for the 
average individual to follow the law in the matter of the payment of preferred 
claims, and sympathy will often relieve him or his bondsmen from the payment 
of money out of his own pocket to replace money improperly expended. This is, 
of course, at the expense of the heirs or of preferred creditors and with a proper 
regard for, or knowledge of the law would not have occurred. Executors and 
receivers have been known to carry for quite a while, sometimes for a number 
of years, as the assets of an estate, grain, hay, etc., that had been sold or con- 
sumed ; horses, wagons and supplies that are dead or destroyed, at the same time 
charging up all new material as part of the assets of the account. 

Such a proceeding is always to the disadvantage of the parties at interest 
and with the above examples cited and with those that must be suggested to every 
reader of this article, it cannot but be admitted that with a reguiar system of book- 


keeping, a trained, experienced and competent force of employees, a proper re- 


gard for the payment of debts and for keeping the principal and income of an 
account separate so that the beneficiary of the income and the beneficiary of the 
principal shall each have the proper amount due to him or her and that the prin- 
cipal shall be kept intact, that for regular, intelligent and full accounting, the cor- 
poration possesses every advantage over the individual in the care and manage- 
ment of an estaté-in any capacity. 
















For a month past the New York market 
has been exposed to the heaviest selling of 
the year, with really violent liquidation in 
some quarters. This readjustment has been 
actually disturbing, interrupting the advanc 
in prices, and while the declines have been 
serious, they have led to very few mishaps. 
No failure of any importance has occurred 
and none of the large holders have been 
frightened into sacrificing high-grade securi- 
ties. The behavior of the market has in this 
been altogether remarkable. Had 
conditions been economically unsound, had 
the speculation been in weak hands, or had 
the public at large been very heavily inter- 
ested, the story would have been altogether 
different. But no catastrophes of any kind 
resulted and the general list, apart from the 
securities in which the Harriman interests 
predominated, has not suffered any alarming 
decline. Mr. Harriman asa corporation leader 
was probably the most influential person 
ality in the world of his day, his position in 


respect 


the United States being quite unique, and of 
commanding importance. It was altogether 
natural, therefore, for the market to sell off 
on the and the 
absolute mystery surrounding the complica 
tions of his disease. The behavior of the 
market on the announcement of death 
showed plainly that the contingency had been 
fully provided for. It must be remembered 
that the men most closely associated with 
him in his business undertakings are among 
the most powerful and intelligent business 
men in the United States, and it is safe to 
say that they have fully provided for the 
safeguarding of the properties in. which Mr. 
Harriman been long the central 
figure. 

Speculators for the decline have made the 


news of his serious illness 


his 


has so 


most of Mr. Harriman’s illness and have 
repeatedly attacked the market at critical 
moments. The ease with which prices have 


rallied after such pressure affords striking 
testimony to the inherent soundness of the 
situation. With bank clearings for August 
at the highest volume. on record and 30 per 
cent. above the total for that month last 
year; with the New England mills. fully em- 
ployed and many of them working full forces 
night and day to keep up with the pressure 
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of business now offered; with the steel in- 
dustry showing phenomenal prosperity and 
an almost unprecedented volume of actual 
business in sight; with the banks of the 
East and West well supplied with cash and 
abundantly able to finance the demands of the 
crop moving period; with sterling exchange 
declining steadily to a basis at which it may 
become possible to draw gold from Europe 
should money rates become at all stringent 
here; and with general business picking up 
everywhere and the farmers prosperous to a 
degree never seen before, the people of the 
United States are certainly warranted in 
counting upon good times and a steadily in- 
creasing prosperity. Although security prices 
are high, they are not as a rule out of line 
with business conditions in the country, and 
we still that the market will sell 
higher after a period of inaction and rest. 


believe 


It is true that the crop posimon is not as 
favorable as it was owing to the apparent 
deterioration of corn which may keep the 
crop below the anticipated three billion bushel 


level. But the Government: percentage sug- 
gests a crop of nearly 2,650,000,000 bushels 
which would give the country the largest 


yield, with about three exceptions, on record. 
In the same way the outlook for Spring 
wheat, although not quite up to the figures 
of a month ago, is highly encouraging, with 
an indicated crop well above the total of all 
other years with the exception of 1906 and 
1901. The money value of the crop will be 
very great and of the apparent 
shortage in Europe there will be an excel- 
lent demand for whatever wheat we have to 
spare. 


because 


All this means additional prosperity 
for the people and a‘gradually declining rate 
for foreign exchange, with the possibility 
of gold imports. These conditions explain 
the indisposition of the people to liquidate 
their security holdings at prevailing prices 
and show why the public has refused to part 
with their investments just because one man 
of great influence has died. We know of 
excellent buying that has taken place on the 
recessions, especially in the high-grade divi 
dend paying list; we have heard of very little 
selling from quarters sufficiently strong to 


stand by their holdings——From Knauth, 
Nachod & Kiihne September Investment 
Summary. 
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SALIENT FEATURES OF THE THIRTY-FIFTH ANNUAL CONVENTION 
OF THE AMERICAN BANKERS’ ASSOCIATION 


The thirty-fifth annual convention cf the 
American Bankers’ Association served as th 
occasion to attract to Chicago the greatest 
assembly of bank and trust company officials 
in the history of the 
earnest spirit of co-operation 


organization The 
which char 
notable ad- 


speakers ( if 


acterized the proceedings, the 


delivered by national 
distinction and the 
during the past year, summarized in the va 
all combined t 
stimulating 
The dis 


dresses 
practical achievements 
committee 
make this convention unusually 
and gratifying to the delegates. 
cussions and reports 


rious reports, 


emphasized the fact 


that the confidence, so deeply shaken in th« 
} 
i. 


fall of 1907, has been completely 
that bank and trust company deposits exceed 


restore 


all previous aggregates and that the nation 
is again on the eve of a period of pronounced 
prosperity. Live issues and timely subjects, 
affecting the banking and financial interests 
of the country were discussed 
and thoroughness. The 
itself once more on record as opposed to the 
fallacious deposit guaranty laws and the pro 


with candor 


convention placed 


posal of the Republican administration for 
postal savings banks. Valuable debates and 
addresses furnished new material for th: 
deliberations of the National Monetary Com 
mission in determining upon the proper re 
vision of the national currency system. It 
appeared that the sentiment in favor of a 
great central bank has been gaining ground 
among the bankers. The addresses which 
called for most interest and comment were 
those delivered by Speaker Joseph G. Can 
non of the House of Representatives, James 
J. Hill, Comptroller Lawrence O. Murray, 
James B. Forgan, president of the First Na 
tional Bank of Chicago, and the annual ad- 
dress of President George M. Reynolds. 
OPENING SESSION, SEPTEMBER 14 
With a registration of 4,400 it was not 
surprising that the seating capacity of the 
Auditorium Theatre was tested when the 
first session of the American Bankers’ As- 
sociation was called to order by President 
Reynolds. After invocation, addresses of 
welcome were delivered by Governor Charles 
S. Deneen and Joseph T. Talbert, president 
of the Chicago Clearing House Association. 
The response was delivered in characteristic 


vein by Col. Robert J. Lowry. Then fol 
lowed the annual address of President 
George M. Reynolds, in which he reviewed 
the achievements and aims of the Associa- 
tion In discussing the work of the Na- 
tional Monetary Commission and the re- 
quirements for a more flexible currency sys- 
tem, President Reynolds advocated the es- 
tablishment of a central bank. 

‘he annual report of Secretary Fred E. 
Farnsworth reviewed briefly the work of the 
various committees, protective and legal de- 
partment accomplishments. The member- 
ship of the Association showed a net in- 
for the year of 879, bringing the total 
enrollment to 10,682, The total income from 
annual dues amounted to $175,930. 

Immediately following the report of Sec- 
retary Farnsworth, President Reynolds in- 
troduced Speaker Joseph G. Cannon. The 
remarks of the Speaker called forth consider- 
able amusement. He devoted himself mainly 
to the theme of a revised currency and the 
difficulties which beset the country in secur- 
ing effective legislation in Congress. He 
presented his views on the conditions which 
brought on the panic of 1907 and the neces 
sity of guarding against a repetition of such 
experiences. 


creas¢ 


AFTERNOON SESSION, SEPTEMBER 14 


The second session of the Association be 
gan with the reading of the annual report 
of Treasurer P. C. Kauffman, second vic« 
president of the Fidelity Trust Company of 
Tacoma, Washington. The report showed 
total disbursements for the year ending 
August 31, 1909, of $176,414.33 and receipts 
slightly exceeding that amount. The largest 
expenditures were devoted to the work of 
the Protective Committee. Then followed 
the report of the Executive Council, which 
was presented by Chairman F. O. Watts, 
president of the First National Bank of 
Nashville, Tenn., in which was briefly re 
viewed the work performed by the Council 
Next in order was the report of the Com- 
mittee on Express Companies and Money 
Orders, by Joseph Chapman, in which at 
tention was directed to the success of the 
plan to provide travelers’ checks under the 
auspices of the Association. These checks 
are issued in accordance with a special ar- 
rangement with the Bankers’ Trust Com- 
pany of New York City. 
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Mr. 
Irving 


Lewis E. Pierson, president of the 
Exchange National Bank of New 
York City, presented the important report 
of the Committee on Bills of Lading. 

COM PTROLLER 


MURRAY ON “SOME PROB- 


LEMS OF THE COMPTROLLER’S OFFICE” 

The next in the regular order of the pro- 
ceedings was an address by Comptroller 
Lawrence O. Murray. He said in part: 

“IT assumed 
Comptroller’s 


the active control of the 
office just a year ago, and 
during the year an investigation has been 
made as to the management and condition of 
every of the National 
banks. I have gone over the report of the 
examiners of bank, as well as the 
answers made by the directors to the ques- 
tions put to them, and I can say to you this 
morning that for 
painstaking devotion to the heavy duties and 
responsibilities placed upon them, for keen 
business .ability and devotion to the interests 


one seven thousand 


every 


for honesty of purpose, 


of the nearly six million depositors, for the 
wise handling of the assets of the banks, in 
round numbers nearly ten billions of dollars, 
the officers and directors of these seven 
thousand National banks as a whole have no 
superiors in any corporation in the world 
And it is in hearty co-operation and accord 
with these officers that I desire to work, to 
correct every condition which we may find 
that is not up to a reasonable standard.” 


JAMES J. HILL ON “NATIONAL WEALTH 


AND THE FARM” 


The concluding address of the session was 
delivered by James J. Hill, Chairman of the 
Board, Great Northern Railroad, which was 
one of the features of the day’s program. 
Mr. Hill went into details as to the re- 
sources of the great farming States and made 
an earnest plea for their conservation and 
greater development. 


SECOND DAY SESSION, SEPTEMBER 17 


The morning session was opened with the 
reading of the report of the Standing Law 
Committee by Chairman William J. Field. 
In this report were enumerated the various 
laws prepared by the Committee and sub- 
mitted to various Legislatures for action. 
The results of this Committee’s work during 
the past’ year were exceedingly gratifying, 
inasmtith as in a number of States these sug- 
gested amendments for the improvement of 


COMPANIES 








585 


banking laws were adopted. Next came the 
report of the Federal Legislative Commit- 
tee, presented by Chairman Arthur Reynolds 
of Des Moines, Iowa. This Committee kept 
in close touch with all movements and sug- 
gestions affecting the determination of the 
currency revision problem. It also performed 
excellent work in discouraging the sentiment 
in various States for deposit guaranty or in- 
surance laws as well as the proposition to 
enact a Federal postal savings bank law. 
JAMES B. FORGAN ON “BANK SUPERVI- 
SION AND EXAMINATION” 


The order of the proceedings then called 
for an address by James B. Forgan, presi- 
dent of the First National Bank of Chicago, 
on “The Efficacy and the Limitations of 
Bank Supervision by Examination and the 
Responsible Source of Bank Management.” 
This address was one of the ablest and most 
instructive delivered at the convention. Mr. 
Forgan defined the inquisitorial powers and 
authority of the Comptroller and recent ef- 
forts made to raise the standard of examina- 
tions. He also set forth clearly the advant- 
ages achieved under the system of Clearing 
House supervision and examination as illus- 
trated in the system of the Chicago Clearing 
House Association. Attention was also de- 
voted to the responsibilities of directors 


CLOSING SESSION, SEPTEMBER 17 


The closing session commenced with the 
roll call of States and five-minute addresses 
by the State vice-presidents. These reports 
were most gratifying and revealed a healthy 
material growth, as well as wholesome bank- 
ing conditions, in every section of the coun- 
try Following these reports there was a 
free discussion on practical banking questions 
and other miscellaneous business was trans- 
acted. The election of officers resulted as 
follows: 


Lewis E. Pierson, president of the Irving 
National Exchange Bank of New York, was 
unanimously elected president, and F. O. 
Watts, president of the First National Bank 
of Nashville, Tenn., was chosen vice-presi- 
dent. New members of the Executive Coun- 
cil were chosen. 


At a meeting of the Executive Council 
William Livingstone of Detroit was chosen 
chairman and the following officers of the 
general association were elected: Secretary, 
Fred E. Farnsworth, New York; treasurer, 
P. C. Kauffman, Tacoma, Wash.; general 
counsel, Thomas B. Paton, New York. 












































































































































































































TRUST 


COMPANIES 








SUMMARY OF VARIOUS SECTION MEETINGS 


Clearing House Section, American Bankers’ 
Association 


meeting of the 
the 


successful 
Section of 


An unusually 
Clearing House 
Bankers’ Association was held September 15. 


\merican 
Addresses were delivered by C. R. McKay, 
manager of the department of the 
First National of Chicago, on “The 
Universal Depart 
ment”; by Joseph A. McCord, vice-president 
of the Third National Bank of Atlanta, 
Georgia, on “Atlanta’s Plan of Collecting 
Country Checks in Georgia”; by A. Kains, 
Clearing House Examiner of San Francisco, 
on “System of State Clearing House in Cali- 
fornia.” A was also held on the 
subject of House 6xaminations” 


transit 
Bank 
System in 


the Transit 


discussion 
“Clearing 
by Clearing House examiners 


Annual Convention of the National Associa- 
tion of Supervisors of State Banks 

The eighth annual convention of the Na 
tional Association of Supervisors of State 
Banks held in Monday, Sep 
tember 13, and the principal topic of discus- 
sion was improvements in State banking 
laws. The address of the president, Pierr« 
Jay, is published elsewhere in this issue of 
Trust Companies. Marcus C. Bergh, Com 
missioner of Banking for Wisconsin, 
dered the report of the committee on 
form State Banking Laws.” A 
was also held with representatives of the 
Savings Bank Section and 
to co-operation in securing laws for the bet- 


was Chicago 


ren 
“Uni 
conference 
others relative 


ter protection of savings deposits 


Meeting of the Savings Bank Section, Ameri- 
can Bankers’ Association 


Interesting addresses were delivered at 
the annual meeting of the Savings Bank 
Section, September 16. R. M. Welsch of 


California spoke on “Real Estate Mortgages 
for Savings Banks.” Banking Commissioner 
H. M. Zimmerman of Michigan addressed 
the meeting on “The Segregation and Safe- 
guarding of Savings Deposits.” Edward B. 
Carney of Boston spoke on “Branch Savings 
Banks.” Reports were also received from 
standing committees on savings bank laws 
and on postal savings banks. 


Social Features of the Chicago Convention 


Che local committees provided an unusu 
ally attractive program for the entertainment 
of the delegates and their attending 
the convention of the American Bankers’ 
\ssociation at Chicago. Monday evening, 
September 13, the bankers of Chicago ten 
dered a banquet to the Council. 
On Tuesday evening four of the theatres of 
Chicago were placed at the disposal of the 
visiting For Wednesday steam 
ers were provided to conduct the bankers 
and their guests to the United States Steel 
Corporation Plant at Gary, Indiana. In the 
evening the first annual dinner of the Council 
Club was held. Thursday afternoon was de 
voted to excursions to the Chicago | 
vards by special train. 

[he brilliant social feature of the conven 
tion was the grand reception and ball at th 
\uditorium Theatre on 
President Taft graced the occasion by his 


wives 


Executive 


delegates. 


stock 


Thursday evening 


presence. The ensemble was one of the most 
brilliant ever witnessed in Chicago. 
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New York Cily 


Decision Regarding Trust Company 
Directors’ Liability 

Judge Van Kirk in holding the directors 
of the Trust Company of the Republic re- 
sponsible for the loans made in 1902 by its 
president, Daniel LeRoy Dresser, said in the 
course of rendering his decision: 

“Where the duty of knowing exists igno- 
rance due to negligence of duty creates the 
same liability as actual knowledge and fail- 
ure to act thereon. Where trusted officers 
cause loss the directors who trusted them, 
and therefore neglected to exercise the care 
a reasonably prudent man would exercise in 
his own affairs, cannot escape liability +f 
such care would have avoided or lessened 
the loss. It is not a full performance of 
duty to employ competent officers who are 
believed to be reliable. The directors have 
other and additional duties. 

“When directors have chosen officers of a 
trust company in whom they thoroughly rely, 
if they see fit, then, to intrust the business 
to these officers, it is their personal trust 
and not the trust of the company itself or 
of the stockholders, and the true position is 
this: That if the director sees fit to abandon 
his position and to rely upon the officers, 
either during vacation time or any other 
time, he says, in effect, I trust him and I 
assume the responsibility of his acts without 
performing my duties of supervision as the 
law and by-laws require me to do, and I 
must he held accountable for the acts of the 
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officer to the same extent as if I were pres- 
ent and performing my duties and consent- 


ing to his acts.” 





Charles L. Schenck Elected Vice-President 

The trustees of the People’s Trust Com- 
pany of Brooklyn have elected Charles L 
Schenck third vice-president of the com- 
pany. Mr. Schenck has been with the in- 
stitution since it was organized in 1880, he 
beginning as paying teller. He was later 
made assistant secretary and when Mr. 
Boody, who held the  secretaryship, was 
elected president in 1897, Mr. Schenck was 
promoted to his position. He will continue 
as secretary of the company at present. 

The People’s Trust Company has a capital 
and surplus of $2,600,000. Charles A. Boody 
is president, and the other officers are: J 
G. Deitmer and Horace J. Morse, vice-pres- 
idents, and Henry M. Heath, William A. 
Fischer, J. Frank Birdsell, and Clarence J. 
McGowan, assistant secretaries. 


Rights of Preferred Stockholders 

\ttorney-General O’Malley has advised 
the Secretary of State that to accomplish 
an increase or reduction in the amount of 
the capital stock of a corporation, the con- 
sent of stockholders owning preferred stock 
may be necessary as well as that of common 
stockholders, even though the certificates 
provide specifically -that the holders of pre- 
ferred stock shall have no voice in the man- 
agement of the corporation. The Attorney 
General’s opinion shows that, under the 
statute, the consent of the owners of a ma 
jority of the stock of the corporation is a 
pre-requisite to an increase, or a reduction 
of capital stock, and holds that this is a 
statutory right which cannot be waived or 
avoided by agreement among the stock 
holders themselves. 


Listing New Securities 
Application hes been made to the New 
York Stock Exchange by the following 
companies to list securities: The Equitable 
Trust Company, $15,685,400 deposit receipts 
fer. capital stock of the Western Maryland 
Railroad Company and $5,000,009 purchase 
warrants fer common stock under the pro- 
posed reorganization of the Western Mary- 
land Railroad Company; the Western Mary- 
land Railroad Company, $7,225,000 additional 
first mortgage 4 per cent. bonds of 1952, 
and the Chicago. Rock Island & Pacific Rail- 
way Company, $1,494,000 additional refund- 

ing mortgage 4 per cent. of 1934. 





































Fulton Trust Company's Souvenir 

The Fulton Trust Co., New York, have 
issued a handsomely printed and appropriate 
postal card souvenir of the Hudson-Fulton 
celebration. The space usually devoted to 
correspondence bears a portrait of Robert 
Fulton and a picture of the “Clermont,” the 
first steamboat, with the wooded heights of 
the Hudson as a _ background, beautifully 
printed in colors. On the reverse is a com- 
plete program of the celebration and space 
for the address, for the stamp, etc. 


U.S. Mortgage and Trust Company's Bond 


Certifications 
The United States Mortgage & Trust 
Co., New York, will prepare and certify as 


to genuineness an issue of $75,000 water sup- 
ply improvement bonds, of the City of 
Cohoes, N. Y. The bonds will bear interest 
at the rate of 4 per cent., dated Aug. 31, 
1909, and mature serially Also the follow 
ing: $40,000 school bonds, of union fre 
School District No. ;; of the Town of Os 


sining, N. Y. The bonds will bear interest 
at the rate of 4 and 10-1co per cent., dated 
Aug. I, 1909, and mature serially, and an 


issue of $70,000 almshouse extension bonds, 
of Westchester County, N. Y., recently pur 
chased by Kountze Bros. The bonds will 
be dated Aug. 2, 1909, and mature ser 
ially. 


Cornelius C. Cuyler’s Donation to Princeton 
University 


Princeton University is one of the chief 
beneficiaries under the will of Cornelius C. 
Cuyler, president of the United States Mort 
gage & Trust Company and head of the 
Stock Exchange firm of Cuyler, Morgan & 
Co., who was killed on July 30 while auto 
mobiling with his wife near Biarritz, France 
The value of the estate is million 
dollars. While the only specific bequest to 
Princeton is one of $100,000, the university 
will get the residue of the estate on the 
death of Mrs. Cuyler, to whom it is left in 
trust. The specific bequest of $100.000 to 
Princeton is to be known as the “Theodore 
Cuyler Fund,” in memory of Mr. Cuyler’s 
father. 


several 


T. K. Sands, second vice-president and 
cashier of the Bank of Richmond, Rich- 
mond, Va., has acepted the offer of the vice- 
presidency of the Italian-American Trust 
Co. of New York. 
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Knickerbocker Trust Company Announces 
Another Payment 

The directors of the Knickerbocker Trust 
Company have decided to pay, on Oct. 209, 
an additional 25 per cent. of the surplus “A” 
certificates issued under the plan by which 
business was resumed in 1908. This pay- 
ment, which is the second 25 per cent. dis- 
bursed on these surplus certificates, leaves 
only 15 per cent. of the deposits held by the 
company when it during 
the panic remaining due to depositors. 


closed its doors 


Mutual Alliance Trust Company’s Elections 
The The Mutual 


Board of Directors of 

\lliance Trust Company at a recent meet- 
ing elected Webb Floyd, vice-president and 
director, and Frank V. Baldwin, secretary 
and treasurer, the offices held previously by 
Mr. Floyd. Mr. Baldwin has been connected 
for many years with the Commercial and 
Farmers’ National Bank of Baltimore. 


Brevities 

A contract involving the refund of the 
National debt of the Republic of Guatemala, 
and the placing of its finances upon a gold 
hasis has been entered into by the Republic 
and George W. Young & Company of New 
York City. The loan negotiated amounts t 
$12,000,000. 

State Superintendent of Banks Clark Wil 
liams has taken possession of the Williams- 
burg Co-operative Savings and Loan Asso- 
ciation of Brooklyn as a delinquent organi- 
zation 

The National Monetary Commission re- 
cently held a meeting at the Plaza Hotel at 
which there were present Senator Aldrich 
of Rhode Island, chairman; Senator Vree- 
land of New York, vice-chairman; Sena- 
tors Burroughs and Daniels, and Represen 
tatives Weekes and Bonynge. The commis- 
sion expects to present a preliminary report 
hefore the next session of Congress. 

The Columbia Trust Company, New York, 
has declared the regular quarterly dividend 
of 2 per cent., payable October rst. 

It is estimated that dividend and interest 
disbursements will aggregate $80,000,000 for 
the month of September. This is an in- 
crease of $14,000,000 over a year ago. 

William P. Daniels has resigned as as- 
sistant secretary of the Manhattan Trust 
Company. 

The board of trustees of the Long Island 
Loan and Trust Company of Brooklyn have 
declared the regular quarterly dividend of 
3 per cent., payable October 1. 















Roston 


Special Correspondence 


Cash Reserve of Trust Companies 


In Massachusetts the 


trust companies 
practically assume all the functions and dut- 
State banks in addition to fiduciary 
business. The statutes distinctly recognize the 
tiust companies as banking institutions and 
the cash reserve laws have been especially 
revised with that object in view. The com- 
bination of banking with fiduciary facilities 
has worked out most successfully in this 
State and the public has accepted the trust 
company in its dual role. Massachusetts 
moreover, the first State to enact a 
cash reserve law for trust companies. The 
legislature of 1908 revised the reserve law 
and.the trust companies ‘of this city and 
State are therefore, to say the least, on a 
par with National banks in the matter of 
stability and resources. The invest- 
ments of both bank and trust funds are of 
the highest and most conservative character. 

In Boston the trust companies are now 
operating with a total reserve of 20 per 
cent. against demand deposit liabilities, this 
reserve being subdivided, according to the 
law, to 8 per cent. in currency and specie; 
8 per cent. in deposits in reserve banks and 
4 per cent. in United States and Massachu- 
setts bonds. The so-called reserve trust 
companies, qualified to act as reserve agents 
for other trust companies in the State, main- 
tain at least 10 per cent. in cash and 10 per 
cent. in deposits in reserve banks. The last 
official report that nearly all the 
trust companies have currency and specie 
of legal requirements and total 
cash resources are considerably above what 
the law calls for 


ies of 


was, 


cash 


showed 


in excess 


Money Rates and the Status of Business 
To-day 


Recent strength displayed in the time 
money market affords a reasonable assump- 
tion that rates will soon go to a higher level. 
Boston banking and business conditions were 
perhaps less susceptible to depression dur- 
ing the past year than prevailed elsewhere. 
It cannot be said that the trade in commer- 
cial and jobbing lines is brisk. But a heal- 
thy demand exists and there is every as- 
surance that business is healthy. Bank 
clearings show large increases, especially 


when compared with the same period last 
year. 


The bond market has suffered a pro- 
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tracted period of stagnation but even here 


there are signs of a vigorous revival. De- 
posits in banks and trust companies are 
steadily increasing with money in fair de- 
mand. 


Liquidation of Central National Bank Assets 


Charles E. Rogerson, president of the Bos- 


ton Safe Deposit & Trust Company, has 
leen congratulated upon the speedy and 
capable manner in which he has liquidated 
the remaining assets of the Central 
National Bank for the benefit of share- 
holders. This bank suspended in 1902 and 
depositors have been paid in full with 


6 per cent. interest. The shareholders, who 
received the remaining assets from the 
Comptroller of Currency, selected Mr. Rog- 
erson as liquidating agent. On August 12, 
a final payment was made to the sharehold- 
ers making the total 36.39 per cent., amount- 
ing to $181,950. This distribution is highly 
satisfactory to the shareholders who praise 
Mr. Rogerson for his excellent work in ef- 
fecting settlements 


Brevities 
Lovell & Henderson of this city have 
issued a statistical table with commentary, 
sowing in detail the changes in Boston 


banking and trust company development dur- 
ing the period from 1898 to 1907. A. F. 
Henderson, the author of this summary, 
contributed an article to Trust CoMPANIES 
recently, in which he presented the substance 
of his investigations. 

The Federal Trust Company has absorbed 
the Mechanics’ Trust Company. The con- 
solidated companies will have a capital of 
$1,000,000, surplus and undivided profits of 
$4,000,000. and deposits of $5,000,000. 

The following have been elected officers 
of the Columbia Trust Company, Middle- 
town, Conn.:; President, C. W. Dickerson; 
vice-president, Frederick S. Bacon; secre- 
tary and treasurer, William H. Edwards. 


Wyoming Bankers’ Association 


The second annual convention of the 
Wyoming Bankers’ Association was held at 
Cheyenne September 8 and 9. Arthur Rey- 
nolds, president the Des Moines National 
3ank, delivered an address on “Some Aids 
to the Solution of Our Financial Problem.” 
The bank guaranty issue was also a subject 
of discussion. 
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Philadelphia 


Special Correspondence 
Pennsylvania's New Bank Commissioner 
The appointment by Governor Stuart of 

William H. Smith, of this city, for several 
vears State Bank Examiner, to the office of 
Bank Commissioner succeeding John A. 
Berkey, is with unqualified ap 
proval by trust company and State banking 
i proper that in this State, 
companies attained 


regarded 


literests. It is 
where the trust 
such prominence and exert 


have 
such great in 
tiuence in the industrial and financial prog- 
ress of communities, both 
that the head of the 
should be especially cognizant of the splen 
reliability of trust 
With regard to trust 


1 
I 


iarge and small, 


banking department 
did achievements and 
company organization. 
companies, Commissioner Smith was recent 
ly quoted in a local newspaper as follows: 

“Not only do these institutions house 
themselves in especially 


edifices which ar 


attractive in a business community, but they 
supply the funds for home building and for 
improvements, so attractive of late years 


There are at the 


present time miles of 
supplied by 


them a de- 


being erected by funds 
trust companies, and I consider 
advantage to the 


houses 


cided 

“With relation to trust companies, 
may be institutions in 
the strictest 
entirely 


community. 

which 
considered modern 
sense of the word, the city pre 
sents an different than it 
did, say, 25 years back. An observer walk 
Chestnut would 


seen a few 


aspect 


ing up street 25 
have National 
which probably were not very imposing, and 
that is all he 
finance. But 


years ago 
} 
I 


bank buildings, 
would have 
there are 


seen to represent 


now some 60 trust 
companies in the city, housed in such man 
ner as to he a credit to any city.” 

asked if 


between the 


there existed any an 
tagonism banks and the trust 
companies over the question of the methods 
of getting business. The reply was that the 
two branches of hand-in-hand, 
that the banks clear for the trust companies 
and that the relationship between the two 
He professed 
future would 


He was 


nnance go 


was amicable in every sense 
to see no that in the 
lead to their alienation. 


cause 


The official figures of the Philadelphia 
Clearing House Association show that the 
banks of this city cleared in August $554,- 
630,925, compared with $430,100,431 in the 
corresponding month a year ago. 
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J. M. Steere, Trust Officer 
ill-health, J. 


J. Snowden Rhoads 
was recently obliged to resign his duties as 
trust officer of the Girard Trust Company 
and he has been succeeded by J. M. Steere, 
with the trust de- 


The appoint 


Owing to 


who has been associated 


partment for sixteen 
ment of Mr. Steere to this position is the 
reward of faithful and capable work. 

The trust department of the Girard Trust 
successful and 


years. 


Company is one of the most 


ably managed in this city. This is no small 
praise in view of the high standard of con- 
servatism and ability which characterizes 
the conduct of trust departments in Phila 


del 


to 


According to the last official report 
Banking the Girard 


phia. 
the Commissioner of 
lrust Company holds $100,060,560.56 in trust 
funds, exclusive of corporate trusts 

[he complete list of officers of the Girard 
[rust Company follows: Effingham B. Mor 
ris, president; Wm. N. Ely, Ist vice-presi 
dent; A. A. Jackson, 2d vice-president; C. J. 
Rhoads, 3d vice-president and treasurer; E. 


S. Page, secretary: George H. Stuart 3d, as 


sistant treasurer; Samuel W. Morris, as 
sistant secretary; J. M. Steere, trust officer; 
Minturn T. Wright, real estate officer 


Fourth Street National Report 
Street National 
close of business 


The Fourth reported as 
follows at the 


August 20 
Loans re RR Ge 


Cash for reserve ....... 13.877,009 
Exchanges for 


Due from 


reserve 
Clearing 162,000 


286,000 


50,551,000 


Hous 3, 
banks 7; 
Deposits 


The North Philadelphia Trust Company 

Located in the progressive North Phila 
delphia district the North Philadelphia Trust 
Company, organized May, 1903, has achieved 
a splendid record of growth. Its policy is 
true to the principles which have made 
Philadelphia trust companies acknowledged 
and appreciated throughout the country. On 
April 30, the North Philadelphia Trust 
Company issued a “Red Letter Day” state- 
ment, which that the million dollar 
of deposits has been crossed. The 


shows 
milestone 
resources included mortgages, $243,823; time 
and call loans, $516,395; stocks and bonds, 
$263,655; cash on hand and in banks, $165,- 
305; banking house and vaults, $47,000, to- 
gether with miscellaneous, making total re- 
sources of $1,243,333. The capital is $150,- 
oco; earned surplus, $60,000, undivided pro- 
fits. $10,897 and deposits, $1,017,762. 
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The Fourth Street National Bank 


of Philadelphia 


Accounts of trust companies, banks and 
bankers handled on most favorable terms 


Capital - - 
Surplus and Profits 
Total Resources - 


R. H. RUSHTON, President 
E. F. SHANBACKER, 1st Vice-Pres’t 
Bb. M. FAIRES, 2d Vice-Pres’t 


Correspondence Invited 


- $3,000,000 
- 6,000,000 
- 60,000,000 


R. J. CLARK, Cashier 
W. A. BULKLEY, Ass’t Cashier 
W. K. HARDT, Ass’t Cashier 





FRANK G. ROGERS, Manager Foreign Exchange Dept. 


Baltimore the Metropolis of the South 


A recital of the commercial, industrial and 
civic development of our larger cities is fre- 
quently a somewhat uninteresting parade of 
facts and figures imposing in themselves per: 
haps, but leaving no impression upon the 
Nearly 
all great cities, in this and other countries, 
like great men, must leaven their triumphs 
with tragic experiences. 


heart or imagination of the reader. 


The story of Balti- 
more’s great conflagration in 1904 is as yet 
too recent to be crystallyzed in the history 
of the South, but there is no page in the 
innals of this country which gives more elo- 
quent and stirring proof of the invincible 
‘courage of the American people and their 
ibility to translate misfortune into oppor- 
tunity, than the recent story of this city’s 


ise from the ashes. 

Through the courtesy of The Continental 
Crust Company of Baltimore, Trust Com- 
ANIES has received a copy of a handsome 
ooklet issued by the Merchants and Manu- 
facturers’ Association of that city, bearing 
the title “Baltimore, the Metropolis of the 
South.” The story is a reproduction of a 
aper written by Mr. Herbert N. Casson for 








Munsey’s Magazine. 
his subject with a thorough knowledge of 
Baltimore’s history, its commercial and civic 
rise, and the magnificent display of fortitude 


The author approaches 


and energy which has created a new and 
greater city. The romance and the wealth 
of historical interest which cluster about 


Baltimore are happily interwoven with the 
story of its material achievements before and 
after the great catastrophe. 

The booklet is illustrated with pictures of 
early Baltimore, of its.monuments, its busy 
thoroughfares, magnificent public and educa 
tional buildings and the portraits of its illus- 
trious men. Truly, to read these pages one 
must reflect that, in a sense, the great fire 
gave to the citizens of this metropolis of the 
South the inspiration for a greater city, with 
finer buildings, broader streets, a unique 
sewerage system and many other innovations. 
It is such stories which make of us better 
citizens and make us feel prouder of 
national birthright. 


The Los Angeles Trust Company of Los 
Angeles, California, announces the change of 
its corporate name to the Los Angeles Trust 
and Savings Bank. 




























Pittsburg 


Special Correspondence 
Pittsburg’s Predominating Industrial 
Importance 


A summary published in the Bulletin of 
the American Iron and Steel Association 
clearly demonstrates the great importance 
of Pittsburg and Allegheny county in the 
manufacture of iron and steel. This report 
covers the year of 1908, which was a period 
of unusual depression in all industrial cen- 
ters, and shows that the tonnage of this dis 
trict was in greater proportion than the 
former year. In 1908 Allegheny county 
made over 56 per cent. of the total produc 
tion of pig-iron in Pennsylvania and over 
24.5 per cent. of the country’s total produc- 
tion against 47.9 per cent. and almost 21.1 
per cent.,. respectively, in 1907. In 1908 Al- 
legheny county made over 64.6 per cent. of 
the total production of Bessemer steel in- 
gots and castings in Pennsylvania and over 
22.2 per cent. of the country’s total produc- 


tion. During the past calendar year Alle 
gheny county made over 58.3 per cent. of 
the total production of open-hearth steel 


ingots and castings in Pennsylvania and 39.6 
per cent. of the country’s total produc 
tion. Additional figures are presented in 
this summary which not only emphasize the 
total production of Allegheny county but 
show that it was in greater ratio than in 19907. 







One Million Dollar Daily Pay-Roll 


Prior to the financial and industrial trou- 
bles of 1907 it was one of the proud boasts 
of Pittsburg financial institutions that the 
daily pay-roll averaged $1,000,000. Owing to 
the requirements for payment of the large 
pay-rolls the banks and trust companies were 
obliged to negotiate extraordinary conditions 
during the fall of 1907 and the succeeding 
period of depression. It is therefore sig- 
nificant that the Pittsburg daily pay-roll now 
averages over $900,000 and, according to 
reliable authorities, will reach the million 
mark before the close of September. The 
strike situation is now well in hand and the 
large steel producing companies are working 
at full capacity. Since the settlement of the 
tariff question there has been a distinct and 
strong tide toward normal and the next few 
menths will witness further stimulus to all 
branches of industry and business. Money 
rates continue well within the 6 per cent. 
rate for time obligations. 
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Fidelity Title & Trust Company Changes 


Joseph A. Knox, assistant secretary and 
treasurer of the Fidelity Title & Trust Com- 
pany, has been elected president of the Unit- 
ed States Glass Company, representing the 
company which is the administrator of the 
estate of the late James McKelvy, one of 
the largest stockholders in the glass com- 
pany. R. J. Stoney, Jr., who is prominently) 
identified with a number of banking insti- 
tutions, as well as being an officer of the 
Pennsylvania 3ankers’ Association, was 
elected vice-president. 


Brevities 
United States Circuit Court receiver- 
ship of the Iron City Trust Co., was prac- 
tically wound up recently when Judge James 
S. Young confirmed the final account of Re- 
ceiver W. L, Abbott. 

J. N. Davidson, president of the Second 
National of Allegheny, has been elected vice- 
president of the Dollar Savings Fund and 
Trust Company. 

The well-known Cochran, Mc- 
Cermick & Cochran, of Williamsport, Pa., 
has decided to incorporate as the Northern 
Central Trust Company. The capital stock is 
$500,000, and Hon. J. Henry Cochran is th 
president of the company, James B. Graham, 
upon whom devolves the active manage- 


The 


firm of 


ment, is vice-president. 


Trust Company Required to File Bond 


Judge Studley, of New Haven, Conn., in 
the probate court, announced that the New 
Haven Trust Co., which has been made ex- 
ecutor of many large estates recently, must 
file a bond the amount of the 
estate in excess of the Trust Co.’s capitali- 


hereafter to 
zation. This places the trust company in 
the individual. Hereto- 
fore the Trust Company has not been re- 
quired to give a bond, as according to law 
this matter is in the hands of the judge. 
The capital stock of the New Haven Trust 
Company is $200,000. The trust company is 
executor of the Edward Malley, Thomas 
Emmett Addis and Patrick J. Cronan es- 
tates, each of which is larger than th: 
capital stock of the trust company. Judg« 


same status as an 


Studley’s order is retro-active and the com 
pany will have to give bonds in all thes 
estates. 














Chicago 
Special Correspondence 


Advantages of Combining Trust Company 
and Savings Bank Functions 


A review of the statistics of savings de 
posits shows that the ratio of increase has 
been larger in Illinois than in most of the 
eastern States where savings banks are con- 
ducted as separate institutions. In this 
State the functions of savings banks and 
trust companies are combined. The result 
has not been only satisfactory from the 
standpoint of earnings, the ratio of interest 
distribution to depositors, but also in creat 
ing exceptional facilities for savings ac- 
counts. The claim, frequently advanced, 
that savings banks should not be separately 
conducted for the benefit solely of deposi- 
tors and not as a stock company, falls flat 
when the statistics of Illinois are studied. 

The trust companies of this city which 
have been most successful owe their growth 
in a large measure to their aggressive solici- 
tation of savings accounts. The advantages 
of maintaining savings accounts are empha- 
sized throwgh specially prepared literature, 
campaigns of solicitation and consistent ad- 
vertising. Moreover, experience has shown 
that the trust and savings departments are 
reciprocal in obtaining new business. 

The trust companies and State banks of 
Illinois show a large gain over a year ago in 
the funds to the credit of savings depos- 
itors, according to the recent statement of 
the Auditor of State. .More than $202,000,- 
000 in savings was held on June 30, a net 
gain over a year ago of $21,000,000. There 
were 671,330 savings depositors, which is an 
increase of 53,648 over the number a year 
ago, while the average deposits of savings 
now is $301.46, showing an increase of $7.85 
over the average last year. Savings to the 
credit of Chicagoans show a total of $163,- 
858,202 and a gain of $15,922,014, while the 
number of savings depositors reached 407,- 
983, which is an increase of 39,281. The 
average account of the Chicago savings de- 
positor is now $322, or an increase of $6.94 
over last year. 

The banks showed net earnings of 9.10 
per cent. on the total surplus, undivided 
profits and capital for the entire State, 
while the net earnings on capital averaged 
16.15 per cent. The State banks disbursed 
to stockholders $5,140,201 in dividends, 
which is equal to 5.88 per cent. on the total 
capital, surplus and undivided profits and 
10.56 per cent. on capital. 
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The Unification of Continental National Bank 
and American Trust and Savings Bank 
Completed 


On September 4th the actual consolida- 
tion of the Continental National Bank and 
the American Trust and Savings Bank be- 
came effective. On September 7th the Con- 
tinental National Bank opened for business 
in the American Trust Company. On the 
terms of this “unification” of interests the 
Continental has a capital of $9,000,000 and 
surplus and undivided profits of $5,000,000. 
The new list of officers of the Continental 
National Bank is as follows: President, 
George M. Reynolds; vice-presidents, Edwin 
A. Potter, Alexander Robertson, James R. 
Chapman and Herman Waldeck; cashier. 
William G. Schroeder; acting: cashier, 
Charles §. Castle; assistant cashiers, F. H. 
Elmore, Wilbur Hattery, J. R. Washburn 
and Wilson W. Lampert. The directors 
of the American Trust and Savings Bank 
were added to the directorate of the Con- 
tinental National Bank. 

The new list of officers of the American 
Trust and Savings Bank is as_ follows: 
President, E. A. Potter; vice-presidents, G. 
M. Reynolds and John J. Abbott; secretary, 
F. H. Jones; assistant secretary, William 
P. Kopf; manager bond dept., G. B. Cald- 
well. The directors are as follows: J. O. 
Armour, John C. Black, E. J. Buffington, A. 
J. Earling, B. A. Eckhart, E. H. Gary, J. 
F. Harris, Edward Hines, S. McRoberts, 
Joy Morton, T. J. Phillips, E. A. Potter, 
G. M. Reynolds, E. P. Ripley, Alexander 
Rebertson, Charles H. Thorne and F. E. 
Weyerhaeuser. 


Secretaryship of Illinois Bankers’ Association 

Several candidates have been entered for 
the secretaryship of the Illinois Bankers’ As- 
sociation. One of the most promising is 
Charles H. Ravell, who has conducted the 
publicity department of the Merchant’s 
Loan & Trust Company for the past three 
years with exceptional ability. Mr. Ravell 
is an ex-newspaperman, an able writer on 
banking subjects and is peculiarly qualified 
to manage the office of secretary of the As- 
sociation in a live and aggressive manner. 
His series of articles against the Bryan plea 
for guaranteeing savings deposits, published 
throughout the country in daily papers, dur- 
ing the height of the political campaign, 
were decidedly effective. The Illinois 
Bankers’ Association could elect no better 
man than Mr. Ravell for secretary. 
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Merger of the Commercial National Bank 
and Bankers National Bank Completed 


The merger of the Commercial National 
Bank and the Bankers’ National Bank be 
came effective recently, and the business is 
conducted under the name of the Commer 
cial National Bank. The consolidated Na 
tional bank has a capital of $7,000,000, surplus 
and undivided profits of 
The combined 


over $4,000,000 
deposits are approximately 
$68,000,000. Edward H. Lacey is president 
of the Board of Directors and 
Roberts is president. 


George E 


Brevities 


Deposit records of the Central Trust Com 
pany of Illinois were eclipsed recently when 
this item totaled $19,700,000 \t the 
time the country deposits of the bank were 
reported at $4,600,000, 
bank high among the State banks of Chi 
cago in relation to country bank balances. 


same 


which places the 


J. Ogden Armour has been elected a direc 
tor of the National City Bank of New York 

The Western Trust and Savings Bank has 
been appointed receiver for the Frances 
Mohawk Mining and Leasing Co., of Gold 
field, Nev 








LEIGH SARGENT 
Publicity Manager First National Bank 
and First Trust & Savings Bank, 
Chicago, Il. 
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St. Louis 


Special Correspondence 


Bond and Security Investment Absorption 
in the West 


One of the most significant evidences oi 


financial independence and 
West is the marked 
absorption of bonds and high class invest 


Western 


of investors is making its appearance in this 


the increasing 
growth of the recent 


ments by investors \ new class 


section of the 
the able 


country. It is largely due to 


managed bond departments estab 


lished by trust companies in this and other 


cities that this investment demand has heen 


stimulated. Opportunities for investment in 
farm mortgages are no longer as plentiful 
as formerly. Moreover the 


and attractive 


offerings for investment 


bonds 


espe cially 


in public improve- 


ment and corporation issues hav 


from the stand 


The 


such offerings 


been attractive 


point of interest return. investor 1s 


being taught to.regard mad 


tirough trust companies and banks as back 
ed by sound judgment and careful examin 
tion. Investment funds which were fet 
merly directed to Eastern markets now find 


home 


excellent opportunities at 


The succession of large crops in the Wes 
ern agricultural States has 
volume of surplus 
profitable 


created a vgreat 
funds which thus seeks 
investment. The coming crops 
equal if not large 
With tl 
Bye 


afforded by 


also promise revenues 


than during past record years. 
facilities 
banks and trvst companies there is no doubt 


that such investment capital will assist very 


excellent now being 


materially in Western development and im 
provements 


St. Louis Bank Clearings 


(he business and 
St. Louis at the opening of the fall 
are, brighter this year than for many 


financial prospects for 
season 
years, 
Louis 
\ugust, 
yesterday. 
amount of checks 
cashed by the Louis banks dur- 
ing August of this year were $1,644,982 in 
excess of the clearings of August, 1908, and 
greater than those of August, 
The total amount of bank clearings 
for August this year was $263,613,973. as 
against $243,868,991 for 1908 and $249,994.- 
\ugust, 1007 


as reflected in the report of the St 
Clearing House for the 
issued at the 


month of 
close of business 
This report shows that the 


various St. 


$13,009,017 


1907. 


955 for 
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Trust Companies as City Depositories 


Heretofore, only the banks, National and 
State, have been permitted to submit pro- 
posals for the city’s deposits. However, en- 
abling legislation by the State Legislature 
makes the trust companies competitors of 
the banks. The new State law relating to 
city deposits admits trust companies to the 
legal list, four of which are qualified in St. 
Louis to keep city money. The funds will 
in future be divided among 15 banks and 
trust companies, beginning with the banks 
paying the largest interest and allowing each 
$500,000 until that paying the 
terest has been given $500,000. 


lowest in- 


The New North St. Louis Trust Company 

The recently organized 
Trust Co., capitalized at 
surplus of $10,000, has officers as 
follows: Louis Boeger, president; Edward 
Pancok, secretary; Joseph M. Ebeling, Her- 
man Hannibal, G. Philip Hofmann, William 
Knollman, August G. Naban, Henrv M. 
Oberscheip, Alfred W. Pauley, Dr. Louis C. 
Rohlfing and William Samel, with the pres 
ident and secretary, constitute the board of 
directors, 


North St. 
$109,000, 
elected 


Louis 
with a 


An Attractive Investment Offering 


The Bond Department of the Mercantile 
Trust Company of St. Louis is making a 
special offering of Granite City Gas Light 
and Fuel Company, ist mortgage 5 pet 
cent. gold bonds. These bonds were recent- 
ly purchased by the Mercantile Trust Com 
pany as an investment after a thorough and 
exhaustive examination of the 
franchise, etc. 
the Bond 


property, 
Manager J. Hugh Powers of 
Department, therefore, recom- 
mends these bonds to the most conservative 
investors as an absolutely safe investment, 
yielding a very attractive interest return. 
In the circular announcement of these bonds 
there is a letter from Mr. George W. Nied- 
ringhaus, president of the company, and also 
a copy of the legal opinion of Judge B. R. 
Burroughs, 


The 


Title Guaranty Trust 
St. Louis has increased its capital from 
$1,500,000 to $2,500,000. The company re- 
cently acquired control of the Lincoln Trust 
& Title Company. R. L. Rinaman has been 


Company of 


elected a vice-president of the company, and 
will take charge of the banking end of its 
business. 
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Milwaukee 


Special Correspondence 


Wisconsin Bankers Oppose Insurance of 
Bank Deposits 


A special legislative committee of the 


Wisconsin Legislature is preparing a bill 
providing for the insurance of bank deposits. 
The bankers of this State are unanimously 
opposed to the vicious principle of guaranty 
or insurance of bank deposits, and will ex- 
press their opposition before the committee. 
Hearings will begin early next month, and 
the bankers, through their united opposi- 
tion, hope to prevent enactment of the pro- 
posed legislation. 

There is no popular demand in Wisconsin 
for insurance and guaranty of deposits. 
This is largely due to the fact that there 
has been no bank failure in this State dur- 
ing the last five years, and there is no evi 
that any 
or trust company has been sacrificed. 


dence money entrusted to a bank 


British Attitude Toward United States 


Oliver C. Fuller, president of the Wis- 
Trust 
from Europe, and is quoted as follows: 
“An enormous amount of has ac- 
cumulated in London, and English investors 
are casting their eyes toward America, but 
they are still skeptical as to the value of 
It is beyond the com 
Englishman that any 
America, quickly 
have recovered its equilibrium after such a 
panic as we than 
and it is hard for them to believe that any 


consin Company, recently returned 


money 


American securities. 
prehension of an 
country, 


even could so 


had less two years 


ago, 
thing is safe in a country where financial 
panics frequently. They believe 
that will never cease until we 
have a central bank of issue and redemption 
for all our currency.” 


occur so 
these panics 


- 


“The Burroughs” Prosperity Number 


The Burroughs Adding Machine Company 
is issuing a monthly magazine known as 
“The Burroughs.” The September number 
is devoted to prosperity articles. The maga- 
zine is handsomely illustrated, and_ will 
doubtless be valuable to the company for 
publicity purposes. 
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IN PITTSBURGH 














bs 


Y, A Company prepared to execute 
every detail of the Banking and 
Trust business in six organized 
departments—with a Capital and 
Surplus of Ten Million Dollars 
and an active Board of Directors, 
composed of some of Pittsburgh’s 
most prominent and _ successful 
business and professional men. 


‘Yo 
KX 








CORRESPONDENCE CORDIALLY INVITED 


THE COLONIAL 
TRVST COMPANY 


SIT FOURTH AVE-314-316 DIAMOND ST- 


8 1, Cents a Day 
for a Burroughs Machine 


@. The German _Insur- 


ance Bank, of Louisville, 


@. Would you be willing 


to rent a Burroughs 








Ky., has been using its 





Adding and Listing 


Machine, to save work, oldest Burroughs every 


















worry and overtime in day since it was first pur- 


your bank, on the terms chased, in 1897—a per 





quoted above? diem cost of only 8} cents. 


The German Insurance Ban 


Louisville, Ky. 


@. And they still own the machine. 


BURROUGHS isin stscnn 


(Wine out of every ten adding ana listing machines sold are Burroughs; 





@ Henry C. Walbeck, cashier of this well known old bank, wrote us a letter recently, 
in which he said: 

@ ‘‘We are using in our bank five Burroughs, among them being No. 1287, which we 
purchased in August, 1897. During more than eleven years this machine has been in 
constant use, has given perfect satisfaction, and is now in excellent condition. 


@ ‘‘We wish-to say that you could not buy this machine from us, as we consider it 
almost as good as new, and that it qwi// be doing good work many_years from now.** 


Burroughs Adding Machine Company 


40-A 90 Burroughs Block, Detroit. Michigan U.S. A. 









TRUST COMPANIES 


REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 


597 





EXECUTORS, ETC. 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


P venes ERS’ NOTICE: 


cities or localities. 


Every firm or counsellor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counsellor is located. 


The attorneys contained in this directory are especially 


qualified to represent trust companies’ and banks’ and mercantile interests 
throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Bstate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 
Denver. 
ROGERS, ELLIS & JOHNSON. 


Attorneys-at-Law. 

Address, Boston Building, Denver, Col. 

Members of the firm; Henry T. Rogers. 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 
Denver, Col. 


DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 


Trust Co., The Union National Bank of Wil- 
mington, 


DISTRICT OF COLUMBIA. 
Washington. 
TUCKER & KENYON, 


Attorneys-at-Law. 

908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 
al Bank and all other local banks and Trust 
Companies. 


EDWIN S. CLARKSON, 
U. S. and Foreign Patents, Trademarks and 


cosyige. 
McGill Building, ashington, D. C. 
Correspondence with attorneys solicited. 


Reference: Second National Bank. 





FLORIDA. 
Jacksonville. 

Dunean U. Fletcher. Jno. W. Dodge. 

FLETCHER & DODGE, 
Realty Building, Rooms No, 304-7. 

Represent People’s Bank and Trust Co.: 

Florida Life Insurance Co. References, any 
vank. Practice in all courts. 





FLORIDA. 
Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
Atlanta. 
BROWN & RANDOLPH 


Attorneys at Law. Atlanta, Ga. 
Corporation and Commercial Law, General 


Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 
IDAHO. 
Boise. 


NEAL & KINYON, 
Counsellors-at-Law, 
Suite 305-308, Sonna Bldg.. Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 


and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 
ILLINOIS. 
Chicago. 


DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


INDIANA. 
Fort Wayne. 
VESEY & VESEY, 





_Address: Court and Berry Sts., Fort Wayne. 


Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland; Marine National] 
Bank, Cleveland; The Citizens’ Savings & 
Trust Company, Cleveland; The Guardian Sav- 
ings & Trust Company Cleveland. 


KENTUCKY 
Louisville 
PERCY N. BOOTH. 
Counsellor-at-Law, 

Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust Com- 

pany, Fidelity Trust Company. 


LOUISIANA 

New Orleans 

FARRAR, JONAS, KRUTTSCHNIT'TT & 
GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bldg., 
New Orleans, La. Cable address: “Crite- 
rion.” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 














TRUST 





MARYLAND 


Baltimore. 
GANS & HAMAN, 


Counsellors-at-Law, 
1137-1155 Calvert Building 
Meimawers of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 


kell. Jr. London, 1 Great Winchester St., E. 
C. Cable address, ‘‘Namah.” Refer to: In- 
ternational Trust Company, Baltimore, Md. 
SAMS & JOHNSON, 
Attorneys-at-Law, 
Baltimore, Md. 
References: First National Bank: National 
Mechanics Bank; National Pank of Balti- 
more; Wilson. Colston & Company: N. W. 
James & Company; Robins Paper Com- 
pany. 
MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 
614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


Grand Rapids. 
CRANE & NORRIS, 


1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 


Savings Bank. Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 
Attorneys and Counsellors, 

317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen. Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
“‘Knaphans.” 

Counsel for: Fourth National Bank. Grand 
Rapids Railway Company. 


Port Huron. 


MOORE, BROWN, MILLER & LADD, 
Attorneys and Counsellors. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 


W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 
MISSISSIPPI. 
Jackson. 
J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 
Gray-McWiilie Building, 118 Congress 
street. 
McWILLIE & THOMPSON. 
Corporation Law. General Practice. Refer 


by permission to Farmers Loan & ‘i'rust Com- 
pany of New York. 
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MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 
Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bidg., St. Louis, Mo. 


Counsel for Commonwealth Trust Company. 
St. Louis, Mo. 


NORTH CAROLINA. 
Wilmington 
Herbert McClammy, 
Attorney-at-Law, Wilmington, N. C. 
Refers to Southern National Bank, Mur- 


chison National Bank, Atlantic Trust & 
Banking Company and Atiantic National 
Bank, Wilmington, N. C. 
OHIO. 
Cleveland. 
WHITE, JOHNSON, McCASLIN & CAN- 
NON, 


Attorneys-at-Law. 
1416-1421 Williamson Building. 

Refer to: First National Bank. Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 
The Guardian Savings and Trust Company, 
Cleveland. 





Cincinnati 

BETTMAN & HUNT, 
Address: First National Bank Bldg., Cin- 

cinnati. Firm Members: Edward P. Mouli- 

nier, Alfred Bettman, Graham P. Hunt. Re- 

fer to: S. Kuhn & Sons, Bankers, Cincinnati, 

The Union Savings Bank and Trust Com- 


MOULINIER. 


pany of Cincinnati, and Deloitte, Plender. 
Griffith & Co., accountants, New York, Lon- 
don and Cincinnati. 
OKLAHOMA. 
Lawton. 


HAMMONDS BROS. & CO. 
Fiduciary and Legal Business. 

A. FE. Hammonds, General Counsel. 
Citizens Bidg., Lawton. Okla. 


Refer to: Citizen’s Bank, Lawton. Okla.: 
State National Bank, Shawnee. Okla.; Shaw- 
nee National Bank. Shawnee, Okla.; First 
National Bank. Shawnee, Okla.: Oklahoma 
National Bank, Shawnee, Okla.: Bank of 
Commerce, Shawnee, Okla. 

PENNSYLVANIA. 
Allentown 
MARCUS 8. HOTTENSTEIN 


Attorney-at-Law 


Com.nonwealth Building, Allentown. Pa. 

Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants Nationa! 
Bank, or any other Bank, or any Trust Company. ip 
Allentown, Pa. 





Johnstown. 
CHARLES C. GREER, 


Attorney-at-Law. 

References: Johnstown Trust Company and 

First National Bank. 
Pittsburg. 
HOSACK, KNOX & HOSACK 
Attorneys-at-Law. 
Park Building. 

Special attention given to adjustment of 
taxes of corporations in the office of the 
Auditor General at Harrisburg. References 
Guarantee Title & Trust Company, Colonia! 
Trust Company. Safe I'‘eposit & Trust Com- 
pany. 
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RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom a Street, Providence, 


Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 

SOUTH CAROLINA. 
Charleston. 
SMYTHE, LEE & FROST, 
Nos. 7 and 9 Broad street, Charleston, S. C. 

Refer to: Bank of Charleston, N. B. A., 
Charleston, So, Ca.; Dime Savings Bank, 
Charleston, So. Ca.; Henry W. Frost & Co., 
Charleston, So. Ca. and Savannah, Ga.; Pel- 
zer Manufacturing Co., Pelzer, So. Ca.; 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville. Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville R. R. 
Co., New York City; Francis Beidler & Co., 
Chicago, Ill. Local attorneys for the Brad- 


street Co. ae 
VIRGINIA. 


Newport News. 

GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 
References: Newport News National Bank, 

Schmelz Brothers, Bankers. 
Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 

Harry K. Wolcott. Edward W. Wolcott. 
Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Deposi- 
tions before Gilmer T. Elliott, Notary Pub- 
lic and Commissioner of Deeds for N. Y., 
N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 
Co., and any Bank, Trust Company. Judge 

or Business House. 
Richmond. 
H. W. GOODWYN, 
Attorney and Counsellor-at-Law. 

Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 
mond. References: in all important com- 
mercial centers in the United States on 


application. 
CANADA. 


Toronto. 
BICKNELL, BAIN & STRATHY 

Barristers, Solicitors, etc. 

Imperial Bank Chambers, 
Cor. Wellington St. & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; 
Alfred Bicknell, James W. Bain, K. C.; 
H. H. Bicknell, Gerard B. Strathy. 

General Solicitors for Imperial Bank of 
Canada. Counsel for Canadian Bankers Asso- 
ciation. Cable address, “Bicknell, Toronto” 
Codes A. B. C. 4 ED. Liebers and Western 
Union. References: Imperial Bank of Canada, 
Toronto, Ontario; Central Trust Company of 
New York; Commercial Trust Company, Phil- 
adelphia. 


BLAKE, LASH & CASSELS, 


Barristers. Solicitors, etc. 
Canadian Bank of Commerce Bldg., Corner 

King and Jordan Sts.. Toronto. 

Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; Walter Cassels, K. C.; W. H. 
Blake, K. C.: A. W. Anglin. T. D. Law. W. 
A. H. Kerr, Walter Gow. Miller Lash, R. C. 
H. Cassels. George H. Cassels. Solicitors 
for: Netional Trust Company, Ltd., Canadian 
Bank of Commerce, etc. Cable address, 
“Blakes.”” Toronto. 
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MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto. Can. 

Mémbers of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Lon’. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan 
Savings Company, The Imperial Life Insur- 


ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 


McGIBBON, CASGRAIN, MITCHELL 
& SURVEYER. 
Canada Life Bldg., Montreal, Can. 
Members of firm: Th. Chase-Casgrain, K. 
C., Victor E. Mitchell. Edouard Surveyer, 


A. Chase Casgrain, Joseph W. Weldon, Errol 
M. McDougall. 


Cable address: “Montgibb.” 

Counsel for The Royal Trust Company, 
National Trust Company. The Royal 
Bank of Canada, Standard Oil Company, 


Pullman Company, American Locomotive 
Company. 


NOVA SCOTIA. 
Halifax. 
T. F. TOBIN, LL. B., 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 
Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 


CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 


CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 


Barristers. etc. 

Firm members: Hon. Colin H. Campbell, K. 
C. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: ‘“‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


NORTHWEST TERRITORY. 
Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors. Advucates, etc. 

Firm: Hon. J. A. Lougheed, K. C.: R. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed. Calgary. 
Solicitors for: Bank of ontreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
Railway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company. Union Trust Company, Hud- 
son’s Bay Company, Bet! Telephone Company 
of Canada. Massey Harris Company. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
lections in their respective cities. 





ALABAMA 

Birmingham......... ...Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$300,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

Mabe 5... coc nia City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E. J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 


PeROEID W224 58..000-6s08es The First National Bank—Capital $100,000. Surplus and Profit 
$160,000. Ernest H. May, President; A. E. Edwards, Cashier 
Special facilities for collections. 


CONNECTICUT 


Bridgeport..............+++. The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


PTI boi vite nasscnssoci The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 


NO i dnskicavseceserseds The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


INDIANA 


Fort Wayne..... ......... The First National Bank of Fort Wayne—Organized 1863. Capital 
$500,000. Surplus $200,000. Officers: J. H. Bass, President; C. H. 
Worden, 1st Vice-President; H. A. Keplinger, 2nd Vice-President ; 
H. R. Freeman, Cashier; J. H. Orr, Ass’t Cashier. Special attention 
given to collections. 


KENTUCKY 


Louisville............0..s000 National Bank of Commerce ot Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country 
Samuel Cassedy, President. 


MARYLAND 


Lr, Sed ee ae First National Bank—Capital $1,000,000. Surplus and Profits 
$500,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 

Cumberland ............... The First National Bank—Capital $100,000. Surplus and undivided 
profits $175,000. Robert Shriver, President; J. L. Griffith, Cashier 
Collections promptly made and accounted for. 


MASSACHUSETTS 


BOREOM .i..:..5.....ss0srerers The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vic: 
President. 

Springfield..........,,...... The Third National Bank—Capital and Surplus $1,100,000. For qui 


service on collections in Western Massachusetts, send to us. Lo 
rates and best service guaranteed. 
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MEXICO 


City of Mexico United States and Mexican Trust Company (apartado 2264) Mex. 
ico, D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 


City office. 
MICHIGAN 


Battle Creek The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
T. Karcher, Cashier. 

Detroit The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 

Grand Rapids............. The Grand Rapids National Bank. United States Depusitary. 
Capital $500,000. Surplus and profits $149,000. President; 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Kansas City Commerce Trust Company—Capital $1,000,000. Undivided profits 
$150,000.00. W. T. Kemper, President; H. C. Schwitzgebel, Secre- 
tary; Richard C. Menefee, Treasurer; J.C. Simpson, Ass’t Sec’y. 
Collections promptly made and remitted for. Write us for terms. 


NEW JERSEY 


Paterson First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; John Reynolds, Vice-Pres., W. W. Smith, Cashier, F. D. 
Bogert, Asst. Cashier. 


NEW YORK 


Binghamton First National Bank.—Capital $400,000. Surplus $300,000. Presi- 


dent, W. G. Phelps; Cashier, A. J. Parsons. 

Buffalo The Peoples Bank. — Capital $300,000.00. Surplus and Profits 
$275,000.00. Deposits $4,500,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

PPM ne a5 sicckcseicocians Commercial National Bank of Syracuse.—Capitai $500,000. Sur- 
plus and undivided profits $257,698. H. S. Holden, President; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


Cincinnati The Union Savings Bank and Trust Company—Capita! $500,000, 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. . 

CNB 0 csccs pctcises The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio business. 

Hamilton The Second National Bank. Capital $100,000.00. Surplus and 
profits $153,714.00. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

Springfield The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger, Cashier 
All business entrusted to us will receive prompt and careful atten- 
tion. 

Toledo The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVAWIA 


Beaver Beaver Trust Co.— Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Treasurer. 

Harrisburg First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention of an 
officer of the bank. We remit on day of payment. 
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TO .  ) ee ee! The Farmers Trust Company—)]. W. Bb. Bausman, President; C. 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Philadelphia............... Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,000,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

Pittebeey...:i.:..:.-.-<0000 The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. 

NE Re The Farmers National Bank. C. K.Whitner, President; W. L. Davis, 
Cashier. We make a specialty of prompt presentation and prompt 
returns of all items entrusted to our care. 

WR a os baa Sinisa York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business 


RHODE ISLAND 


Providence...............+. Atiantic National Bank—Capital $225,000. Surplus $112,000. Deposits 
over $2,300,000. Direct connections with all towns in Rhode 


Island. 
TENNESSEE 


Nashville.................... The American National Bank.—Capital $1,000,000. Surplus and 

é Profits earned $700,000. W. W. Berry, President; A. H. Robinson, 
Vice-President; N. P. Le Sueur, Cashier. Collections a specialty. 

Memphis..............0+++++- Union and Planters Bank and Trust Co. Capital and surplus 

$1,650,000. S. P. Read, President; J. D. McDowell, Cashier. Collec- 


tions a specialty. 
TEXAS 


NON Sisos css guvcenccnaoi Dallas Trust and Savings Bank—Capital $200,000; undivided profits 
$110,000; stockholders’ liability $200,000. H.A. Kahler, President 
Robert S. Green, Secretary. Special collection facilities. 

ID incendie nsigesenai Guaranty Trust and Banking Company—Capital $300,000; the 
largest Trust and Banking Company in the Southwest. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. Collections solicited and correspon- 


dence invited. 
VIRGINIA 
Richmond.............-..0+ Merchants National Rank—Capital $200,000. Surplus and Profits 
$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 


Carolinas. 
WASHINGTON 
RN iis ssesnsces cence The Old National Bank.—Capital $500,000. D. W. Twohy, Pres 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 
A citinitiovescncoosintauen Northwest Trust and Safe Deposit Co.—Capital $70,000 


E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilit‘es for collections. 

T PRs ss isseicescscscsncane Pacific National Bank.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President , 


Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Milwaukee...............00 Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier, 
Invites your business upon liberal terms and guarantee of prompt 
service Correspondence invited. 


QUEBEC 


Min BIR. cicdesiass iooctagisaa Bank of [lontreal.—Capital, $14,400,000. Rest, $11,000,000 
Undivided Profits, $699,969. Right Hon. Lord Strathcona and 
Mount Royal, G. C. M. G., Hon. President; Hon. Sir Geo. A 
Drummond, President; E. S. Clouston, Vice-President and General 
Manager. The Bank has 128 branches throughout Canada, be- 
sides having branches in London, Eng., New York, Chicago, Spo 
kane, Newfoundland and Mexico. 
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TORONTO 


yn EEE Mc sa The Bank of Toronto.—Capital $4,000,000. Reserve $4,500,000 


















ONTARIO BRANCHES QUEBEC 
Toronto Copper Clift Oakville Wallaceburg Montreal 

(8 offices) Creemore Oil Springs Waterloo (3 Offices) 
Allandale Dorchester Omemee Welland Maisonneuve 
Barrie Elmvale Parry Sound Wyoming Point St. Charles 
Berlin Galt Peterboro Gaspe 
Bradford Gananoque Petrolia t. mbert 
Brantford Hastings Port Hope SASKATCHEWAN 7 
Brockville Havelock Preston Langenburg Manitoba 
Burford Keene St. Catharines Wolseley Winnipeg 
Cardinal London Sarnia Yorkton Cartwright 
Cobourg London East Shelburne Pilot Mound 
Colborne London North" Stayner British Portage la Prairie 
Coldwater Millbrook Sudbury Columbia Rossburn 
Collingwood Newmarket Thornbury Vancouver Swan River 








The collection ot commercial bills receives prompt attention. 





CERTIFIED PUBLIC ACCOUNTANTS AND AUDITORS 
ILLINOIS 


RRM 650s <0 sc0cwancckerenl McGregor, Chase & Co.—Banks’ and Trust Companies’ Audits and 
Investigations. 





Address, Home Insurance Building, 205 La Salle St. 
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(Latest Available Statements) 


Surplus and 



















Undivided Par Bk. 
NAME Capital Profits Deposits Value Div Value. Bid. Asked 
Bankers Trust Co............ $1,000,000 $681,238 ———_ $100 16% 168 195 200 
Broadway Saving & Trust Co... 100,000 34,566 $493,778 100 8% 134 140 150 
Commonwealth Trust Co. ...... 2,000,000 507,518 2,304,483 100 6% 125 115 120 
Farmers & Merchants TrustCo.. 100,000 10,354 347,430 100 110 105 115 
Jefferson Gravois Trust Co .... 100,000 5,370 $28,217 100 — 105 110 120 
Mercantile Trust.............. 3,000,000 6,628,953 19,098,014 100 18% 321 336 33614 
Mississippi Valley Trust....... 3,000,000 5,460,905 18,107,102 100 16% 282 296 300 © 
St. Louis Union Trust......... 5.000,000 6,850,822 23,895,951 100 16% 237 391 395 
Title Guaranty and Trust...... 2,000,000 828,429 218,919 100 4% 141 88 90 
Trust Co.of St. Louis Co...... 125,000 133,918 245,962 50 12% 103 99 101 
Vandeventer Trust Co ........ +190,000 1,683 271,870 100 —- 51 —- —~— 
‘est St. Louis Trust Co,....... 100,000 16,000 351,902 100 — 116 120 130 


+ 50% paid. 
Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis. 
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CARNEGIE TRUST COMPANY 


115 BROADWAY, NEW YORK 





Commenced Business January 2, 1907 


Capital, Surplus and Undivided Profits 
$2,500,000 


OFFICERS 
CHAS. C. DICKINSON, President 
JAMES ROSS CURRAN - Vice-President J.J. DICKINSON, Jr. -  Ass’t Treasurer 
ROBERT L. SMITH - - Vice-President ALBERT E. CHANDLER ~-_ Ass’t Secretary 
ROBERT B. MOORHEAD - - Secretary LAWRENCE A. RAMAGE - Trust Officer 
STANTON C. DICKINSON - - Treasurer LEVESTER G. BALL - - - Auditor 


ACCOUNTS INVITED 











TRY 


TRUST COMPANIES 
PUBLICITY SERVICE 


FOR 
Expert Newspaper Advertising 
Ie Will Brin Results 


Send for Sample Ads 15 William Street 
New York 

















REPORT OF THE CONDITION OF THE 


ASTOR TRUST COMPANY 


of business on the 14th day 


1909: 


close 


at the 


September, 


RESOURCES. 


Stock and bond investments, viz.: 


Public securities (book value, 
$1,316,303.23) market value $1,316,303.23 
Other securities (book value, 
$5,842,975.61;) market value 6,238,458.73 
RM Sod oa Ee 6 otis s 690 6 eG pe ee 6,895,597.12 
Se Se es ee ee 1,086.47 
Due from trust companies, 
banks and bankers .......... 795,408.34 
| SSS ere sa Po ee 1,484,769.9 
Legal tender notes and notes of 
meeeone! DOMES 6s. ceca. 300,000.00 
ES II 6 ns are ono os i 6X bioeee 1,958.12 
Other assets, viz.: 
Accrued interest entered 117,907.73 
INES» onal frate 6 . .$17,151,489.68 
LIABILITIES. 
Peer ee ee ie $1,250,000.00 
Surplus, including all undivided 
| eS a Se ee. hh pale. 804.183.62 
Preferred deposits ............ 478,573.57 
Deposits (not preferred), certi- 
BOG CROCS... see wine eee 12,240,998.52 
Due trust companies, banks and 
Peer eee Poe ee AS 553,694.69 
Certificates of deposit (not pre- 
SOURON os ais < 0 a os Wawa 1,731,567.62 


Total deposits $14,524,970.50 
Other liabilities, viz.: 
teserved for taxes. ......... 
Accrued interest entered 





Total $17.151,489.68 


State of New York, County of New York, ss.: 

SEWARD PROSSER, Vice-President, and 
HOWARD BOOCOCK, Assistant Secretary of 
Astor Trust Company, located and doing busi- 


ness at No. 389 Fifth Avenue, in the City 
of New York, in said county, being duly 
sworn, each for himself, says the foregoing 


report is true and correct in all respects, to 


the best of his knowledge and belief, and 
they further say that the usual business of 
said trust company has been transacted at 
the location required by the Banking Law 
(Chap 10, Laws of 1909), and not else- 
where; and that the above report is in the 
form prescribed by the Superintendent of 
Banks, and is made in compliance with an 
official notice received from him. designat- 
ing the 14th day of September, 1909, as the 
day of which such report shall be made, and 


the President being absent cannot join in this 
report. 
SEWARD PROSSER, Vice-President. 
HOWARD BOOCOCK, Assistant Secretary. 
Severally subscribed and sworn to by both 
deponents, the 16th day of September, 1909, 
before me. 
W. J. LENIOUT, Notary 


of Notary] 


Public. 


[Seal 


of 
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REPORT OF THE CONDITION OF THE 
BANKERS TRUST COMPANY 


close of business on the 14th day of 


1909: 


at the 
September, 


RESOURCES. 


Stock and bond investments, viz.: 


Public securities (book value, 
$2,125,635.04), market value $2,120,663.00 
Other securities (book value, 
$13,889,364.98), market value 14,480,876.00 
SE a haere a k's 85.6: 6.0 eke be Oe ou 23,652,497.09 
Real estate—office building 12,500.00 
Due from trust companies, 
banks and bankers ........... 1,497,192.35 
ERE eee rea ae a 370,391.70 
Legal tender notes and notes of 
pf a ee ern a 1,616,500.00 
Other assets, viz.: 
Accrued interest not entered.. 164,108.33 
NN es cs dd Uh 8. Oi. 6 bes $47,914,728.47 


LIABILITIES. 


$1,000,000.00 


Capital stock 
Surplus, including 
profits 


all undivided 
Preferred deposits 
Deposits (not preferred) 
Due trust companies, banks, and 

bankers 





Certificates of deposit (not pre- 
DOS So aevwaet hava wees 4,868,625.44 
Total deposits ..$44,689,107.21 

Other liabilities, viz.: 
Reserved for taxes .......... 12,673.44 
Accrued interest not entered. 139,720.47 


Total 


State of New York, County of New York, ss.: 

D. E. POMEROY, Vice-President, and H. 
W. DONOVAN, Treasurer, of Bankers’ Trust 
Company, located and doing business at No. 
7 Wall Street, in the City of New York, in 
said county, being duly sworn, each for him- 
self, the foregoing report is true and 
correct in all respects, to the best of his 
knowledge and belief, and they further say 


says 


that the usual business of said trust com- 
rany has been transacted at the location 
required by the sjanking Law (Chap. 190, 
Laws of 1909), and not elsewhere; and that 


the above report is in the form prescribed bv 
the Superintendent of Banks, and is made in 
with an official notice received 
from him designating the 14th day of Sep- 
tember, 1909, as the day of which such 
port shall be made. 


compliance 


re- 


POMEROY, 
DONOVAN, 


D. E. 
on W. 


Vice-President. 


Treasurer. 


Severally subscribed and sworn to by both 


deponents, the 23d day of September, 1909, 


before me. 
THOMAS 

Notary 
Certificate filed 


[Seal of Notary] 


J. McMAHON, 
Public, 


in New 


Kings 
York 


County. 


County. 
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REPORT OF THE CONDITION OF THE 
BROADWAY TRUST COMPANY 


at the close of business on the 14th day of 
September, 1909: 


RESOURCES 


Bonds and mortgages ......... $139,950.00 
Stock and bond investments, viz.: 
Public securities (book value, 
$562,343.27), market value.. 562,343.27 
Other securities (book value, 
$163,257.25), market value. 165,946.50 
ENE ORS Sa ep 2,848,444.72 
er i ia adie ee o 6 263.05 


Due from trust 
banks and bankers 

SRR ee ere ear oi ie ara 

Legal tender notes and notes of 


companies, 


National banks ..... ce often 100,640.00 
CE ED fh i gw <0 2 ayes : 13,168.92 
Other assets, viz.: 

Furniture and fixtures . 15,000.00 


Accrued interest not entered. 18,241.56 


Total $4,927,812.98 


Capital stock ....... 
Surplus, including 
profits 
Preferred 
Deposits 
ferred) al ikea a 
Due trust companies, 
banks and bankers. 253,058.31 
Certificates of deposit 


$700,000.00 


deposits 
(not pre- 
ie aca 3,267,924.44 


(not preferred) 129,115.53 
Total deposits .... 3,751,573.01 
Other liabilities, viz.: 
Certified checks : 35,355.50 
Accrued interest not 
entered : 8,599.05 43.954.5 


Total 


State of New York, County of New York, ss 
FREDERIC G. LEE, President, and JNO 
W. H. BERGEN, Secretary, of the Broadway 
Trust Company, 
at No. 756 
York, in said 
for himself, 


located and doing business 


of New 
county, being duly sworn, eacl 


Broadway, in the City 


says the foregoing report is 


true and correct in all respects, to the best 
of his knowledge and belief, and they further 
say that the usual business of said trust 


company has been transacted at the location 


required by the Banking Law 
1909), and not 
the above report is made in 


an official notice re 


(Chap. 10, 
Laws of elsewhere; and that 
compliance wit] 
from the 
14th day of 


which sucl 


eived Superin 
tendent of Banks 


September, 


designating the 
1909, as the day of 
shall be made. 
FREDERIC G. 
JNO. W. H. 


report 
LEE, President. 


BERGEN, Secretary 


Severally subscribed and sworn to by 
deponents the 
before me. 


GEO. W.-BERRY, Notary Public. 
[Seal of Notary] 
Certificate filed in New 


botl 


16th day of September, 1909 


Kings County 


York County. 





REPORT_OF THE CONDITION OF THE 


BROOKLYN TRUST COMPANY 


at the close of business on the 14th day of 
September, 1909: 


RESOURCES. 


Bonds and mortgages $989,350.00 
Stock and bond investments, viz.: 


Public securities (book value, 


$123,767.78;) market value. 23,767.78 
Other securities (book value, 
$6,802,644.04:) market value 6,909,957.14 
EOE. ai De anced bad 3 Om ae .. 10,500,735.70 
GUBREUGEUE wc Save dace ees iat 299.41 
teal estate (book value, $52,- 
536.92;) market value. iris a 110,082.53 
Due from trust companies, 
banks and bankers .......... 1,544,098.86 
Specie (including gold and sil- 
ver coin certificates).. arse 1,721,004.88 
Legal tender notes and notes of 
National banks ie kts a 450,404.80 
Cash items .. Sila tre ; 6,243.54 
Other assets, viz.: 
Accrued interest entered 160,305.40 
Total ‘ ; : .. -$22,516,250.04 
LIABILITIES 
Capital stock pee $1.000,000.00 


Surplus, including all undivided 
profits 


Preferred deposits .......... 3, 224,021.20 
Deposits (not preferred), certi- 

field checks .. h aes 13,614,220.6 
Due trust companies, banks and 

PUATEMOTH nc cc essccccwaswssens 2,654.95 


Certificates 
ferred) wicasds ; ; 2,098,707.34 
Total deposits $18,940,663.08 
Other liabilities, viz 
Unpaid dividends ,V00.00 


dividend 


Reserved for taxes, 
ind depreciation 185,078.19 
Accrued interest entered 150,291.84 
Secretary's checks as 6,239.09 
Total Slee Vue oa o.0:0 1 tee . .$22,516,250.04 


State of New York, County of Kings, ss.: 

THEO. F. MILLER, president, and S. W 
HUSTED. Secretary. of Brooklyn Trust Com- 
pany, located and doing business at Nos. 177-9 
Borough of Brooklyn and 
Bedford Avenue and Fulton Street, Boroug! 
of Brooklyn and 90 Broadway, Boroug! f 
Manhattan, City of New York, being dul 
sworn, each for himself, says the foregoing 
report is true and correct in all respects, to 
the best of his knowledge and belief, and 
they further say that the usual business of 
said company has been transacted at 
the location required by the Banking Law 
(Chap. 10, Laws of 1909), and not else- 
where: and that the above report is in the 
form prescribed by the Superintendent of 
Banks, and is made in compliance with an 
official notice received from him, designating 
the 14th day of September, 1909, as the day 
of which such report shall be made. 


THEO. F. MILLER, 
S. W. HUSTED, 


Montague Street, 


trust 


President 


Secretary 


Severally subscribed and sworn to 


deponents, the 2ist day of Septembe! 
before me. 

HENRY W. HODGES, Notary Public 
Notary] 


Certificate filed in New York County. 


[Seal of Kings County 
















REPORT OF 





THE CONDITION OF THE 


CARNEGIE TRUST COMPANY 


at the close of business on the 14th day of 








September, 1909: 
RESOURCES. 
3onds and mortgages ........ $513,000.00 
Stock and bond investments, viz: 
Public securities (book value 
$2,052,828.80,) market value 2,052,828.80 
Other securities (book value 
$1,946,942.50,) market value 1,946,942.50 
SS RR ar SE oe 8,859,117.66 
NS a ocak Se Bre ke b stnwia'e 5,578.96 
Due from trust companies, 
banks, and bankers ......... 1,340,418.23 
PE Re a re $1,571,813.44 
Legal-tender notes 
and notes of Na- 
tional banks 193,000.00 
oe ee 1,347,89 
———__—————— 1,766,161.33 
Other assets, viz.: 


Accrued interest entered 166,623.66 


Accrued interest not entered 98,787.44 
Furniture and fixtures ...... 147,605.00 
SE 0 ase aa Cebeoks sak ek $16,897,063.58 









COMBI OE “GEGOR. 6.6 io 6 hn 4 00 000.028 $1,500,000.00 
Surplus, including all undivided 
| 5: 4.0% 'h ae wo oo a ees 1,029,740.76 
Preferred deposits $1,071,771.28 
Deposits (not pre- 
PORTO). cawesaens 6,277,994.01 
Due trust companies, 
banks, and bankers 4,518,280.55 
Certificates of deposit 
(not preferred) 1,883,991.11 
TOCRs GOPORItS 205s ckwewee 13,752,036.95 
Other liabilities, viz.: 
Unpaid dividends ........... 831.20 
Certified checks ............ 175,560.17 
Reserved for taxes ........ 2,500.00 
Accrued interest entered met 13,167.60 
Accrued interest not entered 44,204.42 
Foreign exchange .......... 379,022.48 
SNE cialis 6 wks on bee su Mad ed $16,897,063.58 


State of New York, County of New York, ss.: 


R. L. SMITH, Vice-President, and R. B. 
MOORHEAD, Secretary, of Carnegie Trust 
Company, located and doing business at No. 
115 Broadway, in the City of New York, in 
said county, being duly sworn, each for him- 


self, says the foregoing report is true and 
correct in all respects, to the best of his 
knowledge and belief, and they further say 


that the usual business of said trust com- 
pany has been transacted at the location re- 
quired by the Banking Law, (Chap. 10, Laws 
of 1909,) and not elsewhere; and that the 
above report is in the form prescribed by the 
Superintendent of janks, and is made in 
compliance with an official notice received 
from him, designating the 14th day of Sep- 
tember, 1909, as the day of which such re- 
port shall be made. 


R. L. SMITH Vice-President. 
R. B. MOORHEAD, Secretary. 


Severally subscribed and sworn to by both 
deponents the 16th day of September, 1909, 
before me. 


HENRY W. UTTER, 


Notary Public, Westchester Co. 
of Notary.] 


Certificate filed in New York Co, 


[Seal 
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REPORT OF THE CONDITION OF THE 
CENTRAL TRUST COMPANY OF 
NEW YORK 


at the close of business on the 14th day of 


September, 1909: 
RESOURCES. 
Bonds and mortgages ......... $1,089,947.17 
Stock and bond investments, viz.: 
Public securities, (book value 
$6.696,522.54,) market value 6,696,522.54 





Other securities, 
$16,760,254.37,) 


(book value 
market value 16,760,254.37 


Ne Pe pe rape ye ee ee key oi §2,239,158.65 
i On ws tse s mem ase ae eS 976,745.51 
Due from trust companies, 
banks and bankers .......... 18,818,768.85 
ag re re Att Soe 8,987,373.78 
Legal-tender notes and notes of 
eS ee ee 33,500.00 


, 


Other assets, viz.: 


Accrued interest entered ..... 269,738.04 
Accrued interest not entered... 71,903.11 
TOE. aca Vee ks te ee $105,943,912.02 





I ee boss 6 see wb $3,000,000.00 
Surplus, including all undivided 

I ES Pe eee 15,608,385.64 
Preferred deposits ............ 1,006,619.23 
Deposits (not preferred) ....... 70,187,551.09 
Due trust companies, banks and 


DIED. 2s Slee vain t's ¥ein'u.ws 3,168,235.01 
Certificates of deposit, (not pre- 





| PERE ES, CT les Sree ye ee 12,346,554.60 
Total deposits, $86,708,959.93. 

Other liabilities viz.: 
meemeewed Tor tOKGW os vckcces 36,103.96 
Accrued interest entered ..... 485,977.05 
Accrued interest not entered.. 104,485.44 
ESS 0is'6 6a eke Week 6b hee e $105,943,912.02 


State of New York, County of New York, ss.: 

J. N. WALLACE, President, and M. FER- 
GUSON, Secretary, of Central Trust Company 
of New York, located and doing business at 
No. 54 Wall St., in the City of New York, in 
said county, being duly sworn, each for him- 
self, says that the foregoing report is true 
and correct in all respects, to the best of his 
knowledge and belief, and they further say 
that the usual business of said trust com- 
pany has been transacted at the location re- 
guired by the Banking Law (Chap. 10, Laws 
of 1909,) and not elsewhere; ad that the 
above report is in the form prescribed by the 
Superintendent of Banks and is made in 
compliance with an official notice received 
from him designating the 14th day of 
tember, 1909, as the day oi which such report 
shall be made. 


J. N. WALLACE, President, 
M. FERGUSON, Secretary. 
Severally subscribed and sworn to by both 
deponents the 18th day of September, 1909, 


before me. M. E. HELLSTERN, 
Notary Public, Kings Co., N. Y. 


Certificate filed in N. Y. Co. 
of Notary.] 


Sep- 


[Seal 
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REPORT OF THE CONDITION 


COLUMBIA TRUST COMPANY 


OF THE 


at the close of business on the 14th day of 
September, 1909: 

RESOURCES. 
Bonds and mortgages ......... $1,205,669.71 


Stock and bond investments, viz.: 


Public securities (book valus 
$1,979,101.09;) market value= 2,005,059.59 
Other securities (book value 
$3,146,406.58;) market value 3,205,957.83 
IN a hs ahh'e's Kah Batak es" . 6,747,952.14 
Due from trust companies 
ey ED? 5 0a 0 6.6 994,570.4 
ET. saa os sw was 08 ; ‘ 1,693,496.81 
Legal tender notes and notes of 
National banks ........ 2,400.00 


Other assets, viz.: 
Accrued interest 


entered 104,372.45 


Accrued interest not entered 28,480.00 

Total $16,037,.958.94 
LIABILITIES 

Capital stock $1,000,000.00 


Surplus, including all undivided 
profits 


Preferred 


1,.554,939.: 





deposits 





Deposits (not preferred) 8,388,717.23 
Due trust companies, banks and ae 
bankers .... “ 1,637,253.16 
Certificates of deposit (not pre ; : i 
ferred) <t 2,516,538.79 
Total deposits $13,310,565.07 
Other liabilities, viz : 
Certified checks . 129,816.90 
Reserved for taxes 10,347.8 
Accrued interest entered 14,469 60 
Accrued interest not entered 17,820.00 
Total $16.037,958.94 
State of New York, County of New York, ss 
WILLARD V. KING, President, and 
LANGLEY W. WIGGIN, Secretary, of Col- 
umbia Trust Company, located and doing 
business at No. 135 Broadway, in the city 
of New York, in said county, being duly 
sworn, each for himself, says the foregoing 
report is true and correct in all respects, to 
the best of his knowledge and belief, and 
they further say that the usual business of 
said trust company has been transacted at 
the location required by the Banking Law 
(Chap. 10, Laws of 1909), and not else- 
where; and that the above report is in the 
form prescribed by the Superintendent of 
Banks, and is made in compliance with an 
official notice received from him, desig- 
nating the 14th day of September, 1909, as 
the day of which such report shall be made 


WILLARD V. KING, President. 
LANGLEY W. WIGGIN, Secretary. 


Severally subscribed and sworn to by both 
deponents, the 17th day of September, 1909, 


before me. 
RICHARD ROBERTS. 
Notary Public, New York County 
{Seal of Notary] 


TRUST COMPANIES 


REPORT OF THE 


CONDIT 


ION <¢ 


iF 


THE COMMERCIAL TRUST COM- 
PANY OF NEW YORK 


at the close of business on the 14th day of 
September,. 1909: 
RESOURCES. 
Bonds and mortgages ......... $13,000.00 
Stock and bond investments, viz.: 
Public securities, (book value 
$666,030;) market value... 674,450.93 
Other securities, (book value 
$213,537.50;) market value. 16,843.27 
SID os Punk s.s 650 8 od. pene >,401,283.57 
ROIEOEGNE noo 0 i pices cde ws .. 2,333.69 
Due from trust companies, 
banks and bankers 879,492.68 
Specie ..... sate ‘ 472,026.41 
Legal-tender notes and notes of 
National banks 118.906.00 
Cash items we 15,284.05 
Other assets, viz 
Due from Treasurer of Unit- 
ed States =e 56,700.00 
Accrued interest entered he 21,907.73 
Accrued interest not entered. 16,185.23 
Furniture and fixtures 57,079.49 
Total ; : $5,944/593.05 
LIABILITIES 
Capital stock ...... eet $500,001 
Surplus, including all undivided 
profts ‘-. 295,115.88 
Preferred deposits $105,705.78 
Deposits (not pre 
ferred) i F .4,417,900.70 
Due trust companies, 
banks and bankers 248,572.25 
Certificates of deposit, 
(not preferred) 71,370.84 
Total deposits 4,843,549.57 
Other liabilities, viz 
Secretary’s checks , 101,288.03 
Certified checks (acceptances) 183,338.57 
Reserved for taxes wha 12,100.00 
Accrued interest not entered. 8,796.00 
teal estate rental account 405.00 
Total $5.944,.593.0° 
REPORT OF THE CONDITION OF THE 


WILLIAMSBURGH TRUST COMPANY 


it the close of business on the 
September, 1909: 

RESOURCES. 
Bonds and mortgages .......... 


Stock and bond investments, viz.: 
Public securities (book value, 


$233,443.75); market value. 
Other securities (book value 
$481,835.75); market value. 
NEED © gts’ od mi atek ale 4 Wie ore ee ee ee 
teal estate a. 8:0. wit Whidee an ia 
Due from trust companies, 
F banks and bankers ........ 
SIPCEEO wesae wee sveaernr eee ° . 
Legal tender notes and notes of 
National banks ...... 


CORED: CS, SS Gia Sk a ala? A wee 
Other assets 
_ . > er ee eo 


Capital 

Surplus, 
WEEE 3c dt ekensan Os 2 tee eoles 

Due trust companies, banks, and 
bankers 


Total deposits ..... 
Borrowed money 
Other liabilities 


Total 


14th day 
$473,0v. 
493,977 
1,262,628 
782,298. 
274,833 
203,189 
24,330 

467 
49.509 
$3,799,732 


of 


ov 














TRUST 





REPORT OF THE CONDITION OF THE 


EMPIRE TRUST COMPANY 


at the close of business on the 14th day of 
September, 1909: 


RESOURCES. 


Bonds and mort@ages ......... $737,368.17 
Stock and bond investments, viz. : 
Public securities, (book value 

$1,696,347.18;:) market value 1,700,255.93 
Other securities, (book value 

$1,705,730.00;) market value’ 1,726,322.00 


a, hy ees bs: Snes pe evi Pee aw 11,201,361.64 
CRT os os <ble ade te ewes 149.36 
Due from trust companies, banks 

een IPED 3 cik-aha'n who a RS Hee so 5,197,767.16 


_ 


Specie RUE A, Os A oP es rer eo 965,394.22 


Legal tender notes and notes of 


PUGCMEEE . sce Si ee bas 63,000.00 
CGS ~ GEE eal RRS ho eg wha ee ws os 765.00 
Other assets, viz. : 

Accrued interest entered ..... 101,947.41 

Acrued interest not entered... 17,500.00 

Vault and fixtures .......... 54,781.55 

TORS. ak Ss SOOM Ss MS o's cre ue 22,766,612.44 


Capital. Qi oils iis. cue en cs 1,000,000.00 
Surplus, including all undivided 
Ps AN Sh SS b's bres 5 ee 1,124,968.93 
Preferred deposits ........ --+ 1,417,569.88 
Deposits (not preferred)....... 14,022,884.89 
Due trust companies, banks and 
RGR 5) Gare av: <5 hie S re 0 te © 'e 3,052,432.91 
Certificates of deposit (not pre- 
oD REA ee AS Oe bar 1,273,993.55 
Total deposits ..$19,766,881.23 
Other liabilities, viz. : 
Unpaid dividends 750.00 
Certified checks 795,375.47 
Reserved for taxes 19,436.81 
————- ++ 815,562.28 
Accrued interest not entered. . 59,200.00 
Total we re es Fw Se oe er $22,766,612.44 





State of New York, County of New York, ss.: 


LE ROY W. BALDWIN, President, and H. 
M. GOUGH, Secretary, of Empire Trust Com- 
pany, located and doing business at No. 42 
Broadway, in the city of New York, in said 
county, beitig duly sworn, each for himself, 
says the foregoing report is true and correct 
in all respects, to the best of his knowledge 
and belief, and they further say that the 
usual business of said trust company has 
been transacted &t thé location required, by 
the Banking Law, (Chap. 10, Laws of 1909,) 
and not els@¢where; and that the above report 
is in the form prestribed by the Superintendent 
of Banks, and is mae in compliance with an 
official notice reoeivéd from him, designating 
the 14th day of September, 1909, as the day 
of which stich report shall be made. 


LE ROY W. BALDWIN, President, 
H. M. GOUGH, Secretary. 


Severally stibsttibed and sworn to by both 
ponents the 20th day of September, 1909, be- 
fore me. P. J. DEVLIN, 

Notary Public, N. Y. Co. 


[Seal of Notary.] 


COMPANIES 


REPORT OF THE CONDITION OF 


THE EQUITABLE TRUST COM- 
PANY OF NEW YORK 


at the close of business on the 14th day « 
September, 1909: 


f 


RESOURCES. 


Bonds and mortgages ..........$2,557,000.00 
Stock and bond investments, viz.: 
Public securities (book value, 

$1,838,526.44;) market value. 1,838,526.44 
Other securities (book value, 

$14,795,519.28;) market value 14,795,519.28 


GENOFF rete ree 26,850,627.49 
0 At arene area er 1,625.53 
ON BS See Pee: 123,469.19 
Due from trust companies, 

banks and bankers .......... 11,009,489.42 
RIES SIRE GY Se Se 4,398,774.28 
Legal tender notes and notes of 

i a Ry eee 449,200.00 
Re MED. os 2 Sc 6 Pa SaaS bee 11,255.33 


Other assets, viz.: 


Accrued interest entered 385,670.82 
ER i inca: Se 6.0 8 sae bs b's bb eee 
LIABILITIES. 

ROIS RE i ee a ea es all $3,000,000.00 
Surplus including all undivided 

| PSPS 2 SG Serene A> Pave eee 11,056,815.00 
Preferred deposits ............. 4,260,615.29 
Deposits (not preferred) ...... 33,236,491.66 
Due trust comvuunies, banks and 

OS SSE PEE a are are 8,998,874.27 
Certificates of deposit (not pre- 

ferred) ES SS Ga en are ye 944,686.99 


Other liabilities, viz.: 
Unpaid dividends .. $180.00 
Accepted checks .559,680.56 
Reserved for taxes 


and expenses .... 60,416.28 
Accrued interest en- 

tered ee ePerEewery. Fo ee 
Unadjusted accounts 70,558.50 


923,674.57 


i ere ee $62,421,157.78 


State of New York, County of Néw York, ss.: 


ALVIN W. KRECH, President, and N. 
MERCER WALKER, Treasurer of the Equi- 
table Trust Company of New York, located and 
doing business at No. 15 Nassau Street, 
and 618 Fifth Avenue, in the City of 
New York, in said county, being duly 
sworn, @ach for himself, says fhe foregoing 
report is true and correct in all respects, to 
the best of his Khnowlédge and belief, and they 
further say that thé usual business of said 
trust company has beén transacted at the lo- 
cation required by the Banking law, (Chapter 
10, Laws of 1909), and not elsewhere: and 
that the above report is in the form pre- 
scribed by the Superintendent of Banks, and 
is made in compliancé with an official notice 
recéived from him designating the 14th day 
of September, 1909, as the day of which such 
report shall be made. 


ALVIN W. KRECH, President, 
N. MERCER WALKER, Treasurer. 
Severally subscribed and sworn to by both 


deponents the 21st day of September, 1909, 


before me. 
R. P. JACKSON, 


Notary Public New York County, 


[Seal of Notary.] 
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REPORT OF THE CONDITION OF 


THE FARMERS’ LOAN AND 
TRUST COMPANY 


at the close of business on the 14th day of 
September, 1909: 
RESOURCES. 
Bonds and mortgages .......... $2,154,960.72 
Stock and bond investments, viz. : 
Public securities, (book value 
$6,126,882.60,) market value 6,221,800.00 
Other securities, (book value 
$17,471,703.95,) market value 19,006,610.06 


NE SE POOL eS Se rar ee 76,158,324.80 
ES eS ae nw 0 9 eae 3,025,799.23 
Due from trust companies, banks 

and bankers 30,299,776.18 
Specie a aE ee eee . ais 15,.500,.000.00 
Legal tender notes and notes of 

National banks 114,427.30 


Other assets, viz: 


Accrued interest en- 
en Ween as $736,687.7' 
Accrued interest not 
entered ...... 152,375.04 
—- - 889,062.74 
ER RA a eee es ee $153,370,761.03 | 


LIABILITIES | 


Capital stock $1,000,000.00 


Undivided profits . 6,472,826.13 
Preferred deposits ......... 8,122,653.70 
Deposits, (not preferred) PF 98,816,862.84 
Due trust companies, banks and 

as 5 edi ke Sa ak < 9 o\p 12,616,424.59 


Certificates of deposit, (not pre- 


ET Fa Sa Big Sow aah ds 24,143,446.72 
Total deposits $143,699,387.85 
Other liabilities, viz. : 
Unpaid dividends 86.75 
Certified checks 1,004,117.04 
Accrued interest 
entered cans 1,053,430.14 } 
Accrued interest 
not entered 140,913.12 | 
+ 2,198,547.05 | 
| 
Total wesc eee ee 0 $153,370,761.03 





State of New York, County of New York, ss.: | 
EDWIN S§&. MARSTON, President, 
AUGUSTUS V. HEELY, Secretary, of 


and 
The 


Farmers’ Loan and Trust Company, located 
and doing business at Nos. 16-22 William St. 
and 475 Fifth Av., in the City of New York, 
in said county, being duly sworn, each for 
himself, says the foregoing report is true and 
correct in all respects, to the best of his 
knowledge and belief, and they further say 


that the usual business of said trust company 


has been transacted at the location required 
by the Banking Law, (Chap. 10, Laws of 
1909,) and not elsewhere; and that the above 


report is in the form prescribed by the Super- 


intendent of Banks, and is made in com- 
pliance with an official notice received from 
him designating the 14th day of September, 


1909, as the day of which such report shall be 
made. 


EDWIN S. MARSTON, President. 
AUGUSTUS V. HEELY, Secretary. 
Severally subscribed and sworn to by both | 
the 20th day of September, 1909, 
HERBERT WELLINGTON, | 
Notary Public, Kings County. 
Certificate filed in. New York County, County 
Clerk’s and Register’s Office. 
[Seal of Notary.] 


deponents 


before me. 


TRUST COMPANIES 


REPORT OF THE CONDITION OF 


THE FIDELITY TRUST COMPANY 


of business 
1909° 


close the 14th day of 


at the 
September, 


on 


RESOURCES. 


Bonds and mortgages 
Stock and bond investments, viz.: 
Public securities, (book value, 


$394,600.00 


$416,406.25;) market value. 419,300.00 

Other securities, (book value, 

$694,187.47;) market value. 693,306.08 
CMO «Kick chek Oe AO ee ee 4,254,616.96 
gg RRR ea Res ate Ie 38.10 
Due from trust companies, banks, 

Od DONOR sc 2s Fea oe > wn 852,497.99 
Specie ........ . ce Pee re 462,394.46 
Legal-tender notes and notes of 

po er are a 226,168.00 
COREL TEM a vice Ames « & canes 1,200.00 
Other assets, viz. 

Accrued interest entered ..... 7,581.16 

Accrued interest not entered.. 22,445.55 

Furniture and f”axtures, $10,- 

833.34; vault, $25,000...... 35,833.3 

Pen $03 Lee Reker eas Gan 7,369,981.64 

LIABILITIES. 
Capital stock POC ANGST tree $750,000.00 
Surplus, including all undivided 

Ee pera Si an ate 921,637.89 
Preferred deposits $195,709.58 
Deposits (not pre- 

ferred) “uN ..« »4,569,757.93 
Due trust companies, 

banks and bankers 499,914.24 
Certificates of deposit, 

(not preferred) 406,725.83 

Total deposits —— 5§,672,107.58 
Reserved for taxes ...........6- 2,881.64 
Accrued interest entered ...... 14,354.53 
Accrued interest not entered... 9,000.00 

hs XSite a ce nee 7,369,981.64 


Amount of investments held at executor, 
administrator, guardian, receiver, trustee, 
committee, or as depositary of moneys de- 
posited on order of the court, for which the 


trust company is liable because the same are 

not legal for savings banks, nor permitted in 

and by the respective instruments or words 

creating or defining the trusts. 

State of New York, County of New York, ss.: 
SAMUEL 8S. CONOVER, President, and AN- 


DREW H. MARS, Secretary, of The Fidelity 
Trust Co., located and doing business at No 
1 Hudson Street, in the City of New York, 
in said county, being duly sworn, each for 
himself, says the foregoing report is true and 
correct in all respects, to the best of his 
knowledge and belief, and they further say 
that the usual business of said trust com- 
pany has been transacted at the location re- 
quired by the banking law, (Chap. 10, Laws 
of 1909,) and not elsewhere; and that the 


above report is in the form prescribed by the 


Superintendent of Banks, and is made in 
compliance with an official notice received 
from him designating the 14th day of Sep- 
tember, 1909, as the day of which such re- 
rort shall be made 
SAMUEL S. CONOVER, President. 
ANDREW H. MARS, Secretary. 
Severally subscribed and sworn to by both 
deponents the 17th day of September, 1909, 
before me. A. W. MELLEN, 
Notary Public, N. Y. Co. 


[Seal of Notary.] 


th 
09, 








TRUST 





REPORT OF THE CONDITION OF THE 


FIFTH AVENUE TRUST COMPANY 


at the close of business on the 14th day of | 
September, 1909: | 


RESOURCES. 
Bonds and mortgages .......... 
Stock and bond investments, viz.: 
Public securities, (book value 


$1,878,537.28;) market value 
Other securities, (book value 


$474,400.00 


1,892,092.99 | 


$5,522,559.41;) market value 5,573,579.51 
EE TRG a as ib wid se 0 OBS BRE Ree O8s 8,234,304.26 
Ce. os ta ae hee Weta ae 1,114.58 
Due from trust companies, banks 

eer EN sn a wh 6 A oe eee 1,622,652.90 
Specie ee C eee ee re sree eeseseseses 1,518,461.37 
Legal-tender notes and notes of 

Pemtionel DANES 2.6.2. i ce ven 550,700.00 
ie SE a & oo 10 Clete’ ss ew ee 2,587.67 
Other assets, viz: 

Accrued interest entered state 30,598.95 

Accrued interest not entered... 39,038.96 | 

ME 4a 6 0 008.6 ce eeee ee an 


50,000.00 


PN 'b'0-9.4;6 0-0. 6s Ae eed 9,989,53 


19 


COMPANIES 





Capital stock oi... ec ccna sates $1,000,000.00 | 
Surplus including all undivided 


profits 


: eke 6 ce bee ein sae 1,969,050.55 
Se NE ie Ss. hed de eeaeee 16,808,558.01 | 
See cE. a. oa o's 6 eee re 211,922.63 | 

LS ae ek oh ota hianinetews $19,989,531.19 


REPORT OF THE CONDITION OF THE 


ITALIAN-AMERICAN TRUST 
COMPANY 


the close of business on the 14th day of 
September, 1909: 


at 


RESOURCES. 


sonds and mortgages ......... $201,000.00 
Stock and bond investments, viz.: 
Public securities (book value, 
335,735.54;) market value. 338,536.00 
Other securities (book value, 
$8,758.76;) market value... 7,500.00" | 
cis a's OREN Ae tips Bade em Dkk 881,021.46 
ERE Pic 5 <a Rs ta eg ee 202.17 


NON Ne asa 15 
Due from trust 


banks and bankers 
Specie 


132.62 

companies, 

186,397.84 
51,763.49 


Legal tender notes and notes of 








pemeremGl DOMES «0.6. c cena 125,320.00 
Se EEE ig ke. i ok a Wad ewes 26,575.10 
E . . ..e hd ae ee a alae $1,833,448.68 
LIABILITIES. 
Cepetal etock ~. sii geeeeed eb oe $500,000.00 
Surplus, including al! wnadivided 
ee rl ee 53,178.42 
‘Te EEE onic ck oWolbe oc 8 an'es 1,280,170.26 
Other liabilities, viz.: 
Unpaid dividends ........... 100.00 
ES, oss oe gb. 6 te eae en $1,833,448.68 |! 


September, 1909: 
RESOURCES. 

Bonds and mortgages ........ 
Stock and bond investments, viz.: 
Public securities (book value, 
$101,180.49;) market value. 
Other securities (book value, 
$666,636.28;) market value. 
RMI care a SG5K wig’ a Gvwasd is Mig id abe'e b 6 GG 
CIES 056°. cence Vibe aw 90% 
Real estate, furniture and fixtures 
Due from trust companies, 
banks and bankers 
ES eer ew Pies 
Legal tender notes and notes of 
National banks 
Other assets, viz.: 
Accrued interest not entered. 


Total 


Compete CeO ac ois hehe hc signe 6's 
Surplus, including all undivided 
DPE indo peek vk we ee ean Tee 
Preferred deposits ............ 
Deposits (not preferred), certi- 
Se SIE Sivas os a6 6 Se 
Due trust companies, banks and 
Certificates of deposit (not pre- 
REP eS Ae tr 
Total deposits .$4,254,194.10 
Other liabilities, viz.: 
Dividends accrued 
Reserved for taxes ......... 
Accrued interest not entered. 


Total 


REPORT OF THE CONDITION OF THE 


FRANKLIN TRUST COMPANY 


at the close of business on the 14th day c 


September, 1909: 
RESOURCES. 
Bonds and mortgages ......... 
Stock and bond investments, viz.: 
Publie securities, (hook value, 
$758,369.29;) market value.. 
Other securities, (book value, 
$2,178,306.67:;) market value 
Re ha ek Wak once ve Os ble eee 
Overdrafts 
PROG A GD |. oot oe wh vans « wea eee 
Due from trust companies, banks, 
and bankers 
Specie 


Legal-tender notes and notes of 
National banks 
Other assets 


‘Total 


REPORT OF THE CONDITION OF THE 


FLATBUSH TRUST COMPANY 


at the close of business on the 14th day of 


2,559,190.33 


$4,893,998.47 


3,962,684.99 


$4,893,998.47 


$815,050.00 


1:2 da aaa $15 
LIABILITIES. 
Cheital stook§ 0... fiRA ee sees $1 
Surplus, including all undivided 
PEM 6c. chown eehee kena 1 


Total deposits 
Other liabilities 


Total 


© 220 910 
363,310. 


5,907,415.03 
,500,000.00 


2,617,799.71 


.907,415.03 
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102,405.49 
689,206.61 
































131.18 
100,750.00 





























671,451.24 
301,585.99 
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32,275.13 

































$300,000.00 











264,014.55 


279,775.56 
































35,994.74 




















5,000.00 
724.39 
35,514.89 
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814,142.90 


























,661,443. 
144.24 
536,741.70 
























































250,068.00 
61,677.80 





























567,773.64 




















221,841.68 









612 TRUST 


REPORT OF THE CONDITION OF THE 


FULTON TRUST COMPANY OF 
NEW YORK 


at the close of business on the 
September, 1909: 


14th day of 


RESOURCES. 


Bonds and mortgages ......... $572,500.00 
Stock and bond investments, viz.: 
Public securities, (book value, 

$386,656.25;) market value. $08,619.56 


Other securities, (book value, 
$1,.436,066.96;) market value 1,544,594.28 
Loans 5 1,470.35 
cs EE Sea ae tr ‘lag ‘ 229.01 
Due from trust companies, banks, 


and bankers 616,448.39 


RS a? SSL EA See ee ; 942,056.21 
Legal-tender notes and notes of 
National banks ...... ; 258,275.00 


Other assets, viz.: 
Estimated accrued interest not 
entered alae aiies s 0.» ‘bi 32,729.49 
Uneollected items 947.50 


Total $10,137,869.79 


LIABILITIES 


Capital stock Kotha bo 
Surplus, including all undivided 
profits - - 
Preferred deposits 
Deposits (not pre- 
POTTOO) ok be ae as .7,405,231.41 
Certificates of deposit, 
(not preferred) ...1,227,126.19 
Total deposits 
Other liabilities, viz. 
Unpaid dividends 
Reserved for taxes 
Estimated accrued interest not 
entered ... 10,572.42 


$500,000.00 


$50,438.98 


8,745,838.39 


20.00 
1,000.00 


Total $10,137,869.79 





REPORT OF THE CONDITION OF THE 


HOME TRUST COMPANY OF 
NEW YORK 


at the close of business on the 14th day of 
September, 1909: 


RESOURCES 


Bonds and mortgages ........ 
Stock and bond investments, viz.: 
Public securities (book value, 


$516,477.30 


$440,870.71;) market value 140,600.00 
Other securities (book value, 
$528,043.82;) market value. 537,971.66 
DE Baws cab digs 4)4 oe kind a «d<% 1,161,133.27 
Due from trust companies, 
banks and bankers ......... 322,005.58 
NN ie os) as > be ai'e 50g 050.0 147,830.46 


Legal tender notes and notes of 
National banks ........ copies $0,806.00 
ee ear 58,934.49 


RE Sc I i ee das $3,225,758.76 
LIABILITIES. 
CE EE 5G 6 ik bk he ee on os 750,000,000 
Surplus, including all undivided 
SE: ss & a Bw wales SNe as wee 313,246.70 
cS ee ot 2,152,532.06 


Other liabilities™.......... ee 998,000.00 
y | Bh oS ner $3.225,758.76 


COMPANIES 


REPORT OF THE CONDITION OF THE 


GUARANTY TRUST COMPANY OF 
NEW YORK 


at the close of business on the 
September, 1909: 


14th day of 


RESOURCES. 


Bonds and mortgages ......... $102.000.00 
Stock and bond investments, viz.: 
Public securities (book value, 

$12,735,486.39) market value 12,7 {86.39 


Other securities (book value, 
$26,763,769.16) market value 
bills 


trust 


26,806.232.16 


Loans and purchased 32,938,049.55 
Due from 
companies, banks 
and. bankers $7,636,145.42 
Speci« 8,711,342.01 
Legal tender 


and notes of Na- 


notes 


tional banks . 12,560.00 
Foreign exchange 10,220,049.28 
26,61 096.71 
Other assets, viz.: 
Accrued interest 
entered : $228,473.60 
Accrued interest 
not entered 378,693.02 
Commissions and 
accounts recelv- 
able 720,053.38 
l 6,220.00 
Total $100,526.084.81 


LIABILITIES 

Capital stock . b vine iaer al $2,000,000.00 
Surplus, including all undivided 

profits ’ §.591.453.12 


deposits $12,980,228.85 


Preferred 
Deposits (not pre- 

ferred) pie ; $8,925,693.42 
Due trust com- 

panies, banks 

and bankers 5,383.150.00 


Certificates of de- 
posit (not pre- 

| rer 21,795,628.38 
Total deposits 

Other 


89.084. 701.55 


liabilities, viz 


Certified checks $449,582.15 
Accrued interest 
entered ...... 25,231.57 


Acrued interest 


not entered 375,116.42 


849,930.14 


Total ‘ 

Amount of investments held as executor, 
administrator, guardian, receiver, trustee 
committee, or as depositary of monevs de- 
posited on order of the court, for which the 
trust company is liable because the same 
are not legal for savings banks, not per- 
mitted in and by the respective instruments 
or words creating or defining the trusts, 
$10,100.56. 


ohne aubeea ® $100,526,084.81 


[RUST 


REPORT OF THE CONDITION OF THE 


GUARDIAN TRUST COMPANY OF 
NEW YORK 


at the close of business on the 
September, 1909: 


RESOURCES. 


Bonds and mortgages 
Stock and bond investments, viz.: 
Public securities, (book value 
$265,793.14;) market value. 
Other securities, (book value 
$420,011.63;) market value. 
Loans 
Overdrafts 
Real estate 
Due from 
banks and 
Specie 
Legal-tender 
National banks 
Other assets, viz: 
Accrued interest entered .... 23 
Acrued interest not entered 


265,798.14 


414,403.00 
2,276,196.90 
17.12 
22,000.00 
trust 
bankers 


companies, 
1,389,718.56 
137,676.29 

notes and notes of 
265,000.00 


9 
a: 
0 


1 
“00 


» 
,o2 
Furniture and fixtures 18,000 


Total $5,146,491.74 


stock 
including all 


Capital 
Surplus 
profits 513,467.16 
Preferred deposits pias 50,800.95 
Deposits (not preferred) 2,977,903.26 
Due trust companies, banks and 
bankers 
Certificates of deposit 
ferred) 
Total deposits . $3,921 
Other liabilities viz.: 
Secretary’s checks 
Certified checks and 
acceptances 
Reserved for 
Accrued 
entered 
Accrued interest not 
entered 


$500,000.00 
undivided 


743,078.58 
(not pre- 
149,497. 
279.83 


16,066.30 


179,085.32 
taxes 1,700. 
interest , 
10,895.26 


211,744.75 


$5,146,491.74 


State of New York, County of N 


ROBERT C. LEWIS, Vice-President. and 
L. C. HAYNES, Secretary, of Guard- 
ian Trust Company of New York, located 
and doing business at No. 170 Broadway, in 
the City of New York, in said county, Uetie 
duly sworn, each for himself, says t @ fore- 
going report is true and correct in All re- 
spects, to the best of his knowledge and be- 
lief, and they further say that. the usual 
business of said trust reaga osttt A bg 4 been 
transacted at the location required by the 
Banking Law (Chap. 10, Laws of 1909;) ene 
not elsewhere; and that the above répart 
in the form prescribed by the Superintend- 
ent of Banks, and is made in compliance 
with an official notice received from. him. 
designating the 14th day of September, 1909, as 
the day of which such report shall be made. 


ROBERT C. LEWIS, Vice-President. 
L. C. HAYNES, Secretary. 


Severally subscribed and sworn to by both 
deponents,: the 18th day of September, 1909, 
before me. 


few York, ss.: 


JOHN M. BROMLEY, 
Notary Public, New York County. 


{Seal of Notary] 


COMPANIES 


14th day of | 


$329,330.00 | 
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REPORT OF THE CONDITION OF THE 


HAMILTON TRUST COMPANY 


at the close of business on the 14th day of 
September, 1909: 
RESOURCES. 

Bonds and mortgages 
Stock and bond investments, viz.: 
Public securities (bonk value 
$414,908.18;) market value. 
Other Ser otras (book value 
market value 


$576,100.00 


,000.00 


Loans. 
Overdrafts 
Real estate 
Due from 
banks and 
Specie 
Legal tender notes 
National banks 
Cash items 
Other assets, es 
Accrued interest not 


trust companies, 
bankers 
2,199.06 
and notes of 
460.00 
5,607.77 


entered 761.39 


Total 617.84 


Capital stock 
Surplus, including all undivided 
profits 959,228.35 
Preferred deposits $1,049,519.69 
Deposits (not pre- 
ferred) 5,245,969.10 
Due trust companies 
banks and bankers 
Certificates of deposit 
(not preferred) 


.000.00 


766,957.10 
675,095.57 


Total deposits are 
Other liabilities, viz.: 
Unpaid dividends 

Certified checks 
Reserved for taxes 
Accrued interest not 


541.46 


160.00 
55,281.82 
2,750.00 
46,656.21 


301,617.84 


entered. 


Total 


REPORT OF THE CONDITION OF THE 


VAN NORDEN TRUST COMPANY 


at the 
September, 


close cf business on the 14th day of 


1909: 
RESOURCES. 


Bonds and mortgages 
Stock and bond investments, viz.: 
Public securities, (book value 
$845,687.94;) market value. 
Other securities, {book value 
$1,259,454.88:) market value 1,245,583. 
Loans 3,609, 007. 2 
Overdrafts 2,435.25 
Peal estate 13 0.000. 
Due from _ trust companies, 
banks and bankers 
Specie 
Legal tender 
Cash items 
Other assets 


360,058 


845,793.75 


2,415,834.93 
329,347.95 
538,600.00 
158,281.61 
250,841.53 


notes 


Total ,885, 784. 71 


Capital stock 
Surplus and profits 
Total deposits 
Other liabilities 


000,000.00 
,125,909.56 
599,384.79 
160,490.36 


Total $10,885,784.71 








614 TRUST 


REPORT OF THE CONDITION OF THE 


HUDSON TRUST COMPANY 


close of business on the 14th day of 


1909: 


at the 
September, 


RESOURCES. 


Mage cece $136,699.42 


Bonds and mortgages 
Stock and bond investments, viz. : 


Public securities (book value 

$863,021.50), market value.. 876,909.00 
Other securities (book value, 

$164,326.00), market value.. 164,426.00 


2,504,788.87 
750.35 


estate ... oe 6,000.00 


trust 


Loans 5 De atals obi ee 45 
TOO. “Sree @Ehice ct we vebes 
Real 


Due from companies, 

banks, and bankers > 834,381.27 
Cd ed wid s 0 CR oy ee haus 14,114.16 
Legal tender notes and notes of 

National banks ......... ; 369,315.00 
Cee SE ec ce i sales / 58,052.59 


Other assets, viz.: 
Furniture and fixtures........ 
Accrued interest entered ‘ 
Accrued interest not entered. . 





Total $4,993,036.67 


stock io at ee $500,000.00 
including all 


deposits 


Capital 

Surplus, 
profits 

Preferred 


690,869. 2' 
407,442.1: 
1 


g 


Deposits (not preferred).. P 3,033,543. 
Due trust companies, banks and 
RE, a CaaS oy 04 0 eos Cereb ‘ 287,008.68 
Certificates of deposits (not pre- 
| re REP Lae Cae 57,700.72 
Total deposits .$3,785,694.70 
Other liabilities, viz. : 
Unpaid dividends ae ae 
Certified checks .... en 1, 
Reserved for taxes : a 2,83 
Accrued interest entered ..... 9,6: 


Accrued interest not entered.. yay 


Total 


State of New York, County of New York, ss.: 
HENRY C. STRAHMANN, Vice-President, 
and HENRY G. LEWIS, Treasurer, of Hudson 
Trust Company, located and doing business at 
No. 1411 Broadway, in the City of New York, 
in said county, being duly sworn, each for him- 
self, says the foregoing report is true and cor- 
rect in all respects, to the best of his knowledge 
and belief, and they further say that the usual 
business of said trust company has 
transacted at the location required by the 
Banking Law (Chap. 10, Laws of 1909), and 
not elsewhere; and that the above report is 
made in compliance with an official notice 
received from the Superintendent of 
designating the 14th day of September, 1909, 
as the day of which such report shall be 
made. 
HENRY C. 
HENRY G. 


been 


Banks, 


STRAHMANN, Vice-Pres. 


LEWIS, Treasurer. 


both 
1909, 


sworn to by 
September, 


subscribed and 
2ist day of 


Severally 
deponents the 
before me. 

CARL COONLEY, 
Notary.Public, Richmond County. 


Certificate filed in New York County. 


[Seal of Notary.] 








COMPANIES 


REPORT OF THE CONDITION OF THE 


KINGS COUNTY TRUST COMPANY 


14th day of 


at the close of business on the 
September, 1909: 


RESOURCES. 


Bonds and mortgages ........ $1,125,961.25 
Stock and bond investments, viz.: 
Public securities (book value 
$1,445,180;) market value . 1,445,180.00 
Other securities (book value 
$2,127,067.60;) market value 2,127,067.60 
RB OP Or Ore 10,116,982.20 
Ceverennen: .. «st whiacws. SS ee 53.35 
teal estate Sb k See ke Et 210,000.00 
Due from trust companies, 
banks and bankers .. Sai 1,114,117.28 
DnGole: xv ukic. ieee es a2 238,959.28 


Legal tender notes and notes of 
National banks te > 260,885.00 

Cash items .... ; Ny ; 3,411.44 

Other assets, viz.: 
Accrued interest not 


entered 117,776.09 


TOG cds ce een ee $17,760,393.49 


$500,000.00 


stock 


Capital ‘ 
including 


Surplus, 





profits es anh bhaw eine ea 2.89 
Preferred deposits ee ee ee 227.41 
Deposits (not preferred) ...... 11,229,735.90 


Due trust companies, banks and 
bankers ro : aM 
Certificates of deposit (not pre- 
Berea sd mas 4 ; 
Total deposits $15,084,194.54 
Other liabilities, viz.: 


Unpaid dividends ...... 87.50 
Certified checks ..... cieuas 143,216.90 
Trust checks outstanding ... 599.27 
teserved for taxes ........ 5,000.00 
Accrued interest entered . 22,090.34 
Accrued interest not entered. 81,502.09 
TOONS kia hoes ns ian ..$17,760,393.49 


State of New York, County of Kings, ss.: 


JULIAN D. FAIRCHILD, President, and 
THOMAS BLAKE, Secretary, of Kings 
County Trust Company, located and doing 
business at No. 342-346 Fulton Street, in the 


Borough of Brooklyn, City of New York, in 
said county, being duly sworn, each for him- 
self, the foregoing report is true and 
correct in all respects, to the best Of his 
knowledge and belief, and they further say 
that the usual of said trust com- 
pany has been transacted at the location re- 
quired by the Banking Taw (Chap. 10, Laws 
of 1909), and not and that the 
above report is in the form prescribed by the 
Superintendent of Banks, and is made itr 
compliance with an official notice received 
from him designating the 14th day of Sep- 
tember, 1909, as the day of which such re- 
port shall be made. 


JULIAN D. FAIRCHILD, President. 
THOMAS BLAKE, Secretary. 


says 


business 


elsewhere; 


Severally subscribed and sworn to by both 
deponents the 17th day of September, 1909, 
before me. 

E. D. MILLER, 
Notary Public, Kings County. 


[Seal of Notary] 





h 


TRUS 





REPORT OF THE CONDITION OF THE 


KNICKERBOCKER TRUST COMPANY 


at the close of business on the 14th day of 
September, 1909: 
RESOURCES. 
jonds and mortgages ......... $3,459,590.15 
Stock and bond investments, viz.: 
Public securities, (book value, 
$1,207,720.79;) market value 1,207,720.79 
Other securities, (book value, 








$11,549,101.49;) market value 11,549,101.49 
OE OOO PES FR ORE Oe 17,762,604.51 
CED © 2 << 0'e-s ened eww uc wane 15,414.87 
ERR COTE ee oe 3,379,154.72 
Due from trust companies. banks, 
ee OMMRR 5 sags ana oe bane 5,879,109.49 
ESS Cee Perv ee eer eT ee 3,375,183.87 
Legal-tender notes and notes of 
National DANKO ......-..caee-s 835,615.00 
Accrued interest entered ..... 356,641.15 
Accrued interest not entered... 300,690.55 
INES. a a Bis Bip. g Sala Se © < dba see $48,120,826.59 
LIABILITIES 
Cs OOO. cate oo ccs Ceaes $1,200,000.00 
Surplus, including all undivided 
IED) 6) o' a go ab Gihin a kia 4 9 6 Sih 1,562,452.7 
Surplus certific: OG oi iss eee es 10,166,828.50 
Preferred deposits ........... 2,441,501.75 
Deposits (not preferred) ...... 26,593,709.19 
Due trust companies, banks and 
NE i aaa iss 5 6 4 86 2,994,677.93 
Certificates of deposit (not pre- 
SS ASS rere 2,854,012.40 
Total de posits '$: 4, 883, 901.2 
Reserved for taxes ........... 27,825.00 
Accrued interest not entered... 279,819.05 
EE. eo Whaat ead Gee's ea ae Ss $48,120,826.59 


Amount of investments held as executor, ad- 
ministrator, guardian, receiver, trustee, 
committee, or as depositary of moneys de- 
posited on order of the court, for which 
the trust company is liable because the 
same are not legal for savings banks, nor 
permitted in and by the respective instru- 
ments or words creating or defining the 
trusts, $184,000. 


REPORT OF THE ( SONDITION ‘OF > HE 


WASHINGTON TRUST COMPANY 


it the close of business on the 14th day of 
September, 1909: 

RESOURCES 
Bonds and mortgages 


apatee $639.058.33 
Stock and oona investments, viz. 








Public -curities (book value, 
$740,580), market value 740,580.00 
Other securities (book value, 
$2.969,390), market value 2,969,390.00 
Loans ; ; ‘ ‘ as §,223,475.00 
Bills purchased + see 203,931.25 
Due trust companies, banks, and 
bankers . An eee a a 866,12 e+ 
specie ye ‘ see 1,314,804.3! 


Legal tender notes and notes of 
National banks 


Other assets 


40,000.00 
97,487.62 


Ea pl a aan As .. .$12,114,847.68 


Capital stock Fe PCy Cay ad a Gere aE 
Surplus, including all undivided 
BRS ae ee ir a 1,314,382.34 
eferred deposits .$1,637,198.05 
eposits (not pre- 
SEE. cucais do's wb 7,391,492.50 
Due trust companies, 
banks and bankers 132,600.46 
‘ertificates of de- 


$500,000.00 


posit (not pre- 

TOETOR) > has wiwes 1,064,208.38 

ees GONORHS | oo ks Ks 10,225,499.39 
ther liabilities, viz. : 

Accrued interest not entered.. 74,965.95 
Wee aise c's a and o's oo oR $12 114, 847.68 


T COMPANIES 








REPORT OF THE CONDITION OF THE 
LAWYERS TITLE INSURANCE 
AND TRUST COMPANY 


at the close of business on the 14th day « 
September, 1909: 
RESOURCES. 
Bonds and mortgages ......... $6,096,010.87 
Stock and bond investments, viz. : 
Public securities, (book value, 
$1,471,071.10) ; market value 1,482,! 
Other securities, (book value, 


os 
or 
“1 
o 


$2,422,423.88); market value 2,733,470.75 
REEDS c.g erence Se ala abe <6 os 8,080,359.98 
Ee SD <3 ne wt ae a s W ante 3 n 3,521,399.31 
Due from trust companies 
banks and bankers .......... 1,531,017.53 
NT BARRA RS Oe ee ae ee 1,495,823.02 
Legal tender notes and notes of 
pS aera ae 558,885.00 
CE, SE --0 Wie allardia aia @6 <'sna¥.e 6 87.75 
Other assets, viz.: 
Building loan ad- 
Vances account 
Gn: cede ee bu $7,144.80 
Rent accrued ...... 6,142.86 
Accounts receivable 
for search and 
i eee ee 309,683.90 


seri TRI 322,971.56 


Accrued interest entered 
MRE  Heralard 5 beech a etek AUR ee ee $25,95 





Renn MECN © ii kes 5 0 bw 6 ap dic oe 
Surplus, including all undivided 


NE a Vii seib aie kin Baba) « «0 ke eae 6,195,270.93 
Prererred depomite.. .... 2 ccecns 1,341,371.84 
Deposits (not preferred) 5 Sue ints 11,988,286.45 
Certificates of deposit (not pre- 

SOROAD. (i sk ee < 08 os 2,112,498.11 


Total deposits $15, 442, 156.40 
Other liabilities, viz. : 
Reserved for rent... .$4,421.63 
Reserved for current 
and contingent exp. 60,216.17 
64,637.80 


Unpaid dividends (dividend 


payable CRGn. ds. Fee ewe sus s 120,000.00 
Reserved for taxes .......... 65,815.19 
Accrued interest entered ar 103,847.14 
PR sa Sq otk aemac ine aise oo pi Rekoe $25,991,727.46 





Amount of investments held as executor, ad- 
ministrator, guardian, receiver, trustee, 
committee, or as depositary of moneys de- 
posited on order of the court, for which 
the trust company is liable because the 
same are not legal for savings banks, nor 
permitted in and by the respective instru- 
ments or words creating or defining the 
trusts, $24,515.00 


State of New York, County of New York, ss.: 
LOUIS V. BRIGHT, Vice-President, and 
ARCHIBALD FORBES, Treasurer, of Law- 
yers Title Insurance and Trust Company, lo- 
cated and doing business at No. 160 Broad- 
way, in the Borough of Manhattan, of New 
York City, in said county, being duly sworn, 
each for himself, says the foregoing report 
is true and correct in all respects, to the 
best of his knowledge and belief, and they 
further say that the usual business of said 
trust company has been transacted at the 
location required by the Banking Law (Chap. 
10, Laws of 1909), and not elsewhere; and 
that the above report is in the form pre- 
scribed by the Superintendent of Banks, and 
is made in compliance with an official notice 
received from him, designating the 14th day 
of September, 1909, as the day of which such 
report shall be made, and Edwin W. Cogge- 
shall, the president is absent and cannot join 
in this report, 
LOUIS V. BRIGHT, Vice-President. 
ARCHIBALD FORBE S, Treasurer. 
Severally subscribed and sworn to by both 
deponents, the 17th day of September, 1909, 
before me. MARTIN A. HEALY, 
Notary Public, No. 75, New York County. 
[Seal of Notary] : 
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616 TRUST 


REPORT OF THE CONDITION OF 


LINCOLN TRUST COMPANY 


at the close of business on the 14th day of 
September, 1909: 
RESOURCES 
Bonds and mortgages ........ $1,062,663.69 
Stock and bond investments, viz: 
Public securities (book value 
$252,500.00 market value... 252,500.00 
Other securities (book value 
$2,318,375.56) market value 2,318,375.56 
RRNA DGS id’s cw ad's ca oe RWS s als 5,493,518.4 
Overdrafts teal cde ake 318.1 
Due from trust companies, 
banks, and bankers........ . 2,072,194.2 
Specie . ‘ .. 1,076,141.59 


Legal tender notes and notes of 


National banks 198,000.00 | 
Ce IE = ct is by secs a's : 19,827.46 
Due from Treasurer of U. S.... 24,000.00 
Other assets, viz.: 

tents receivable ....... : 2,999.67 

Accrued interest not entered 55,724.14 

y |” Reale epee $12,576,262.97 
LIABILITIES 
Capital stock ...... $1.000,000.00 


Surplus, including all undivided 
profits 
Preferred 
Deposits 
ferred) WwW adesae a 8,819,987.61 
Due trust companies, 


518,178 


deposits . $500,804.82 
(not pre- 


banks, and bankers 459,678.87 
Certificates of deposit 
(not preferred) ..1,161,619.78 
4 ‘ 10,942,091.08 
Other liabilities, viz.: 
Certified checks ....... 32,499.58 
Reserved for taxes gus 6,500.00 
teserved for alteration to 


1,100.00 


75,893.56 


building 


Accrued interest not entered 


Total $12.576.262.97 


State of New York, County of New York, ss.: 

ALEXANDER 8S. WEBB, Jr., President 
HORACE F. POOR, Treasurer, of 
Trust Company, located and doing business 
at No. 413, 1128, 2077 Broadway, in the City 
of New York, in said County, being duly 
sworn, each for himself, says the foregoing 
report is true and correct in all respects, to 


and 
Lincoln 


the best of his knowledge and belief, and 
they further say that the usual business of 
said trust company has been transacted at 
the location required by the Banking Law, 
(Chap. 10, Laws of 1909,) and not elsewhere; 
and that the above report is in the form 
prescribed by the Superintendent of Banks, 
and is made in compliance with an official 
notice received from tim designating the 
14th day of September, 1909, as the day of 
which such report shali be made 

ALEXANDER S. WEBB, Jr., President 

HORACE F. POOR, Treasure! 

Severally subscribed and sworn to by both 
deponents the 16th day of September, 1909, 


before me 
JOSEPH W. 
Notary Public, New York County. 
of Notary.] 


HANSON 


[Seal 


COMPANIES 


REPORT OF THE CONDITION OF THE 


LONG ISLAND LOAN AND TRUST 
COMPANY 


business on 
1909: 


at the close of 


September, 


the 14th day of 


RESOURCES. 


Bonds and mortgages 


one $706,750.00 
Stock and bond investments, viz 


Public securities (book value, 
$950,.000:) market value 930,500.00 

Other securities (book value, 
$3,256,771.81;) market value 3,516,770.00 
Loans LS oe ee en Peat 6,156,095.95 
Overdrafts aa ny a% 7.54 
Real estate ..... , - 3,000.00 

Due from trust companies, 
banks and bankers ..... 949,849.43 


SE Sa Sk Laie he oe» ac ob 0’ 388,268.43 


Legal tender notes and notes of 


National banks ae 519,822.00 
Cash items ..... ‘ 1,118.72 
Other assets, yiz.: 

Accrued interest entered 79,098.28 

Accrued interest not entered 20,525.00 


Total $13,271,845.35 


LIABILITIES 
stock hk ace TPF 
including all undivided 


vi 


Capital 000.00 
Surplus, 


profits 2,183,156.54 


deposits .. age 1.241. 


Preferred Sry 119.83 
Deposits (not preferred), Certi- 

fied checks . or 7,540,730.28 
Due trust companies, banks and 

bankers... 62,185.62 


Certificates of deposit (not. pre- 
tS sib ia ik vate 1,137,.657.68 
Total deposits. $9,948,324.14 


Other liabilities, viz. 
Reserved for taxes ........ 34,400.00 
Accrued interest entered : 62,530.40 
Accrued interest not entered 10,065.00 


Total .$13,271,845.35 


State of New York, County of Kings, ss.: 


. L. ROSSITER, Vice 


C. President, and 
WILLARD P. SCHENCK, 


Asst. Secretary ol 


the Long Island Loan and Trust Company, 
located and doing business at No. 44 Court 


Street, in the Borough of Brooklyn, in said 
county, being duly affirmed, each for himself, 
says the foregoing report is true and cor- 
rect in all respects, to the best of his knowl- 
edge and belief, and they further say that 
the usual business of said trust company has 


been transacted at the location required by 
the Banking Law (Chap. 10, Laws of 1909) 
and not elsewhere; and that the above re 


port is in the form prescribed by the Super 


intendent of Banks, and is made in com 
pliance with an official notice received fron 
him, designating the 14th day of September, 
1909, as the day of which such report shall 


be made. 


Cc. L. ROSSITER, Vice President 
WILLARD P. SCHENCK, Asst. Secy 


Severally subscribed and sworn to by botl 


deponents, the 17th day of September, 1909 
before me 
CHAS. R. GAY 
[Seal of Noetarv] 
Notary Public No. 5, Kings County, N. Y 


York 


Kings 


Certificate filed in New 
tegister’s Certificate 217, 
51%, .. XY. tm 


County. 
County 
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TRUST 





REPORT OF THE CONDITION OF THE 
MANHATTAN TRUST COMPANY 


at the close of business on the 14th day of 
September, 1909: 









RESOURCES. 


Bonds and Mortgages ........: $9,500.00 
Stock and bond investments, viz.: 
Public securities, (book value 

$1,519,611.49;) market value 1,454,611.49 
Other securities, (book value 

$7,.746,254.21) market value 8,268,390.97 















RI Puiu ic arsine ct wintaa Rigid @ o'e(pse-’ bs 7,689,952.34 
Due from trust companies, 
banks and bankers ......... 2,688,785.80 
ES os Rye Whe 4a he aie os pip 36 ‘6 2,150,000.00 
Other assets, viz: 
Accrued interest not entered. . 28,784.52 
ES AN are priate ee 49,977.91 
WS 2 365 54 6a on eae cde ode $22,340,003.03 










sees, COOGEE ig hoes cease $1,.000,000.00 
Surplus, including all undivided 









RE? 6.5) atures ak peeel an Bene oa ag 2,465,615.62 
Preferred deposits ............. 784,902.83 
Deposits (not preferred) ...... 11,453,782.70 
Due trust companies. banks and 

a eee ae ee OSS eS eae ae: 2,802,151.76 
Certificates of deposit (not pre- 

a ) Ae 0 oe I ee ae 3,592,.875.93 


Total deposits, $18,633,713.22. 
Other liabilities viz.: 















Certified che@Es ......1...... 6,162.48 
Outstanding checks .......... 147,104.39 
Reserved for taxes .......... 7,500.00 
Expenses accrued ........... 5,600.00 
Acerued interest entered ..... 47,483.43 
Rebate (interest received in 

CO) eS Rae 1,311.11 
Accrued interest not entered. . 25,512.78 

SE”. ta Ble ei add os OLS ae ae $22,.340,003.03 


State of New York, County of New York, ss.: 


; CHARLES H. STOUT, Vice-President, 

and CHARLES H. SMITH, Secretary of 
Manhattan Trust Company, located and 
doing business at No. 20 Wall Street, 
in the City of New York, in said county. 
being duly sworn, each for himself, says 
the foregoing report is ttue. and cor- 
rect in all respects, to the best of his 
knowledge and belief. and they further say 
that the usual business of said trust com- 
pany has been transacted at the location re- 
quired by the Banking Law (Chap. 10, Laws 
of 1999), and not elsewhere; and that the 
above report is in the form prescribed by the 
Superintendent of Banks, and is made in 
compliance with an official notice received 
from him, designating the 14th day of Sep- 
tember, 1909, as the day of which such report 
shall be made. 


Cc. H. STOUT, Vice-President. 
Cc. H. SMITH, Secretary. 



























Severally subscribed and sworn to by both 
deponents, the 18th day of September, 1909, 
before me. 





HENRY S. BARTOW, 
Notary Public, Queens County, 
Certificate filed in New York and Kings Co. 
[Seal of Notary] 







COMPANIES 








REPORT OF THE CONDITION OF 


THE MERCANTILE TRUST 
COMPANY 


at the close of business on the 14th day of 
September, 1909: 


RESOURCES. 


Bonds and mortgages ......... $2,335,500.00 
Stock and bond investments, viz.: 
Publie securities (book value, 

$115,001;) market value..: 115,001.00 
Other securities (book value, 

$14,475,767.99 ;) market value 14,499,932.99 





PEE, cistioa cf a'h cata: belo 9 4s afeca p's wibies 47,891,636.18 
Due from trust companies, 

banks and bankers .......... 3.507,143.88 
SEES "0 5» dis be iets niple ae oe aD 6,346,555.13 
Legal tender notes and notes of 

National banks ............. 8,335.00 
EE EE a. 0. bse Odie oO aE 6s Ote 495.00 
Other assets, viz.: 

Accrued interest entered..... 502,560.00 

Unadjusted accounts ........ 78,891.81 

WN oes aa tae ba ee ay bo $75,286,050.99 

LIABILITIES. 

ER PRA e ee Pee ee $2,000,000.00 
Surplus, including all undivided 

OD... oss SOAS AY oo eh 0 ¥'s O00 7,386,253.56 
Preferred deposits ............ 5,166,579.46 
Deposits (not preferred) & certi- 

RS he ee ee 32,099,213.98 
Due trust companies, banks and 

Is ah ih vidie UAE bi2 v-biets a9 0 7,667,222.69 
Certificates of deposit (not pre- 

| ET a ee ee 20,093,264.05 


Other Habilities, viz.: 


Reserved for taxes ......... 20,179.27 
Accrued interest entered.... 410,902.00 
ES ER Ne ae ot ve 6 $21,500.00 


Unadjusted accounts ......-. 20,935.98 


State of New York, County of New York, ss.: 


WILLIAM C. POILLON, Vice-President, 
and HAROLD B. THORNE, Treasurer, of 
the Mercantile Trust Co., located and doing 
business at No. 120 Broadway, in the City 
of New York, in said county, being duly 
sworn, each for himself, says the foregoing 
report is true and correct in all respects, to 
the best of his knowledge and belief, and 
they further say that the usual business of 
said trust company has been transacted at 
the location required by the Banking Law 
(Chap. 10, Laws of 1909), and not else- 
where; and that the above report is in the 
form prescribed by the Superintendent of 
Banks, and is made in compliance with an 
official notice received from him, designat- 
ing the 14th day of September, 1909, as the 
day of which such report shall be made. 


W. C. POILLON, Vice-President. 
HAROLD B. THORNE, Treasurer. 





Severally subscribed and sworn to by both 
deponents, the 21st day of September, 1909, 
bercre me. 

I, MICHAELS, 
Notary Public, New York Co., N. Y 
[Seal of Notary] 
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318 TRUST COMPANIES 


REPORT OF THE CONDITION OF REPORT OF THE CONDITION OF THE 
THE METROPOLITAN TRUST MORTON TRUST COMPANY 
COMPANY OF THE CITY at the close of business on the 14th day «¢ 


September, 1909: 
OF NEW YORK RESOURCES. 


at the close of business on the 14th day of 


re 


a 


Stock and bond investments, viz.: 








September, 1909: Public securities, (book value 
RESOURCES $2,497,630.81;) market value $2,497,630.81 

Other securities, (book value 
3onds and mortgages ......... $712,600.00 $9,381,866.35;) market value 9,426,866.35 
Stock and bond investments, viz.: RP es 26.061.194.44 

Public securities, (book valu: BOE 6 Stas ct a type eee eeeeene ++ 26,061,194. 

$1,820,940.00;) market value 1,753,740.00 Due from trust companies, 

Otel inant cae value banks and bankers ......... 10,336,327.19 
coon ,99V.02Z;5;) market vaiue Specie Rae A ee RT eee 2 3. 836.748.49 
Due from trust companies, Legal-tender notes and notes of 
ae and BOnECrs ........% gyrys 53 National banks . , wer 8,260.00 
RRR Pr PE AR See 3,143,001.54 ae saat 50.7 
Legal-tender notes and notes of Cash items .....-. ; wiinted tnd 

National banks .......... “ai 12,700.00 Other assets .... : ; 433,581.39 
Cash items ARAL 7 Soe ; a 228.37 
Other assets, viz | Total $52.601.469.37 

Accrued interest not entered.. 416,424.61 | rota “a4 oo an ae Pe 

> _ | > aa bl “oe 

| ERE rs tie ag } , $37,899,483.76 LIABILITIES 
LIABILITIES Capital atock ..ci..sa% _. $2,000,.000.00 

Survlus, including all undivided 

Capital stock ..... $2,000,000.00 A 2 Be meres Eee ee 7,.954,415.36 
Surplus, including mn : - 207 9 
nreate , ein 8 153.057.82 Total deposits .. re A - 4£1,780,307.21 
Preferred deposits ° Other TIGDRMIOS 26 < cc dcices 866,746.80 
Deposits (not pre- p i 

I en ss os Tot $52.601.469.37 
Due trust companies, sey lla Nt Sa atts ada 

banks, and bankers 3,441,120.53 
Certificates of deposit ————— —_ 

(not preferred) . 3,490,274.93 

Total deposits .. °7.101.096.89 : 7 ae deat a , :. 
Other liabilities. viz REPORT OF THE CONDITION Ol 

Certified checks ..... ; $39,302.48 

Reserved for taxes ... aay. 16,000.00 THE NASSAU TRUST COMPANY 

teserved for rent 4,500.00 : , . 

Accrued interest not entered 185 97 4 4 at the close of business on the 14th day of 

j ! t 5,527.12 

September, 1909: 
Total oe eked ih $37,899,483.76 . 
: RESOURCES. 
Pe SB Sai Bonds and mortgages ... $516,650.00 
State of New York. County of New York, ss Stock and bond investments, viz 
Public securities (book value 

BRAYTON IVES, President, and BER- $409.837.50:) market value 109,837.50 
TRAM CRUGER, Treasurer, of The Metro- Other securities (book value 
politan Trust Company of the City of . pest > ns ere 
New York, located and doing business at No $1,398,469.25;) marke valu 1,396,080.00 
49 Wall Street, in the City of New York, in Loans ' ¥° 2,621,008.11 
said county, being duly sworn, each for him Overdraft 19.8 
self, says the foregoing report is true and ‘ ‘ aa 1 fixtures 94 590.00 
correct in all respects, to the best of his teal estate; values: Sng malures sae 
knowledge and belief; and they further say Due from trust companies, 
that the usual business of said trust com banks and bankers . 1,470,676.86 
pany has been transacted at the location ré Srnec ; a 135,820.66 
quired by the banking law, (Chap. 10, Laws | >" ; ; eS ¢ 
of 1909,) and not elsewhere; and that the Legal tender notes ices ae oT et 2 
above report is in the form prescribed by National banks 212,410.90 
the Superintendent of Banks, and is made in Cash items », 028.26 


compliance with an official notice received 
from him designating the 14th day of Sep- 7 
tember, 1909, as the day as of which such Accrued interest not entered #29 

report shall be made 


Other assets, viz.: 


Total $7,399,99 


BRAYTON IVES, President. 
BERTRAM CRUGER, Treasurer. LIABILITIES 


. P | Capital stock o2e8 wee ee 20U00,000.00 
Severally subscribed and sworn to by both I , * ig 

, - - Surplus, including all undivided 

deponents the 17th day of September, 1909, 


. , . profits 7 ; ican $80,371 
before me. E. VOGLER, 7. 970 AC 
Fotek - GOGOBree : .. woes ole ener ee 6,279,495.89 
Notary Public,-Kings County, N. Y. Cer Other liabilities ... Pt i te 10.10.01 


tificate filed in New York County. 
[Seal of Notary.] Total sees wae $7,899,997.47 





TRUST COMPANIES 


REPORT OF THE CONDITION OF 
THE MUTUAL ALLIANCE TRUST 
COMPANY OF NEW YORK 


of business the 14th of 


1909: 
RESOURCES. 


jonds and Mortgages 
Stock and bond investments, viz.: 
Public securities, (book value 
$806,562.50;) market value. 
oans 
verdrafts 
estate 
from 
banks and 
Specie 
Legal-tender notes and notes of 
National banks 
Cash items 
Accrued interest 


at the close 
September, 


on day 


$107,425 


806,562.5 
5,538,794 
3,680.6 
275,130 
trust 
bankers 


companies, 
3,185,509. 
320,206. 


668,545. 
16,643. 
18,563. 


not entered 


Total $10,941,060. +6 


Capital stock 

Surplus, including all undivided 
profits 
Preferred 
Deposits 
ferred) 

Due trust 
banks 


$700,000 


417,320.% 
deposits 
(not pre- 
8,303,842. 
companies, 
and bankers 1,118,196.58 
Certificates of deposit 
(not preferred) 
Total deposits 
Other liabilities viz.: 
Certified checks 
Reserved for taxes 
Accrued interest not 


120,478.47 


entered 


Total 


State of New York, County of New York, ss.: 


JAMES 
FLOYD, 
Alliance 
cated 


H. 
Vice-President, of The Mutual 
Trust Company of New York, lo- 

and doing business at No. 66 Beaver 
Street, 266-268 Grand Street, and Lenox Ave- 
nue and 116th Street, in the City of New 
York, in said county, being duly sworn, each 
for himself, says the foregoing report is 
true and correct in all respects, to the best 
of his knowledge and belief, and they fur- 
ther say that the usual business of said trust 
company has been transacted at the location 
required by the Banking Law, (Chap. 10, 
Laws of 1909), and not elsewhere; and that 
the above report is in the form prescribed 
by the Superintendent of Banks, and is made 
in compliance with an official notice received 
from him, designating the 14th day of Sep- 
tember, 1909, as the day of which such report 
shall be made. 


J. H. PARKER, 
WEBB FLOYD, 


President. 
Vice-President. 
Severally subscribed and sworn to by both 


deponents the 18th of September, 1909, 
before me. 


day 


J. NOYES SHAUGHNESSY, 
Notary Public, Kings Co. 


[Seal of Notary] 


Certificate filed in New York Co. 


i 
} 
| 
| 
| 
j 





PARKER, President, and WEBB | 





REPORT OF THE CONDITION OF 


THE NEW YORK TRUST COMPANY 


at the close 
September, 


of business on the 
1909: 


14th day of 


RESOURCES. 


Bonds andmortgages 
Stock and bond investments, viz.: 
Public securities (book value, 
$3,466,932.47;) market value 
Other securities (book value, 
$13,573,011.93;) market value 
Loans 
Overdrafts 
Due from trust 
banks and bankers 
Specie 
Legal tender notes and notes of 
National banks 
Other assets, viz.: 
Reorganizaticn advances 11,813.61 
Accrued interest not entered. 469,204.00 


$88,441,920.18 


$2,236,725.00 


3,462,362.50 


13,597,064.62 
50,082,635.80 
1,922.75 
companies, 
12,443,498.64 
5,949,608.26 


87,185.00 


Total 


stock 


Capital so Sate 
including all undivided 


Surplus 
profits 
Preferred deposits 
Deposits (not preferred) 
Due trust companies, banks and 
bankers 
Certificates of deposit 
ferred) 
Total deposits 
Other liabilities, viz.: 
Certified checks 
Reserved for taxes 
Accrued interest entered ‘ 
Accrued interest not entered. 


$3,000,000.00 


797 OOF ° 
7,737,935.77 


3, 233,110.65 
(not pre- 
31,712,195.54 
-$73,549,499.92 


430,649.40 
24,000.00 
85,836.42 

515,909.00 


Total $88,441,920.18 


State of New York, County of New York, ss.: 


OTTO T. BANNARD, President, and W. E. 
DRUMMOND, Treas., of The New York Trust 
Company, located and doing business at No. 
26 Broad Street, in the City of New York, in 
said county, being duly sworn, each for him- 
self, says the foregoing report is true and 
correct in all respects, to the best of his 
knowledge and belief, and they further say 
that the usual business of said trust com- 
pany has been transacted at the location re- 
quired by the Banking Law (Chap. 10, Laws 
of 1909), and not elsewhere; and that the 
above report is in the form prescribed by the 
Superintendent of Banks, and is made in com- 
pliance with an cfficial notice received from 
him, designating the 14th day of September, 
1909, as the day of which such report shaH 
be made. 


OTTO T. BANNARD, President. 
W. E. DRUMMOND, Treasurer. 
Severally subscribed and sworn to by both 
deponents, the 16th day of September, 1909, 
befcre me.. SIDNEY B. SILLECK, 
Notary Public, Kings County. 
Certificate filed in New York County 
Clerk’s office and Register’s office. 
[Seal of Notary] 








620 TRUST 


REPORT OF THE CONDITION OF 
THE PEOPLES TRUST COMPANY 


at the close of business on the 14th day of 


September, 1909: 


RESOURCES. 
Bonds and mortgages ........ $1,071,959.00 
Stock and bond investments, viz 
Public securities (book value, 
$1,065,703.50;) market value 1,065,703.50 





Other securities (book value, 
$4,209,541.00;) market value 4,209,541.00 

ES IEA PS 2 ae oe 10,899,723.93 
a oe ant re f 
EMU eee ks ng win a 632,885.37 
Due from trust companies, 

banks and bankers ...... .. 2,213,760.73 
SE. 5 detente ale bis 6.0 gts b 60 6s 1,553,761.80 
Negal tender notes and notes of 

National banks ........... 357,460.90 
a rrr ae eee 240,081.15 
Other assets, viz.: 

Accrued interest entered .... 127,562.10 

ES as cin s SHUR Sok UO ken oe 22,273.783.55 

LIABILITIES. 

ae rere ee ee $1,000,000.00 
Surplus, including all undivided 

EN a a Vs cS dg Soo 4.0 1,622,343.15 
Preferred deposits .......... . 2,428,490.36 
Deposits (not preferred) ..... 15,706,343.03 
Due trust companies, banks and 

NEE. a Uw eb beck es be acacée 229,130.22 
Certificates of deposit (not pre- 

PRPS ea a eee , 1,049,206.83 

Total deposits .$19,413,170.44 


Other liabilities, viz.: 
Unpaid dividends 
Certified checks ............ 
Reserved for taxes 
Accrued interest 


1,316.0) 
81,779.48 
5,711.13 
149,463.30 


entered 


Total 


Amvunt of investments held as executor, ad- 
ministrator, guardian, receiver, trustee, 
committee, or as depositary of moneys de- 
posited on order of the court, for which the 
trust company is liable because the same 
are not legal for savings banks, nor per- 
mitted in and by the respective instru- 
ments or words creating or defining the 
trusts, $92,900.00. 


State of New York, County of Kings, ss.: 
CHARLES A. BOODY, President, and 
CHARLES L. SCHENCK, Secretary, of the 
Peoples Trust Company, located and doing 
business at Nos. 181 and 183 Montague Street, 
in the City of New York and said county, 
being duly sworn, each for himself, says the 
foregoing report is true and correct in all 
respects, to the best of his knowledge and 
belief, and they further say that the usual 
business of said trust company has been 
transacted at the location required by the 
Banking Law (Chap. 10, Laws of 1909), and 
not elsewhere; and that the above report 
is in the form prescribed by the Superintend- 
ent of Banks, and is made in compliance 
with an official notice received from him des- 
ignating the 14th day of September, 1909, as 
the day of which such report shall be made. 
CHARLES A. BOODY, President. 
CHAS. L. SCHENCK, Secretary. 


Severally subscribed and sworn to by both 
deponents, the 16th day of September, 1909, 
before me. 

J. F. BIRDSELL, 
Notary Public, Queens County. 

Certificate filed in Kings County, Kings 
County Registers’ certificate 1367. 

[Seal of Notary] 


COMPANIES 


REPORT: OF THE CONDITION OF 
STANDARD TRUST COMPANY 
OF NEW YORK 


close of business on the 
1909: 


at the 


September, 


14th day of 


RESOURCES. 


Bonds and mortgages ......... $84,900.00 
Stock and bond investments, viz.: 


Publie securities (book value 
$1,436,091.03;) market value 1,458,878.05 
Other securities (book value 
$5,158,497.77;) market value 5,280,206.73 
RUD * ann0.0 0.0.0:0,6 AMES Ad CED ESS es 8,828,750.74 
Wue from trust companies, 
banks and bankers .... ..- 38,374,650.59 
MOCIO «oon cceveccces 2 ery 2,229,193.06 
Legal tender notes and notes of 
National banks ...... re 7,985.00 
Other assets, viz.: 
Accrued interest not entered. 106,677.40 


Total 


..---$21,371,241.57 
LIABILITIES. 


Capital stock we Seveheane $1,000,000.00 
Surplus, including 
profits 
Preferred 
Deposits (not pre- 
ferred) ...... . .138,298,444.80 
Due trust companies 
banks and bankers 
Certificates of deposit 
(not preferred). 


Tre Terre ‘ breve 1,538,711.79 
deposits 


1,989,711.50 
874,027.65 


Total deposits 
Other liabilities, viz. 
Certified checks $520,232.39 
Accrued interest 
not entered 


10,049.13 


Total 


State cf New York, County of New York, ss.: 


WM. C. LANE, President, and WM. C. COX 
Secretary, of the Standard Trust Company 
of New York, located and doing business at 


No. 25 Broad Street, in the City of New 
York, in said county, being duly sworn, each 
for himself, says the foregoing report is true 
and correct in all respects, to the 
his knowledge and belief, and they further 
say that the usual business of said trust 
company has been transacted at the location 
required by the gjanking Law (Chap 10, 
Laws of 1909), and not elsewhere; and that 
the above report is in the form prescribed 
by the Superintendent of Banks, and is made 
in compliance with an official notice received 
from him designating the 14th 


best of 


day of Sep- 


tember, 1909, as the day of which such re- 
port shall be made 
WM. C. LANE, President. 
WM. C. COX, Secretary. 


Severally subscribed and sworn to by botl 
deponents, the 15th day of September, 1909, 
before me. W. G. DOOLEY, 
Notary Public, Kings County. 
Certificate filed in New York. 


[Seal of Notary] 


TRUST 
REPORT OF THE CONDITION OF 


THE TITLE GUARANTEE AND 
TRUST COMPANY 


at the close of business on the 14th day 
September, 1909: 


RESOURCES. 
Bonds and mortgages 
Stock and bond investments, viz.: 
Public securities, (book value 
$440,100.00;) market value. 
Other securities, (book value 
$4,925,505.65;) market value 5,251,884.77 
Loans 14,717,560.62 
Overdrafts 986.21 
Real estate 2,167,235.60 
Due from trust 
banks and bankers ,713,0 
Specie 2,107,4 
Legal tender notes and notes of 
National banks 
Cash items 
Other assets, 
Premiums, examinations, 
search fees due 
Other outstandings 
Accrued interest entered aX 
Accrued interest not entered. 
Suspense 


$11,840,755. 


461,000. 


companies, 
89.3 
42.7 


9 


1,539,206.00 
29,136.01 


and 
210,442.95 
20,409.03 
245,078.93 
68,000.00 
1,000.00 


Total $43,373,227.80 


Capital 
Surplus, 
profits 
Preferred 
Deposits 
Due trust 
bankers 
Certificates of deposit 
ferred) 
Total deposits $27,683,102.86 
Other liabilities, viz.: 
Dividends declared 37,500.00 
Certified checks I ,065.92 
Treasurer's checks 555,5 88 
Reserved for taxes ......... ,561.20 
Accrued expense 37, .09 
Accrued interest entered .... 38,3 58 
Acrued interest not entered... y 


stock 
including all undivided 

9,625,908.% 
2,202,054.5 
21,654,847.9: 


deposits 
(not preferred) 
companies, banks and 
1,720,730. 
(not pre- 
2,105,469. 


Total 


State of New York, County of New -York, ss.: 

CLARENCE H. KELSEY, President, and 
ARTHUR TERRY, Treasurer, of Title Gwtar- 
antee and Trust Company, located and doing 
business at No. 176 Broadway, in the City 
of New York, in said county, being duly 
sworn, each for himself, says the foregoing 
report is true and correct in all respects, to 
the best of his knowledge and belief, and 
they further say that the usual business of 
said trust company has been transacted at the 
location required by the Banking Law (Chap. 
10, Laws of 1909), and not elsewhere; and that 
that the above report is in the form pre- 
scribed by the Superintendent of Banks and 
is made in compliance with an official notice 
from him designating the 14th day of Sep- 
tember, 1909, as the day as of which such 
report shall be made. 


CLARENCE H. KELSEY, President. 
ARTHUR TERRY, Treasurer. 
Severally subscribed and sworn to by both 
deponents, the 22nd day of September, 1909, 


before me. 
[Seal of Notary.] L. H. ROCKWELL, 
Notary Public, Nassau County. 


Certificate filed in New York County. 





COMPANIES 


REPORT OF THE CONDITION OF 
THE TRUST COMPANY OF AMERICA 


at the close of business on the 14th day of 


September, 1909: 


RESOURCES. 


Bonds and mortgages 
Stock and bond investments, viz.: 
Public securities (book value, 
$295,158.35;) market value. 
Other securities (book value, 
$6,576,739.94;) market value 
Loans 
Overdrafts 
Due from trust 
banks and bankers 
Specie 
Legal tender notes and notes of 
National banks own 490,870.00 
Cash items 7,253.71 
Other assets, 
Accrued interest entered 
Accrued interest not entered. 
Advances to trusts 


$2,014,060.00 


295,158.35 


companies, 


194,435.55 
45,059.06 
4,975.03 


Total 35,883,851.26 


Capital stock $2,000,000.00 
Surplus, including all undivided 
profits 
Preferred deposits ‘ 
Deposits (not preferred) & certi- 
fied checks 
Due trust companies, banks and 
bankers 
Certificates of deposit 
ferred) 
Total deposits $27 
Other liabilities, viz.: 
Unpaid dividends 
Reserved for taxes 
Accrued interest entered 
Accrued interest not entered. 


$35,883,851.26 


6,446,250. 
2,545,061. 


) 
19,434,208. 


4,.384,556.7 
(not pre- 


Total 


State of New York, County of New York, ss.: 
OAKLEIGH THORNE, President, and F. 
L. HILTON, Secretary, of the Trust Com- 
pany of America, located and doing business 
at No. 37 Wall Street and 222 Broadway, in 
the City of New York, in said county, being 
duly sworn, each for himself, says the fore- 
going report is true and correct in all re- 
spects, to the best of his knowledge and be- 
lief, and they further say that the usual 
business of said trust company has been 
transacted at the location required by the 
Banking Law (Chap. 10, Laws of 1909), and 
not elsewhere; and that the above report is 
in the form prescribed by the Superintendent 
of Banks, and is made in compliance with an 
official notice received from him, designat- 
ing the 14th day of September, 1909, as the 
day of which such report shall be made. 
OAKLEIGH THORNE, President. 
F. L. HILTON, Secretary. 


Severally subscribed and sworn to by both 
deponents, the 16th day of September, 1909, 


before me. 
J. A. ALLIS, 


Notary Public, New York County. 
[Seal of Notary] 








622 TRUST 


REPORT THE CONDITION 


UNION TRUST COMPANY OF 
NEW YORK 


the 


OF OF 


at the 
September, 


of business 14th 


1909: 


close on day of 


RESOU RCBES. 


Bonds and mortgages ......... $920,275.00 


Stock and bond investments, viz.: 


Public securities (book value, 
$2,055,949.90:) market value 2,076,383.40 
Other securities (book value, 
$11,334,954.39;) market value 11,334,262.77 
RSA Ry: ee ee ae 4$6,389,786.25 
III o' 'up't wt 9 hi ileal bra sussun's 203.64 
ID? + oo! 6-2 Sarde |. ae Wid athe 6.6 vale 1,900,000.00 
Due from trust companies, 
banks and bankers ......... 3,623,657.45 
I tata Ss cgi gen a se aia 9,181,494.33 
Legal tender notes and notes of 
National banks 17,530.00 
a re ere 340.40 
Other assets, viz.: 
Suspense account ...... Bee 10.00 
Accrued interest entered..... 44,820.04 
Accrued interest not entered. 301,460.88 
Advances to trusts .......... 11,177.43 
Commissions acerued ....... 7,682.11 
IG? 0-0.Sxev-gablte 4. abcggreee-9' wis.-0'k Saat 75,809,083.70 


Capital stock 


da ietiabevaninine: Se tick a aee $1,000,000.00 

Surplus including all undivided 
Da da De shes wig oe 8,294,874.82 
Preferred deposits ............ 6,336,385.23 


Deposits, (net preferred) .. 51,206,025.30 
Due trust companies, banks and 
SII" us. cg Ruane. di doeniol teh ott . 2,377,493.46 
Certificates of deposit (not pre- 
SENET SOK: = Raa 6,125,129.34 
Total deposits .$66,045,033.33 
Other liabilities, viz.: 
Reserved for taxes ......... 54,305.00 
Acerued interest entered.. 72,616.25 
Accrued interest not entered 330,417.19 


330,417 
Expenses accrued 11,837.11 


Total .$75,.809.083.7 


State of New York, County of New York, ss 


A. W. KELLEY, Vice-President and T. W 
HARTSHORNE,. Assistant Secretary, of Union 
Trust Company of New York, located and 
doing business at No. 80 Broadway and No 
425 5th Avenune, in the City of New York, in 
said county, being duly sworn, each for him- 
self, says the foregoing report is true and cor- 
rect in all respects, to the best of his knowl- 
edge and belief, and they further say that 
the usual business of said trust company has 
been transacted at the loeation required by 
the Banking Law, (Chap. 10, Laws of 1909), 
and not elsewhere; and that the above re- 
port is in the form prescribed by the Superin- 
tendent of Banks, and is made in com- 
pliance with an official notice received from 
him, designating the 14th day of September, 
1909, as the day of which such report shall 
be made. 

A. W. KELLEY, 


T. W. HARTSHORNE, Assistant Secretary. 


Vice-President. 


Severally subscribed and sworn 
deponents, the 2ist day of 
before me. 

[Seal of Notary.] PETER PALMER. 

Notary Public Kings County. 
Certificate filed in New York County. 


both 


1909, 


to by 
September, 





COMPANIES 


REPORT OF THE CONDITION OF 
UNITED STATES MORTGAGE 
TRUST COMPANY 


of business 
1909: 


THE 


AND 


the 


at the close 
September, 


on 14th day 


RESOURCES. 


Bonds and mortgages 
Stock and bond investments, viz.: 


Publie securities, (book value 
$2,457,021.48;) market value 2,462,806.48 
Other securities, (book value 
$9,660,206.26;) market value’ 9,774,927.88 
Loans Sak ihe ve sew. . Paw omaie 19,704,405.62 
en a ren 7,126.87 
Due from trust companies, 
banks and bankers ......... 10,994,519.13 
Specie . dee ee ; oss eee ar 2,863,101.43 
Legal tender notes and notes of 
National banks ............. 1,139,910.00 
Cash items ........ 12,170.30 
Other assets, vizZ.: 
Accrued interest entered = 120,581.03 
Accrued interest not entered. 253,808.68 


Foreign exchange 940,656.73 


Total .... haere ......$58,457/767.54 
LIABILITIES. 
Capital stock ; ‘ . $2,.000,000.00 
Surplus, including all undivided 
WEIS. py wase'ey & 6 1,599,616.44 


Preferred 
Deposits, 


deposits 
(not pre- 


ferred) = asad °3.0°6,474.11 
Due trust companies, 
banks and bankers 9,911,993.43 


Certificates of deposit, 


(not preferred) 8,698,767.11 
Total deposits $2.829.119.66 
Other liabilities, viz.: 
Unpaid dividends 782.00 
Certified checks $59,931.51 
Reserved for taxes, etc , 74,975.75 
Accrued interest entered ... 30,958.42 
Accrued interest not entered 120,083.76 
Mortgage trust bonds §.342.300.00 
POC occcccs eae $58,457,767.54 
State of New York, County of New York—ss 
J. W. PLATTEN, First Vice-President, and 
JOSEPH ADAMS, Treasurer of the United 
States Mortgage and Trust Company, located 
and doing business at No. 55 Cedar Street, 
Seventy-third Street and Broadway, and One 


Hundred and Twenty-fifth Street and Eighth 
Ave. in the City of New York, in said county, 
being duly sworn, each for himself, says the 


foregoing report is true and correct in all 
respects, to the best of his knowledge and 
belief, and they further say that the usual 
business of said trust company has been 
transacted at the loeation required by the 
Banking Law (Chap. 10, Laws of 1909), and 
not elsewhere; and that the above report is 


in the form prescribed by the Superintendent 
of Banks, and is made in compliance with an 
official notice received from him designating 
the 14th day of September, 1909, as the day 
of which such report shall be made. 


J. W. PLATTEN. 
JOSEPH ADAMS 


Tirst Vice-President. 


‘Treasurer. 

Severally subscribed and sworn to by both 
deponents, the 22nd day of September, 1909, 
before me. G. A. JONES, Notary Public. 
New York County, No. 45. Commission 

pires March 30, 1910. Registered in 

of No. 514. 

Notary] 


ex- 
Hall 


Records 


[Seal of 
































































REPOR 





OF THE CONDITION 






OF 


UNITED STATES TRUST COMPANY 
OF NEW YORK 


at the close of business on the 14th day of 


September, 1909: 
RESOURCES. 


Bonds and mortgages ......... $3,341,750.00 
Stock and bond investments, viz.: 
Public securities (book value, 


$1,730,000;) market value.. 1,783,750.00 
Other securities (book value, 
$9,267,950;) market value.. 9,338,930.00 
Ce oid hiee . «5 wade kwh s 6068 bw. 61,838,653.7 
i i eae. Seg ee 1,000,000.00 
Due from trust companies, 
banks and bankers .......... 5,457,559.4% 
Specie, (gold certificates)...... 9,500,000.0% 


Other assets, viz.: 
Accrued interest entered 431,221.93 


3. . Sara Se een errr $92,691,86 1.29 
LIABILITIES. 
SO ee eee eee ee $2,000,000.00 
Surplus including all undivided 
Rg Dn dk ak G'Rp 2 0 0.0 4.0 13,720,175.10 


Preferred deposits $11,867,261.91 
Deposits, (rrot pre- 

ferrea) ........+.8%,371,881.39 
Due trust companies, 

banks and bankers 5,741,638.09 
Certificates of deposit, 

(not preferred) .21,020,805.01 


Total leposits 
Other liabilities, viz.: 

Reserved for taxes and expenses 58,000.00 

Accrued interest entered 912,102.72 


6,001,586.40 


Total ............ceee++. s+. $92,691,864.22 


State of New York, County of New York, ss.: 

WILLIAM M. KINGSLEY, Second Vice- 
President, and HENRY E. AHERN, Secre- 
tary of the United States Trust Company of 
New York, located and doing business at Nos 
15 and 47 Wall Street, in the City of New 
York, in said county, being duly sworn, each 
for himself says the foregoing report is true 
and correct in all respects, to the best of his 
knowledge and belief, and they further say 
that the usual business of said trust company 
has been transacted at the location required 
by the Banking Law (Chap. 10, Laws of 
1909), and not elsewhere; and that the above 
report is in the form prescribed by the Su- 
perintendent of Banks, and is made in com- 
pliance with an official notice received from 
him, designating the 14th day of Septembe~ 
1909, as the day of which such repert shall 
he made, and EDWARD W. SHELDON, the 
President, is absent and cannot join in this 
report. 

WM. M. KINGSLEY, 2d Vice-Pres. 
HENRY E. AHERN, Secretary. 


Severally subscribed and sworn to by both 
deponents, the 20th day of September, 1909, 
before me 

PHILIP L. WATKINS, Notary Public. 

Kings County. 

Certificate filed New York County. 

[Seal of Notary] 
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a , 










REPORT OF THE CONDITION OF THE 


WINDSOR TRUST COMPANY 


it the close of business on the 14th day of 
September, 1909: 
RESOURCES. 


Bonds and mortgages $417,500.00 


Stock and bond investments, viz.: 
Public securities (book value, 
$467,589;) market value 
Other securities (book value, 

$1,198,513;) market value... 1,108,513.00 


167,589.00 


eT OF Pee wre E 4,699,158.00 
PEE ree erent 226,427.00 
ER A eT ee are Ton a 3,235.00 
rrr errr rs er 308,250.00 
Due from trust companies, 


banks and bankers ......... 1,065,590.00 


Dc «> vt ibaa oad Cee wees 630,759.00 
Legal tender notes and notes of 
National HOURS. «0... 60k acess 224,050.00 


Other assets, viz.: 


Accrued interest entered .... 102,593.00 
Accrued interest not entered. 60,157.00 
Trust earnings accrued ...... 68,713.00 
US sx hha Shes tak e4 ee $9,373,534.00 
LIABILITIES 
Canttad: Cte iiss. ce pice Kak coms $1,000,000.00 
Surplus, including all undivided 
PIU pens he wads 64:2 wae ble bee 561,839.00 
Preferred deposits ............ 1,033,979.00 
Deposits (not preferred) ...... 5,190,638.00 


Due trust companies, banks, and 


ERs Sa a oe eee Se 1,081,967.00 
Certificates of deposit (not pre- 
Es Fas bv hce wo So 0 ba ees 164,664.00 


Total deposits, $7,771,248.15 
Other liabilities, viz.: 
14,300.00 


26,147.00 


Reserved for taxes ......... 
Accrued interest not entered. 
ONE oo vc desc vse . $9,373,.534.00 
State of New York, County of New York, ss.: 
JOHN ALVIN YOUNG, President, and A. 
GORDON NORRIE, Vice-President of Wind- 
sor Trust Company located and doing busi- 
ness at No. 577 Fifth Ave. and 65 Cedar St. 
in the City of New York, in said county, 
being duly sworn, each for himself, says the 
foregoing report is true and correct in all 
respects, to the best of his knowledge and 
belief, and they further say that the usual 
business of said trust company has been 
transacted at the location required by the 
Banking Law (Chap. 10, Laws of 1909), and 
not elsewhere; and that the above report is 
in the form prescribed by the Superintendent 
of Banks, and is made in compliance with an 
official notice received from him, designating 
the 14th day of September, 1909, as the day 
of which such report shall be made, 
JNO. ALVIN YOUNG, President. 
A. G. NORRIE, Vice-President. 

Severally subscribed and sworn to by both 
deponents the 23d day of September, 1909, 

before me. FREDERIC DE GARIS. 

Notary Public No. 131, N. Y. County. 
[Seal of Notary] 
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622 TRUST 


REPORT OF THE CONDITION 


UNION TRUST COMPANY OF 
NEW YORK 


OF 


at the close of business on the 14th day of 
September, 1909: 
RESOURCES. 
Bonds and mortgages ......... $920,275.00 
Stock and bond investments, viz. 
Public securities (book value, 
$2,055,949.90:) market value 2,076,383.40 
Other securities (book value, 


262.77 


$11,334,954.39;) market value 11,334, 


Loans WA GUeeU EOS 4h AS tei ec gueuhys ee 46,389,786.25 
a es sk 4 dh rarenave 203.64 
a 1,900,000.00 
Due from trust companies, 
banks and bankers ......... 3,623,657.45 
IE eee GME. Wn a5 c's -o 00 t 9,181,494.33 
Legal tender notes and notes of 
National banks ........... 17,530.00 
UE a ere 340.40 
wther assets, viz.: 
Suspense account ........... 10.00 
Accrued interest entered..... $4,820.04 
Accrued interest not entered. 301,460.88 
Advances to trusts .......... 11,177.43 
Commissions accrued ...... 7,682.11 
EE. 5+. Greil USA ahd ae . $75,809,083.70 
LIABILITIES. 
SRNR, UNIO cade wcere-ocd «aii .- $1,000,000.00 
Surplus including all undivided 
SONS 2 ng Sted eink <6. dua 8,294,874.82 
Preferred deposits .......... 6,336,385.23 
Deposits, (net preferred) ... 51,206,025.30 
Due trust companies, banks and 
GR Rg IES ae 2,377,493.46 
Certificates of deposit (not pre- 
ESS oo 8 aba. ole od a b obits 6,125,129.34 
Total deposits .$66,045,033.33 
Other liabilities, viz.: 
Reserved for taxes ......... 54,305.00 
Acerued interest entered.... 72,616.25 
Accrued interest not entered. 330,417.19 


Expenses accrued 


Total 


State of New York, County of New York, ss. 


A. W. KELLEY, Vice-President and T. W 
HARTSHORNE,. Assistant Secretary, of Union 
Trust Company of New York, located and 
doing business at No. 80 Broadway and No 
425 5th Avenune, in the City of New York, in 
said county, being duly sworn, each for him- 
self, says the foregoing report is true and cor- 
rect in all respects, to the best of his knowl- 


edge and Delief, and they further say that 
the usual business of said trust company has 
been transacted at the loeation required by 


the Banking Law, (Chap. 10, Laws of 1909), 
and not elsewhere; and that the above re- 
port is in the form prescribed by the Superin- 
tendent of Banks, and is made in com- 
plianece with an official notice received from 
him, designating the 14th day of September, 
1909, as the day of which such report shall 
be made. 
A. W. KELLEY, Vice-President. 


T. W. HARTSHORNE, Assistant Secretary. 


Severally subscribed and sworn to by both 
deponents, the 2ist day of September, 1909, 
before me. 

[Seal of Notary.] PETER PALMER. 


Notary Public Kings County. 
Certificate filed in New York County. 


| 


COMPANIES 


REPORT THE CONDITION OF THE 
UNITED STATES MORTGAGE AND 
TRUST COMPANY 


of business on 
1909: 


OF 


the 


at the close 
September, 


14th day of 


RESOURCES. 


Bonds and mortgages 
Stock and bond investments, viz.: 
Public securities, (book value 

$2,457,021.48;) market value 2,462, 


V 

\ 806.48 
(book value 

V 


Other securities, 
$9,660,206.26;) market value 9,774,927.88 
NS oe ee eS ota wig ag wate 19,704,405.62 
Overdrafts Pee « ; ; ape 7,126.87 
Due from trust companies, 
banks and bankers me et .-. 10,994,519.13 
OES i a a6 2,863,101.43 
Legal tender notes and notes of 
National banks .. : ; 1,139,910.00 
Cash items ........ 12,170.30 
Other assets, viz.: 
Accrued interest entered 120,581.08 
Accrued interest not entered 253,808.68 
Foreign exchange 940,656.7 
Total $58,457,767.54 


LIABILITIES. 


Capital stock P . $2.000,000.00 
Surplus, including all undivided 

DEGUEEN . > oc e< , $,.599,616.44 
Preferred deposits $1.461,885.01 
Deposits, (not pre- 

ferred) ... 23,0°6,474.11 
Due trust companies, 

banks and bankers 9,911,993.43 
Certificates of deposit, 

(not preferred) 8.698,767.11 

Total deposits ... Se die $2,829,119.66 

Other liabilities, viz.: 

Unpaid dividends 782.00 

Certified checks $59,931.51 


Reserved for taxes, etc.. 74,975. 


Accrued interest entered ‘ 30,958.42 
Accrued interest not entered 120,083.76 
Mortgage trust bonds 8,342,300.00 
>. re ware .$58,457,767.54 
State of New York, County of New York—ss 
J. W. PLATTEN, First Vice-President, and 
JOSEPH ADAMS, Treasurer of the United 
States Mortgage and Trust Company, located 
and doing business at No. 55 Cedar Street, 


Seventy-third Street and Broadway, and One 
Hundred and Twenty -fifth Street and Eighth 


Ave. in the City of New York, in said county, 
being duly sworn, each for himself, says the 
foregoing report is true and correct in all 
respects, to the best of his knowledge and 
belief, and they further say that the usual 
business of said trust company has been 
transacted at the location required by the 
Banking Law (Chap. 10, Laws of 1909), and 
not elsewhere; and that the above report is 


in the form prescribed by the Superintendent 
of Banks, and is made in compliance with an 


official notice received from him designating 
the 14th day of September, 1909, as the day 
of which such report shall be made. 

J. W. PLATTEN, Tirst Vice-President. 


JOSEPH ADAMS 


‘Treasurer. 


Severally subscribed and sworn to by both 
deponents, the 22nd day of September, 1909, 


before me. G. A. JONES, Notary Public. 
New York County, No. 45. Commission ex- 
pires March 30, 1910. Registered in Hall 
of Records No. 514. 
[Seal of Notary] 



































































REPORT OF THE CONDITION OF 


UNITED STATES TRUST COMPANY 
OF NEW YORK 


it the close of business on the 14th day of 
September, 1909: 








RESOURCES. 


Bonds and mortgages ......... $3,341,750.00 
Stock and bond investments, viz.: 
Public securities (book value, 


$1,730,000;) market value.. 1,783,750.00 
Other securities (book value, 
$9,267,950;) market value.. 9,338,930.00 
UN ee TIS eA ing aE ae whe Bie a 61,838,653.72 
he ae ea eee SGA 1,000,000.0¢ 
Due from trust companies 
banks and bankers ........ . 5,457,559.49 
Specie, (gold certificates)...... 9,500,000.0% 
Other assets, viz.: 


Accrued interest entered ... $31,221.95 


PEE wan we inne eed enna = .$92,691,864.22 


FS FF ree a ae ar $2,600,000.00 
Surplus including all undivided 
ETSY ary ey EE Fae 13,720,175.10 


Preferred deposits $11,867,261.91 
Deposits, (not pre- 

ferred) .........«87,871,881.39 
Due trust companies, 

banks and bankers 5,741,638.09 
Certificates of deposit, 


(not preferred) .21,020,805.01 
TOtCRl GOnOeite o.25........ 76,001,586.40 
Other liabilities, viz.: 
Reserved for taxes and expenses 58,000.00 
Accrued interest entered..... 912,102.72 


eae eek oes. - $92,691,886 { 22 


Total 


State of New York, County of New York, ss.: 

WILLIAM M. KINGSLEY, Second Vice- 
President, and HENRY E. AHERN, Secre- 
tary of the United States Trust Company of 
New York, located and doing business at Nos 
{5 and 47 Wall Street, in the City of New 
York, in said county, being duly sworn, each 
for himself says the foregoing report is true 
and correct in all respects, to the best of his 
knowledge and belief, and they further say 
that the usual business of said trust company 
has been transacted at the location required 
by the Banking Law (Chap. 10, Laws of 
1909), and not elsewhere; and that the above 
report is in the form prescribed by the Su- 
perintendent of Banks, and is made in com- 
plianee with an official notice received from 
him, designating the 14th day of Septembe’ 
1909, as the day of which such repert shall 
e made, and EDWARD W. SHELDON, the 
President, is absent and cannot join in this 
report. 

WM. M. KINGSLEY, 2d Vice-Pres. 
HENRY E. AHERN, Secretary. 


Severally subscribed and sworn to by both 
deponents, the 20th day of September, 1909, 
before me 

PHILIP L. WATKINS, Notary Public. 

Kings County. 

Certificate filed New York County. 

[Seal of Notary] 
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REPORT OF THE CONDITION OF THE 


WINDSOR TRUST COMPANY 


it the close of business on the 14th day of 
September, 1909: 


RESOURCES. 





Bonds and mortgages ......... $417,500.00 
Stock and bond investments, viz.: 
Public securities (book value, 
$467,589;) market value .. 167,589.00 
Other securities (book value, 
$1,198,513;) market value... 1,108,513.00 
MOR. 6 Sd 4 oo ns Nb sea ee a 4,699,158.00 
ee DUSOMRIOE nnn ck dob won 226,427.00 
PUTO hi ns he ae nek a 3,235.00 
eek  ORUREE: 3 aise sk os see he kee 308,250.00 
Due from trust companies, 


banks and bankers 


specie 


1,065,590.00 


hoc ccukaee ea seh paddens 630,759.00 
Legal tender notes and notes of 
po a). aS gre 224,050.00 


Other assets, viz.: 


Accrued interest entered .... 102,593.00 
Accrued interest not entered. 60,157.00 
Trust earnings accrued ...... 68,713.00 
DOG: Siabice « ova ea kemekewks $9,373,534.00 
LIABILITIES. 
Capital GteGk 6 oc. cece ticsseve $1,000,000.00 
Surplus, including all undivided 
OGIO snk oo Sue tA Ree eee 561,839.00 
Preferred deposits ............ 1,033,979.00 
Deposits (not preferred) ...... 5,190,638.00 
Due trust companies, banks, and 
MIE c's Kas bbc edcrea esses 1,081,967.00 
Certificates of deposit (not pre- 
See a bE cad Se clraee ohne 464,664.00 
Total deposits, $7,771,248.15 
Other liabilities, viz.: 
Reserved for taxes ........- 14,300.00 
Accrued interest not entered. 26,147.00 
9 Ser eee eee er ee ..- $9,373.534.00 


State of New York, County of New York, ss.: 
JOHN ALVIN YOUNG, President, and A. 
GORDON NORRIE, Vice-President of Wind- 
sor Trust Company located and doing busi- 
ness at No. 577 Fifth Ave. and 65 Cedar St. 
in the City of New York, in said county, 
being duly sworn, each for himself, says the 
foregoing report is true and correct in all 
respects, to the best of his knowledge and 
belief, and they further say that the usual 
business of said trust company has been 
transacted at the location required by the 
Banking Law (Chap. 10, Laws of 1909), and 
not elsewhere; and that the above report is 
in the form prescribed by the Superintendent 
of Banks, and is made in compliance with an 
official notice received from him, designating 
the 14th day of September, 1909, as the day 
of which such report shall be made. 
JNO. ALVIN YOUNG, President. 
A. G. NORRIE, Vice-President. 

Severally subscribed and sworn to by both 
deponents the 23d day of September, 1909, 

before me. FREDERIC DE GARIS. 

Notary Public No. 131, N. Y. County. 
[Seal of Notary] 
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TRUST 


COMPANIES 


REPORTS OF LEADING TRUST COMPANIES OF 
NEW YORK STATE 


REPORT OF THE CONDITION OF THE 


ALBANY TRUST COMPANY 





at the close of business, on the 14th day o 
September, 1909: 
RESOURCES 
State and City bonds (market 
value) ..... $798,218.65 
Other stocks and bonds (market 
value) ; 672,203.78 
Loans, time and demand 3 12 
Mortgages : AY fe See Of 
Accrued interest ‘Receivable’ 43,590.96 
Real estate, office building. . 240,000.00 
Cash on hand and in banks. 2,095,375.23 
Total ES $7,221,022.74 
lL LABILITIES 
Capital : $400,000.0 
Surplus and profits 326,883.35 
Reserved for taxes 2,469.6! 


465,714.70 


Deposits ? $6, 
Accrued interest on 

deposits to date . 25,955.05 6,491,669.7 

TOs. a x . “- $7,221,022.74 
Dividend and taxes $11,973.93 

Paid since report of April 28, 1909 
State of New York, County of Albany, ss 

GEORGE C. VAN TUYL, JR., President 
and ALONZO P. ADAMS, JR., Treasurer, 
of the Albany Trust Company, located and 
doing business at Broadway, corner Stat 
Street, and at 145 South Pearl Street, in th 
city of Albany, in said county, being duly 
sworn, each for himself, says the foregoing 
report is true and correct in all respects, to 
the best of his knowledge and belief, and they 
further say that the usual business of said 
trust company has been transacted at the lo 
cation required by the Banking Law, (Chap 
10, Laws of 1909), and not elsewhers and 
that the above report is in the form pre- 
scribed by the Superintendent of Banks, and 
is made in compliance with an official notic« 
received from him, designating the 14th day 
of September, 1909, as the day of which sucl 
report shall be made. 

GEO. C. VAN TUYL, JR., President. 


ALONZO P. ADAMS, JR., 


Treasurer 


Severally subscribed and sworn to by both 
deponents, the 14th day of September, 1909 
before me. 

PHILIP FITZ SIMONS, JR., 
Notary -Public. 


[Seal of Notary]. 





REPORT OF THE CONDITION 


THE SECURITY TRUST COMPANY 


TROY, N. Y¥ 


Or 





at the close of business on the 14th day of 
Septembk«s 1909 
RESOU RCES. 
bonds and mortgages P $31,475.00 
Stock and bond investments, viz 
Public securities, (book value 
$246,687.50;) market value 247,617.50 
Other securities, (bcok valu 
$1,058,313.99;) market value 1,123,912.50 
Loans Cee re 1,178.995.81 
Overdrafts " 52.58 
Real estate 50.000.00 
Due from trust companies, 
banks and bankers 8] 
Speci o<s ‘ ‘ 4 
Legal tender notes and notes of 
National banks 114,950.00 
Cash items 10,376.79 
Other assets, viz. 
\ccrued interest not entered 19,810.00 
| niture and fixtures 7,500.00 
rotal $3,376,883.37 
LIABILITIES. 
Capital stock staat’ da Tone as $200,000.00 
Surplus, including all undivided 
DFOUH: ccs 236,197.54 
Preferred deposits 0 ed ae ew ie S00 117,610.56 
Deposits (not preferred) 2,447,326.42 
Due trust companies, banks and 
bankers ead 30,202.26 
Certificates of deposit (not pre 
ferred) gi bs va cake 527,649.47 
Total deposits $2,922,788.71 
Other liabilities, viz 
Unpaid dividends 15.00 
Certified checks ............. 1,297.12 
Reserved for taxe . . 725.00 
Accrued interest not entered. 15,830.00 
Total : ..- $3,376,883.37 
State of New York, County of Rensselaer ss 
SEYMOUR VAN SANTVOORD, President 
nd GEORGE L. HARE, Assistant Treasurer 
of The Security Trust Company of Troy 
located and doing business at Fourth and 
Grand Streets, in the City of Troy, in said 
county, being duly sworn, each for himself 
says the foregoing report is true and correct 
in all respects, to the best of his knowledg¢ 
ind belief, and they further say that the 
usual business of said trust company has 
been transacted at the location required b 
the Banking Law (Chap. 10, Laws of 1909) 
nd not elsewhere; and that the above report 
is in the form prescribed by the Superin 
tendent of Banks, and is made in complianc: 
with an official notice received from him 
designating the 14th day of September, 1909 
is the day of which such report shall b« 
made 
SEYMOUR VAN SANTVOORD, President 


GEORGE L. HARE, Assistant Treasure! 


Severally subscribed and sworn to by bot 
deponents, the 20th day of September, 1909 
before me. CHARLES R. HILL, 

Notary Publi 


[Seal of Notary] 


TRUST 


REPORT OF 


UTICA TRUST AND DEPOSIT CO. 
OF UTICA, N. Y. 


the 


OR THE CONDITION THE 


close of business on 14th 


1909: 


at the 
September, 


day 


RESOURCES. 
Bonds and mortgages $564,363. 
Stocks and bond investments, viz. : 
Public securities, (book value 
$243,929.54), market value 
Other securities, (book value 
$1,390,751.65), market value 
Loans 
Overdrafts 
Real estate 
Due from trust 
and bankers 
Specie 
Legal tender notes 
National banks 
Cash items 
Other assets, viz.: 
Stock transfer stamps 78. 
Accrued interest not entered.. 50,856. 


239,066.5 


1,455,010.66 
3,608,059.65 


companies, banks 


and notes 


$6,815.591.7 


stock $400,000.00 


including 


Capital 
Surplus, 
profits 
Preferred 
Deposits 
ferred) 
Due trust 


560,940.: 
deposits 
(not 


companies, 
banks and bankers 

Certificates of deposit, 
(not preferred) 
Total deposits 

Other liabilities, 
Unpaid dividends 
Certified checks 
Secretary’s checks 
Accrued interest not entered. . 


96,932.97 
5,808,363.57 
408.00 
1,753.50 
3,996.10 
40,130.20 


Total $6,815,591.74 


State of New York, of Oneida, ss.: 


J. S. SHERMAN, President and J. FRANCIS 
DAY, Secretary, of Utica Trust and 
Co., located and doing business at Genesee and 
Lafayette Streets, in the city of Utica, in said 
county, being duly for himself, 
foregoing report is true and correct 
respects, to the best of his knowledge 
and belief, and they further say that the usual 
business of said trust company has been trans- 
acted at the location required by the banking 
Law (Chap. 10, 1909), 
where; and that the 
prescribed by 


County 


Deposit 


sworn, each 
says the 


in all 


not else- 
above report is in the 
the Superintendent of 
and made in compliance with an of- 
ficial notice received-from him, designating 
the 14th day of September, 1909, as the day 
of which such report shall be made. 

J. S. SHERMAN, President, 

J. FRANCIS DAY, Secretary. 


Laws of and 
form 


sanks, 


Severally subscribed and sworn to by both 

deponents, the 20th day of September, 1909, 
THOMAS M. SHERMAN, 
Notary Public, Oneida County. 


[Seal of Notary]. 


before me. 
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CONDENSED STATEMENT OF CONDITION 


Or 


THE COMMONWEALTH 


TRUST 


COMPANY OF BUFFALO, N. Y. 


at the 
September, 


close of business on 


1909: 
RESOURCES. 


Ronds and mortgages, first liens 


Loans secured by approved 
lateral 

Bi; me 2S, 
other 


col- 


Buffalo City and 
bonds at 
hand 


Accrued, 


value. 
banks.... 
not 


market 
Cash on and in 


Interest but due.. 


LIABILITIES. 


Capital 


Deposits 


stock 


for 
Surplus on 
bonds, all expenses, 
and taxes due and 
September 14, 1909 


Reserve taxes 


market value 
interest 


accrued tc 


the 


14th day of 


$325,750.00 


1,589,940.88 


1,884,358.37 
1,176,718.10 
25,959.52 


$8,002,726.87 


$500,000.00 
6,993,968.72 


508,045.89 


$8,002,726.87 


REPORT OF THE CONDITION OF THE 


QUEENS COUNTY TRUST COMPANY 


at the 


September, 


close of business on 


the 
1909: 


RESOURCES. 


and 
Stock and bond investments, viz.: 
Public securities 
$284,457.56;) 
Other 


$367 


Bonds mortgages 


(book value, 
market 
securities 


,964.84;) 


value. 
(book value, 
market value. 
Loans 

Overdrafts 

Real 


Due 


estate 
from trust 


banks 


companies, 
and bankers.......... 
Specie 

Legal tender notes and notes of 
National 


Cash 


Other 


banks 
items 


assets 


Total 


Capital stock 

Surplus, including all undivided 
profits 

Total 

Other 


deposits 
liabilities 


Total 


14th day of 


$49 


285,757.5 

366,258 

817,816. 
863.7 


177,694 


324,444. 
70,828.56 
141,660. 
13,340. 
38,821. 


$2,731,479.3 


$600,000.00 


170,405.76 
1,900,867.99 
60,105.59 









TRUST COMPANIES 


Oya ther Vie Pd da: Cie Chlelar Gate). 


TRAVELERS’ CHEQUES 


WITH YOUR BANK’S NAME PRINTED THEREON 
SUPPLIED BY THIS COMPANY. ORDER AT ONCE 




















OUR DIRECTORS ARE 
STEPHEN BAKER, EDGAR L. MARSTON, 


President Bank of the Marhattan Co., New Blair & Co... Bankers, New York 


York. 
SAMUEL G. BAYNE, GEORGE W. PERKINS, 


President Seaboard National Bank, New 
York 


= WILLIAM H. PORTER, 
EDWIN M. BULKLEY, ae ee 


ork. 
Spencer, Trask & Co., Bankers, New York. 


JAMES G. CANNON, DANIEL G. REID, 


Vice-President Liberty National Bank, New 





— Fourth National Bank, New York. 
EDMUND C. CONVERSE, BENJ. STRONG, Jr., 
President, New York. Vice-President, New York. 
HENRY P. DAVISON, EDWARD F. SWINNEY, 
J. P. Morgan & Co., Bankers, New York. President First National Bank, Kansas City. 


WALTER E. FREW, JOHN F. THOMPSON, 


-President Corn Ix: ‘hange Bank, New "ice-President, New York 


— 
FREDERICK T. HASKELL, eT ee rT nce Yan 


Vice-President Ill. Trust & Savings Bank, 


Chicago. EDWARD TOWNSEND, ews 
A. BARTON HEPBURN, Ca Se 


President Chase National Bank, New York ALBERT H WIGGIN 
. . 
THOMAS Ww. LAMONT, Vice-President Chase National Bank, New 


Vice-Pres. First National Bank, New York. York 
GATES W. M’GARRAH, SAMUEL WOOLVERTON, 
President Mechanics’ Nat. Bank, New York. Pres. Gallatin National Bank, New York. 





BANKERS TRUST COMPANY 


7 WALL STREET, NEW YORK 








